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NATIONAL BANK OF INDIA, 


LIMITED. 

Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 26, BISHOPSGATE, LONDON, &.C.2, 
Aden and Delhi 
Kandy 
Karachi 
Lahore Kisumu 
Madras Mombasa 
Mandalay Nairobi 
Newera Nakuru 

Eliya Entebbe 
Rangoon Jinja 

Kampala 


Tuticorin 
Zanzibar 


Elderet Kenya 


Chittagong 
Cochin (8. India) 
Colombo 


Par-es-salaam ...\ Tanganyika Territory. 
SUBSCRIBED CAPITAL ee. £4,000,000 
PAID-UP CAPITAL ... £2,000,000 
RESERVE FUND .... «-» £2,200,000 

The Bank conducts every description of Eastern 


Banking ness, 
Trusteeships and Executorships also undertaken. 


THE CHARTERED BANK 


OF INDIA, AUSTRALIA & CHINA. 
38, Bishopsgate, London, E.C.2. 

Capital, £3,000,000. Reserve Fund, £3,000,000, 
Agencies and Branches: Alor Star (Malay States), 
Amritear, gee, Colombe. ae Calcutta, Canton, 

jombo, Delhi aiphong, Hamburg, 
Hanko -Kong, Harbin, [oilo, Ipoh, Karachi, Kiang, 
Kobe, Ruals Kuchi (Sarawak), Madras, Manila, 

Medan, New York, "Pelping Peking). Penang, Rangoon, 
suigen. Semarang (Java), Seremban, hai, Singapore, 
Sitiawan (F.M.8.), Sourabaya, Taiping cameos 8), WN 
Tongkah ‘Bhuket), Tsingtao, Yokohama, 
pine Islands). 

The Corporation buy and receive for pro 
Bills of nm t Drafts payable at the 
above Agencies and ranches, and transact general 
Banking business connected with the East. De- 
posits of money are received for fixed periods at 
terms which may be ascertained on application; 
speseess, pageble half-yearly 30th June and 31st 


~~ Bank is prepared to undertake Trusteeships 
and and Executorships. 


THE YOKOHAMA SPECIE BANK, LTD. 
(Incorporated in Japan. Established 1880.) 
Capital Subscribed ont aap Paid, Yen 100,000,000 
Reserve Fund vee gp 118,450,000 
Head Office lia - YOKOHAMA 
Branches at :—Alexandria, Batavia, Berlin po 

bay, Calcutta, Canton, Chanchun, Dal Daliren Geer? 
Fengtien (Mukden), Hamburg, Hank ow, rbin 
hae ae Kons. Kali eae. are Kobe, 


Newchwang New York, She a ne, 
Rio Janeiro, Sama 


Rangoon, rang, 
Francisco, Seattle, a hal, Shimonoseki, ae 
pore, Sourabays, Sydney, ental, Tokyo, Taingtau, 
vostock (temporarily cl josed). 

The Bank buys and receives for col Bills of 

aa. issues Drafte and Telegraphic ers 
I rs of Credit on above places and elsewhere, 

and transacts General Banking Business. 

Deposite received for fixed periods at rates to be 
ebtained on applica’ 

London Office : 7, Bishopsgate, E.C.2. 

DAISUKE NC OHARA, Manager. — 


THE BANK OF ADELAIDE 


Incorporated with Limited Liability in Australia. 
ESTABLISHED 1865, 


Lonpon OFFICE—11 LEADENHALL ST., E.C.3. 
Paid-up Capital ... £1,250,000 
Reserve Fund ane 1,000,000 


£2,250,000 
1,250,000 


£3,500,000 

Head Office: ADELAIDE, SOUTH AUSTRALIA. 
Mabon eos 8, GEORGE ST! STREET 
Perth (W.A.) Office: 8T. GRORGE’S TERRACE. 
Brisbane Office: 305, UEEN 8TREE 
tle Office : HIGH STREET. 
Bills Australasia purchased or collected. 
Drafte issued and Remittances cabled. 

received for fixed periods at rates to be 





Reserve, Liability of Shareholders 


A. BUTTERWORTH, Manager. 


| 
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THE 


COMMERCIAL 


NATIONAL BANK and TRUST COMPANY 
of NEW YORK 
CABLE ADDRESS ““COMTRUST” 
AN INTERNATIONAL BANK 
working with the principal banks 


of the world as correspondents 
NO FOREIGN BRANCHES 


Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C. 3, 


and 417 Branches and Agencies in Australia. 


Subecribed Capital 

Paid-up Capital.. 

Further Liability ‘of Proprietors 
Reserve Fund ... os ese 1,605,000 
Special Currency Reserve... eee —«-1,, 585,000 

Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
ef the Bank, in the Chief Provincial towns through- 
out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Bills Negotiated or forwarded for Collection. 
Banking and Exc! Busineas of every descrip- 
tion transacted witb Australia 


E. M. JANION, Manager. 


ee. £5,000,000 
. 3,000,000 
2,000,000 


THE BANK OF AUSTRALASIA 


(Incerperated by Royal Charter, 1835.) 
Head Office: 4 THREADNEEDLE §8T., 
West End Office: Ss ee Av., 
Paid-up Capital .. 4 
Reserve Fund... 
Currency Reserve 
Reserve Liability 
Under the Charter 


500, 

eet meee 2,475,000 

ae 2,000,000 
of Proprietors - 

i 4,500,000 

Letters of Credit and Drafts are’ os and 

ae business of every description is trans- 


acted ugh the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


THE UNION BANK 
or AUSTRALIA, ummep. 


Established 1837. Incorporated 1880. 
Soe Authored soa se £12,000,000 
d-up Cap 
Reserve Fund £3,350 ‘Ooo ptoeether £7,350,000 
Currency Reserve £1,500,000 
Reserve ‘Liability of Proprietors £8,000,000 


Head Office : 71, Cornhill, London, E.C.3. 


DRAFTS are granted on the Bank’s Branches 

throughout the Australian States and Dominion 
ew Zealand. 

Of TELEGRAPHIC REMITTANCES are also 
made. 

BILLS are purchased or sent for collection. 

DEPOSITS” are received for fixed periods on 
terms which may be ascertained on application. 


1932. 


PRIcE ls. 


THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 


(Incorporated in the Colony of Hongkong. The liability 
of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED CAPITAL eee $50,000,000 

IssUED AND voy Pam Up #20, 009, eee 
TERLING 

RESEEVB Fuxps{ Sivas Men $10%0005000 

RESERVE LIABILITY OF PROPRIETORS $20, 000; 000 


Head Office—Hongkong. 


BOARD OF a 
Hon. Mr. J. J. PATERSON 
T. E. PRARCE, a 
W. H. BELL. G. MISKIN. 
A. H. COMPTON. J. A. PLUMMER. 
T. JOHNSON. T. H. BR. SHAW. 
J. P. WARREN. 
CHIEF MANAGER: V. M. GRAYBURN. 
RRANOHES : 
Amoy, Bangkok, Bata Bombay, Oalcutta, 
oe ae Chefoo, Catenin Detent Daler) Foochow, 
aiphong, Hamburg, Hankow, Harbin, Hong- 
cs (Shanghal), Ipoh, Johore, Kobe, Kowioos, 
Kuala Lumpur, London, am Malac 
Moukden, Muar, New York, Peipin ¢ dune 
Penang, Rangoon, Saigon, San Francisco, 
Singapore, Sourabaya, Sungei Patani, orien 
Tokyo, Tsingtao, Yloilo, Yokohama. 
COMMITTEE IN LONDON. 
Sir Charles Addis, K.0.M.G., Chairman, 


. H. Barlow. The Rt. Hon. Lord 
> M. Bernard. 


Oampbeil. 
ir George Macdonogh . M. 
G.B.E., K.0.B., K.0.M.G. | ©. F. Whigham. 


MANAGERS IN LONDON: 

H. D. C. Jones. R. E. N. Padfield 
Sub-Manager: G. M. Dalgety. 
Accountant: A. Moncur. 

9, GRACECHURCH STREET, LONDON, E.O.5. 


BANK OF NEW SOUTH WALES 


lished 1817. 
Incorporated in ae = Wales with Limited Liability. 


(With which are amalgamated the Western Australian 
Bank and The Australian Bank of Commerce Limited.) 


Heap Orrice—Sydney, N.S. Wales. 
General Manager: A. 0. DAVIDSON. 
Paid-up Set... ‘. “ei £8,780,000 


Reserve Fun 6,150,000 
Reserve Liability of Proprietors 8,780,000 
£23,710,000 


Aggregate Assets to 30th September, 1931 :— 
“ £90,111,427 9 6 


The London Office issues drafts on demand on 
ite Head Office (Sydney, N.S.W.) and 698 Branches 
and Agencies in all the Australian States, New 
Zealand, Fiji, Papua, and Mandated Territory of 
New Guinea. Makes Mail and Cable Transfers. 
Negotiates and Oollects Bills of Exchange. 
Arranges Wool and other Produce Credits. 
ceives Deposits for fixed periods on terms which 
may be known on application, and conducts every 
description of Australasian Banking Business. 


_ Loxpow Orrice—29, Threadneedle Street, E.0.2. 
J. 8. CAMPBELL, Manager. 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


Annual Income Euccods - £11,500,000 
Assets Exceed - - - £52,000,000 
Claims Paid Exceed - - £70,000,000 
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coxmat ancarmme manary | BANK OF SCOTLAND 


LIMITED. CONSTITUTED BY ACT OF PARLIAMENT 1695 


AUTHORISED CAPITAL 3 we mt tm me 


Ba £4,500,000 
NOTICE IS HEREBY GIVEN that the 000 
transfer Books of the 44% Preference Stock SE" - = or © fe © | £1,500, 


will be closed from the 20th October to the 3rd | RESERWE FUNDand BALANCE carriedforwara — — ~ £2,015,756 
November, 1932, both days inclusive, for the 


mentation ret ay tary DEPOSITS and CREDIT BALANCES as at 29th February, 1932 & 930,828,263 


F. FIGHIERA, Head Office: THE MOUND, EDINBURGH. 
Secretary. 243 Branches and Sub-Branches throughout Scotland 

384 Coleman Street, 
London, E.C.2. London Offices: 
20th October, 1982. CITY OFFICE, 30, BISHOPSGATE, E.C. 


PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 


THE COMMERCIAL BANKING COMPANY OF SYDNEY LTD. 


(INCORPORATED IN NEW SOUTH WALES WITH LIMITED LIABILITY) 


(with which is amalgamated The Bank of Victoria Limited) 


ANNUAL REPORT OF THE DIRECTORS FOR THE YEAR ENDED 30th JUNE, 1932. 
Presented to the Shareholders at an Ordinary General Meeting held at the Head Banking House, 343 George St., Sydney, on Friday, 29th July, 1932. 


The Directors submit to the Shareholders a Statement of Profit and Loss and t a Balance Sheet ‘showing the Liabilities and Assets of the Bank on the 30th June, 1932» 
and present the following Report :— 


e net profit for the year, after deducting rebate on current bills aaah ones na on omanes agama, paying ane. hanagees -_ oe om, and providing for bad 
and doubtful debts and other contingencies, amounts to eee £253,865 15 2 
To which is added the amount brought forward from 30th June, los1. cee ose eee eee ose eee ove ove eee ose eee 124,225 15 2 
making a total of oe ove eee oes oes eee ove eee ooo eee ove eee £378,091 10 4 

from which the Directors ‘have ‘made the following appropriation : 


To interim dividend for the half-year ended 31st December, 1931, at the rate of 6 per cent. per annum paid on 27th January,1932 £142,170 7 6 
and now recommend— 
Payment of a dividend for the half-year ended 30th June, 1932, at the rate of 5 per cent. per annum 


118,475 6 3 
leaving the amount to be carried forward _... ose 


eee ove 117,445 16 7 
—————_ £378,091 10_4 
During the year a Branch of the Bank has been established at Dorrigo in New South Wales, and the Branches at Wyong in New South Wales, Augathella and Winton 
in Queensland, have been closed, while the Branches at North Dorrigo in New South Wales and Tallygaroopna in Victoria have been converted into receiving offices. The 
business hitherto carried on at Roma Street, Brisbane, has been transferred to new premises at 353-355 George Street, Brisbane, and the Branch is now known as George 
Street (Brisbane) Branch. GEORGE J. COHEN, Chairmaa, 
LIABILITIES and ASSETS (including the figures of the London Branch by Cable). 

LIABSLITIES, £& 8. d, ASSETS—cont, £ s. d. 
Capital Paid Up oo one « £4,739,012 10 0 Notes and Bills of other banks ese ove 300,570 10 2 
Reserve Fund ... ooo eo ee 


a ea 7. “4,300,000 0 0 — 18,952,981 6 4 
Reserve Capital ... ne one oe -» 4,739,012 10 0 Bills discounted, and other om apna to ae 
Bank we 34,643,036 12 6 


Bank premises,furniture,&c.... sss ees ness eee«22,818,090 0 0 


Capital Paid Up ves ame aes, nae, 4,789,012 10 0 £54,914,107 18 10 
Reserve Fund .. ... 2. 2. 22 800,000 0 0 : 


9,039,012 10 0 


Notes in Circulation ... ~~ _ oes a oe eee 13.814 10 0 PROFIT AND LOSS. 
Bills in Circulation 1,158,933 9 6 


es eee eee ose ove eve 1,158,938: To Interim Dividend for the half-year ended 3lst December, 
Deposits and other Liabilities .. ooo eos eee ove oss 44,466,426 6 6 1931, at the rate of 6 per cent. per om eee on doer 
Profit and Loss Account ove 235,921 2 10 January, 1932 «+ £142,170 7 6 


———————— | Balance pro to be dealt with as follows :— 
£54,914,107 18 10 | To Dividend for the half-year ended 30th June, 
ASSETS. 1932, at the rate of 5 per cent. om annum £118,475 6 3 

Coin, Bullion, Australian on and Oash » Amount carried forward ... ove 117,445 16 7 

at Bankers... .. ++ £5,899,452 wee 235,921 2 10 
Money atshortcall ... sce + 1,035,000 —_———_- 
Short dated British Treasury Bills ;.. - 160,000 £378.091 10 4 
Short dated Treasury Bills of the Common- 


wealth of Australia ... 4,700,000 By Amount brought forward from 30th June, —_ ove ee =£124,225 15 2 

British and Australian Government Stocks » Profit for Year ended 30th June, 1932 ... * eee + 253.865 15 2 
and other Securities . - 4,988,833 

Bills Receivable in London and 1 Remittances 


£378,091 10 4 
intransit ... w+ 1,869,125 ———$— 


GEORGE J. COHEN, Chairman. J.R. DRYHURST, General Manager. 


We omar ce! =. that we have examined the bills, compared the balances and counted the cash in the Head Office of THE COMMERCIAL BANKING COMPANY 
OF SYDNEY LIMITED, and have compared the returns of the Branches, and have found the same as specified in the ment Balance Sheet. 


Sydney, 8th July, 1932. . W. HIXSON, O. H. DOYLE, Auditors, 


TERMS OF SUBSCRIPTION TO “THE ECONOMIST.” 
Quarterly - = 14s. 6d. Half-yearly - - £1 9s. od. Yearly - - £2 18s. od. 
Colonies and Abroad, £3 1s. Od. per annum. Single Copies, post free, 1s. 1d. 


Copies of “ THE ECONOMIST” may always be obtained in 
THE CITY: 14, Bishopsgate. BERLIN, N.W.7: 


Barker & Howard, 6, Fenchurch Buildin: ~—_. - Messrs. Georg Stilke, Dorotheenstrasse, 65. 
eapside. 


P. W. a & Co., 11, King Street, LAUSANNE: MM. Naville & Cie., Agence de Journaux. 

Davies & Co., 95, Bishopsgate. BRUSSELS: W. H. Smith & Son, 78, Rue du Marché 

Leathwait & Simmonds, 34, Throgmorton Street. aux Herbes. 

W. Abbot, Ltd., 32, Eastcheap. AMSTERDAM : Van Gelderen, Prinsengracht 43. 

Pottle & Son, 15, Cullum Street. GENEVA : Agence Naville, 5 & 7, Rue Levrier. 

Willing & Co., Ltd., 50, Copthall Avenue & 123, | BUDAPEST: Grill’s Bookshop, Dorottya utca 2. 

Moorgate. EGYPT: Mr. E. J. Lovegrove, 14, Chareh Maghrabi, Cairo. 

: Messageries Hachette, 111, Rue Réaumur. Mr. S. N. Grivas, The Central Library, 11, Bould. 

W. H. Smith & Son, 248, Rue de Rivoli. Saa Zagloul, Alexandria. 

W. Dawson & Sons, 13, Rue Albouy. NEW YORK: The International News Co., 131, Varick St. 

Galignani Library, 224, Rue de Rivoli. TORONTO: Wm. Dawson Ltd., 70, King St. East. 


Cheques and Post-office Orders to be made payable to— 
THE ECONOMIST NEWSPAPER, LTD., 8, BOUVERIE ST., LONDON, E.C.4. 


Telephone No.: City 8300-2. 
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London Office : 
32, Threadneedle Street, E.C. 2. 


G. ZUCCOLI, Manager. 
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THE MONEY MARKET. 








AFTER being easy over the week-end, money has shown a 
| tendency to become firmer duri ng the current week. 


| Se iturday last 4 
and renewals, 


On 


+ per cent. was quoted for both new money 
| but the absence of Treasury bill maturities 
| on Mond: Ly made new money a little more usable at rates 


of 4 and § per cent., and by Wednesday most borrowers 


were having to pay } per cent. 


was again firm, 


and during the whole 


The following day money 


week 


a certain 


amount of clearing bank money had to be borrowed at 


A2 


























720 


the minimum rate of one per cent. The result of last 
week’s Treasury bill tender came as a disappointment to 
the market, which had confidently expected a higher rate 
than the one of 15s. 0.84d. per cent. actually achieved. 
As a result most of the £46 millions of bills allotted last 
week missed the market. Early in the week ‘‘ hot ’ 
Treasury bills were quoted at § per cent., but the rate 
gradually stiffened under the alco of firmer money 
until by Thursday afternoon it was a full 44 per cent. 
November and December Treasuries were quoted on 
Thursday at +%-§ per cent., and three months’ bank bills 
at 3-42 per cent. Standstills were quoted at {-2 per cent. 





















































Sept. 29, Oct. 6, | Oct.13, | Oct. 20,| Previous Rate 
1932. 1932. 1932. 1932. pas Date Changed. 
% | % | % % \% 
Bank Rate ...... oveeee 2 2 |24(June30,’32) 
Banks’ Deposit Rate.. i } + | 4 [1 (May12 °32) 
Discount f Call......... 4 + + 4 |1 (May 12, °32) 
Houses \ Notice ... ; ; 3 # |1}(May 12, ’32) 
Market rate (‘‘ hot” 
Treasury bills)...... : | oy } tk eee 
Market rate (3 months’ 
bank bills) ......... | ®-3 | 2% | & | f-3 sa 
Market rate (stand- | 
still bills) ............ | 7-2 | 1-2 | 12] ye i 
* » * * 






This week’s Bank return records a further contraction 
of £2.2 millions in the note circulation, which has now 
returned to its September level. As the Bank’s gold hold- 
ings are unchanged, the Reserve is higher by the same 
amount. The main ch: unges in the Banking Department 
are an increase of £15.7 millions in Public Deposits and 
a decrease of £11.6 millions in Bankers’ Deposits. These 
two movements are c& mple mentary, the difference of £4.1 
millions between them arising chiefly from the return of 
notes from circulation and the t rise in the Reserve. As 
usual this transfer of funds to Public Deposits probably 
represents discrepancies between Treasury bill payments 
and maturities. 

















* * * * 





The foreign 
week, 


more active this 
and more frequent. 


exchange market was 
and fluctuations were wider 






A heavy movement set in against sterling. The New 
York rate went from 3.442 to 3.39 after touching 3.35, 










from which it was pull ed up by official intervention, and 
Montreal went from 3.78} to 3.70. Paris improved by 
14 franes to 863 “a went from 24.78 to 24.35, 
Milan gained a point at 864, and Madrid % at 423. 
Amsterdam went from 8.56 to 8.42 and Berlin from 14.49 
to 14.25. Switzerland appreciated sharply to 17.54. 
The Seandinavian exchanges all moved against us, but 
in far less degree, Stockholm going from 19.46 to 19.40, 
Oslo from 19.86 to 19.80, and Copenhagen from 19.28 
to 19.26. The South American exchanges are still 
nominal, Rio being quoted at 5,%d. (sellers), or no change 
from last week; Buenos Aires at 343d.; and Montevideo 












at 29d. In the Far East the rupee was steady at 
ls. 6.4;d., as was the yen at 1s. 44d. Batavia gained 


13 points at 8.42. In the forward market dollars went 
to premium quotations of =; cent for one month and 
yz cent for three months. Paris from par and one 
centime 
for one and three months respectively, these 
indicating the speculative nature of the 
Milan was unchanged at ;'; lira and 4% lira discount, but 


Madrid was better by +; 















but Shanghai improved by gd. to 1s. 94d. 


* * * * 





The main event of the week, therefore, 
fall in sterling, 


given rise to many rumours. 
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premium went to 5 and 8 centimes premium 
changes 
operations. 


at +; peseta discount for one 
month and by 4 at } peseta discount for three months. 
Amsterdam firmed up to } and ? cent premium, whilst 
Switzerland was unchanged at 4 centime premium for 


both deliveries. The silver market was quiet, but in- 
clined to improve with the decline in sterling, cash 


prices rising by yd. to 173d., and forward by 4d. to | early in the week, but reacted again slightly on Wednes- 
18d. on some Indian and Chinese buying. Of the China | day. The gold influx, however, has again been resumed. 
silver exchanges Hongkong was unchanged at Is. 44d., | For the week ended October 19th, imports amounted to 


has been the 
and it is inevitable that it should have 
Most of these can be dis- 
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missed at once. Thus it was suggested that the Govern- 
ment had decided that they would have to resume the 
American war debt payments next December, and such a 
rumour is well calculated to give rise to considerable mis- 
givings on the Continent as to the whole debt and repara- 
tions question. Here it is sufficient to recall that no pro- 
vision for war debt payments was made in the Budget 
accounts, and that in his speech last April the Chancellor 
stated that if the international debt situation—which he 
had described as one of balance between incomings and 
outgoings—were changed and any action were required by 
us as the result of the Lausanne Conference, he would 
bring the matter again before Parliament. Another sug- 
gestion, to which we alluded a week ago, was that a fair 
amount of exchange would be needed on December Ist to 
cover cash repayments to foreign holders of dissented War 
Loan. The facts of the case are that the bulk of the 
foreign-owned dissented War Loan belongs to big holders, 
who not only covered the exchange forward at the time 
they decided to dissent, but, indeed, based their decision 
upon the relative level of interest rates at home and abroad 
and the state of the forward exchange market at that 
time. In other words, most of the exchange needed to 
cover foreign War Loan repayments was bought prior to 
the expiry of the conversion offer on September 30th. 
* + * * 

The chief explanation of the fall in sterling is the very 
simple one of seasonal influences. The fact that sterling 
had been held by the authorities at between $3.45 and 
$3.50 since the middle of August gave rise to the dual 
belief that the exchanges had been pegged at that level, 
and that this week it had been found impossible to keep 
the peg in any longer. It is arguable that the authorities 
were a little too rigid in their operations, and continued 
them to a point which created a false impression; 
but the plain truth is that the authorities never had 
any intention of maintaining a rate of $3.45 or any other 
fixed rate during the whole of the autumn pressure, and 
the most that will be done is to smooth out specula- 
tive fluctuations and leave sterling free to find its natural 
level from time to time in an orderly fashion. Cireum- 
stances may quite easily arise that will cause sterling to 
fall by another 10 or even 20 cents during the winter, and 
such a decline need not cause the slightest alarm. Even 
if speculative operations affect the course of the ex- 
change at times, in the long run they will cancel out, 
while temporary intervention will always be practicable 
in order to keep such operations within bounds. In short, 
while the authorities have ample resources at their dis- 
posal in order to deal with temporary subversive fluctua- 
tions, it was not intended that these resources should be 
used to stabilise the pound at a pr articular and arbitrary 
rate at a time when it is as yet quite impossible to deter- 
mine the long-term normal level of the pound. 

« ~ * * 

While the New York Reserve Bank’s rediscount rate 
remained unchanged at 24 per cent., on Thursday of last 
week a general reduction was made in other mone v rates. 
The official rate on call money was reduced from 2 to 1 per 
cent., the first change since July 7th; while the rate for 
90-day time money was reduced from 14 to ? per cent. 
Open market discount rates on 90-day bankers’ acceptances 
were simultaneously reduced by } per cent. from }-? per 
cent. per cent., but the rate on commercial paper 
remained at 14-3 per cent. These reductions in rates are 
regarded as a be slated recognition of the existing plethora 
of money, and bring the official rates into closer con- 
formity with actual conditions. Even so the ‘‘ outside ” 
call rate is now only 3 per cent., or the same as the record 
low point touched in periods of acute trade depression 
during the past fifty years. The exchanges improved 


5 
to 3-3 


$3.2 millions and releases from earmark to $10.1 millions. 
On Wednesday a small export to Switzerland was re- 
ported, representing the first shipment since the middle 
of August. This was an isolated and insignificant move- 
ment, and left the total gain for the week at $13.3 
millions. 
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PARLIAMENT AND OTTAWA. 


Tue fate of the Ottawa agreements at the hands of the | to raising their tariff rates against the rest of the world in 


British Parliament has, of course, never been in doubt; 
for the Government is in a position to be certain of an 
overwhelming majority for any measures which proceed 
along the lines of Conservative or Protectionist policy. In 
a sense, therefore, the long processes of debate initiated in 
the House of Commons on Tuesday are only of academic 
importance. Nevertheless, they will be robbed of some 
of the unreality which they would otherwise have 
possessed by the ‘fact that the Liberal Ministers, now free 
in the specitic case of Ottawa to perform the true functions 
of an Opposition, will use their freedom to shine the full 
light of publie criticism not merely upon the broad policy 
and the consequences which it entails, but upon the 
many disquieting details which, in the absence of such 
criticism, might never have been brought to the attention 
of the country. 

In opening the discussion on Tuesday, Mr Neville 
Chamberlain endeavoured to present a comprehensive 
sketch of the Ottawa landscape. His picture when finished 
was an attractive portrayal of Imperial progress and unity, 
holding promise of similar progress and co-operation 
among the nations of the world at large. In the Special 
Supplement which we publish this week, we present our 
own picture, which attempts to present the real effects 
of Ottawa against a hard background of economic 
and statistical facts. No observer, we are afraid, would 
recognise that the two pictures were two attempts to 
treat the same subject. 

We do not propose here to retread the ground covered 
by our Supplement, nor even to marshal into summary 
conclusions the lessons which the facts and figures teach. 
We propose rather to follow Mr Chamberlain on to the broad 
ground which he deliberately chose for his opening essay 
in the Ottawa discussions. Placing less emphasis than 
might have been expected upon the supposed specific 
benefits to be derived by British industry, the Chancellor 
devoted his main effort to an attempt to prove that the 
meaning of Ottawa is increased and freer trade in the 
British Commonwealth leading to greater Imperial co- 
operation and to Imperial prosperity, which will help in 
turn to restore prosperity to the world. In the forefront 
of his speech—one might almost call it his text—he placed 
the resolution, which he quoted verbatim, in which the 
participating Governments record their conviction that 
‘“* by the lowering or removal of barriers among themselves 
provided for in these agreements the flow of trade between 
the various countries of the Empire will be facilitated 
and that by the consequent increase of purchasing power 
of their peoples, the trade of the world will also be stimu- 
lated and increased.’’ The fact is that the terms of this 
resolution, with which Mr Chamberlain expressed so much 
satisfaction, represent a vital surrender by the British 
Government to the high tariff proclivities of the 
Dominions, and the fact that they were unable to obtain 
the inclusion in the resolution of a commitment by the 
nations of the Commonwealth topursue a policy of general 
tariff reduction is the first and crowning failure of Ottawa. 
Mr Baldwin, at any rate, cannot profess to share in the 
Chancellor’s satisfaction. Speaking as the leader of the 
British Government delegation at the opening session of 
the Conference, Mr Baldwin explained that there were 
two possible methods by which existing preferences 
between members of the Commonwealth could be in- 
creased. This could be effected, he explained, ‘‘ either 
by lowering barriers among ourselves or raising them 
against others.’’ He continued, ‘‘ This choice should 
largely be governed by local considerations, but subject to 
them it seems to us that we should endeavour to follow 
the first rather than the second course, for, however great 
our resources, we cannot isolate ourselves from the 
world.’’ But the ‘‘ local considerations’’ have clearly had 
the best of the argument; and a comparison of the agree- 
ments with these words is sufficient to show ‘that 
the result of Ottawa is very far from that which Mr 
Baldwin set out to achieve. Readers of our Supplement 
will discover as one of the main features of the agreements 
the wide extent to which the Dominions have had recourse 


order to increase the margin of British preference. It 
is impossible, therefore, to claim that Ottawa has done 
anything in the direction of leading us towards the re- 
storation of freer trade conditions throughout the world. 
Its contribution has been in the opposite direction. 

The implied answer which Mr Chamberlain’s speech 
gives to this line of argument is that Ottawa will lead 
to increased prosperity within a huge composite group of 
nations and that this prosperity will spread abroad. There 
have been many times during the last decade when those 
who despaired of the possibility of ever securing general 
all-round tariff reductions by separate national action 
have discussed the possibility of dividing the world into 
economie groups, such, for instance, as the British Com- 
monwealth, the United States of Europe and the United 
States of America. It has been forcefully argued that 
these or other large regional agreements might be a toler- 
able second-best in the event of more general economic co- 
operation between the nations proving to be impossible. 
But, even ignoring for the moment the formidable difficul- 
ties which such grouping presents to Britain, who occupies 
a peculiar dual position as both a European and Imperial 
Power, it is clear that the formation of large groups—and 
this applies to any preferential system whatsoever—can 
only redound to the general advantage if two conditions 
are fulfilled. 

The first of these is that the internal barriers within 
the group must be so drastically reduced that the principle 
of division of labour between the groups can be carried 
much farther than would otherwise be the case and thus 
increase the efficiency of production. If this condition is 
not realised there will be no increased prosperity. The 
Ottawa agreements only go a very little way in this direc- 
tion. Indee d, Mr M: .ckenzie King is of opinion that so far 
as Canada, at all events, is concerned they go no distance 
at all, for in his view the tariff remains substantially ou a 
prohibitive level even against Great Britain. The second 
condition is that the tariffs of the group against the rest of 
the world should be so moderate that those outside the 
group can buy and sell freely enough with its members 
to be able to share some of its prosperity and thus offset 
the loss which they must inevitably suffer through the 
diversion of trade from its former channels. This greater 
liberality of policy towards the outside world has certainly 
not been achieved by Ottawa. There is no hopeful approach 
to the restoration of world prosperity or of the prosperity 
of Britain, who, if her present standard of living is to 
be maintained, must depend upon the largest possible 
intercourse with the world at large, by dividing the globe 
into hostile economic camps trading as much as possible 
within their own borders and as little as possible outside. 
The group with the moderate external tariff wall is a con- 
ceivable pis aller under certain circumstances. The g group 
entrenched behind a high fence raises a vista of economic 
warfare likely to lead to political warfare; and so far as 
this country is concerned membership of such a group 
threatens a permanent curtailment of world commerce 
by which alone we can ever hope to live prosperously. 
In so far as Ottawa has created a group, it has created 
the worst of these two ty pes. 

For the rest, this week's debate followed expected lines. 
Mr Lansbury scanned the agreements in vain for any hope 
of more work for the unemployed. Sir Herbert Samuel 
slightly elaborated his reasons for resignation and for 
opposition to the Ottawa legislation. Mr Hannon voiced 
the blessings of the arch-protectionists, and from the 
Liberal and Labour benches came the unanswerable ques- 


tion: ‘‘ How will Ottawa help the British farmer? ’’ It 
was left to the Prime Minister to claim that the 


pledge given before the election that the fiscal problem 
would be “‘ studied ’’ before any permanent tariff system 
was adopted had been fully observed. For ourselves, we 
have never heard of any systematic examination of the 
problem, such as that which millions of free traders 
believed to be promised, and in consideration of which 


they were persuaded to give their support to the 
‘* National ’’ cause. 
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THE DANGER TO EUROPE. 


Tne gleam of light which seemed to flicker for a moment 
over the gloomy European landscape last week has 
proved, apparently, to have been a will-o’-the-wisp. The 
illusion only lasted so long as the upshot of the Herriot- 
MacDonald conversations remained unknown; for the 
official communiqué on the results made it clear at once 
that this conclave had equalled in inéffectiveness, the 
more fruitless of the many consultations between states- 
men that punctuated the course of the crisis last year. 
Last week, as always, an agreement was reached. That 
is common form when statesmen are transported long 
distances in order to confer with one another. Tantus 
labor non sit cassus. Unfortunately, however, this agree- 
ment, like so many of the kind that have gone before it, 
has left unsolved the very problem with which the 
MacDonald-Herriot conversations were intended to deal. 
The problem was—and is—to find ways and means of 
satisfying the German demand for equality of status and 
equity of treatment in the matter of disarmament, with 
a view to inducing Germany to reconsider her decision to 
hold aloof from all further proceedings of the Disarma- 
ment Conference. Apparently M. Herriot and Mr Mac- 
Donald were sufficiently impressed with the need of solv- 
ing this problem to think it worth while to meet in order 
to talk it over. But, when they had talked they announced 
an agreement with which—as was immediately revealed 
—Germany’s concurrence, which it was their primary 
object to secure, would not be forthcoming. They 


decided to convene a four-power conference; but in | 


the same breath they decided that the place of meeting 
should be Geneva—thus inviting the Germans to come 
to the place which they had already refused to visit, in 
order to discuss whether the visit was to be paid! 
‘* Distinguo,”’ Sir John Simon may retort. ‘‘ In inviting 
the Germans to a conference at Geneva we are not de- 
manding their re-attendance at the Disarmament Con- 
ference, for Geneva is not one of those points that have 
position but no magnitude. There is room in its hotels 
for two perfectly distinct conferences to take place simul- 
taneously.’’ But, alas for this argument, the ground has 
been cut from under the British Foreign Secretary’s feet 
by the French Prime Minister’s statement—made before 
he left London—that Geneva would be the best place for 
the projected four-power conference, because ‘‘ that would 
be the place to discuss ’’ a ‘* problem which naturally 
falls. within the framework of the Disarmament Con- 
ference.’’ If the German Government’s refusal had not 
been decided upon already, these words of M. Herriot’s 
would have sufficed to make it a certainty. 

Thus we are back in the familiar situation in which 
every statesman is in a position to assure his constituents 
that it is all the foreigner’s fault. Herr von Papen can 
represent last week’s abortive Anglo-French agreement 
as a French device for getting Germany to eat her own 
words and return to the Disarmament Conference by a 
roundabout route without having secured those assurances 
which the German Government has publicly declared to 
be a sine qua non. So von Papen can congratulate him- 
self on having exposed and frustrated M. Herriot’s 
knavish little trick! On the other side, M. Herriot can 
represent the German Government’s refusal to attend, at 
Geneva, a four-power conference which it is willing to 
attend at London or at The Hague, as a frivolous display 
of childishness, on the best construction, and at worst 
as a deliberate act of sabotage which is intended to give 
the Disarmament Conference its coup de grace and thus 
to open the way for Germany to re-arm. In insisting upon 
Geneva, M. Herriot can say to his countrymen he has 
stoutly stood up for the cause of France, which is identical 
with the cause of the League and the cause of the small 
countries. As for Mr MacDonald, he can now say to the 
majority in Parliament, on whose support he depends, 
that he has done his level best—as indeed both he and 
the Foreign Secretary have done— to bring the French and 
Germans together, but that, pending a Franco-German 
détente he does not feel it timely to initiate any fresh 
scheme of disarmament. Thus, as usual, the statesmen 
emerge from their latest performance all admirably 
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covered as far as their personal political standing is con- 
cerned, while the peoples—whose life and property and 
happiness are the stakes of the diplomatic game—emerge 
in greater danger than ever. 

How is the mess to be cleared up? There are two imme- 
diate alternative courses. The first is for the French and 
British Governments to pluck their brand from the bur- 
ing by consenting to some other city than Geneva—and, 
while they are about it, to some other country than 
Switzerland—as the place where the four-power confer- 
ence is to meet. On their own showing, they have no 
shadow of excuse for allowing the conference to fall 
through on account of Anglo-French intransigence on this 
point. For if it is a good thing (and they have committed 
themselves to this thesis) that the German case should be 
discussed outside the Disarmament Conference at all, 
then it cannot be a bad thing to conduct the discussion at 
any place that Germany may prefer. On the other hand, 
if M. Herriot is right in saying that the problem ought to 
be discussed ‘‘ within the framework of the Disarmament 
Conference,’’ then he has no excuse for having agreed to 
a separate four-power conference, either at Geneva or 
elsewhere. In our view the best course now is to retrieve 
the four-power conference by consenting to hold it outside 
Switzerland, on the understanding that the whole pur- 
pose of the four-power conference is to bring about the re- 
sumption of the Disarmament Conference at Geneva, with 
the full participation of Germany, at the earliest possible 
date. 

The alternative course is to let the proposal for a four- 
power conference drop and to resume the work of the 
Disarmament Conference, with Germany conspicuous by 
her absence. The advocates of this course are calculating 
that Germany's menacing absence would stimulate the 
heavily armed Powers to agree among themselves to such 
drastic reductions of their own armaments that Germany 
would subsequently be willing to return to the fold. To 
this argument we can only reply, ‘“ Remember the Peace 
Conference of Paris! Did Germany’s absence from the 
Peace Conference conduce to a good peace settlement? 
The question answers itself; and, indeed, it was obvious 
that in diplomacy, which always lives from hand to 
mouth, ‘‘ out of sight is out of mind.’’ If the Disarma- 
ment Conference re-assembles without German partici- 
pation, the other delegates will assuredly agree. We take 
that for granted. Only—if Germany is out of the room 
they will courteously and generously concede to each 
other a scale of armaments that will put Germany’s con- 
currence out of the question once and for all. In fact, 
another session of the Disarmament Conference under 
these conditions would merely reproduce the results of 
last week's conversations in London on the grand scale. 

We hold, then, that the French and British statesmen 
ought to meet the German and Italian statesmen at any 
place which the Germans may find agreeable, and ought 
then to offer so substantial a reduction in French and 
British armaments that the Germans cannot but feel that 
their claim has been fairly and squarely met. What is 
wanted now is a Franco-British gesture in the manner of 
the American gesture which assured, at the outset, the 
success of the Washington Conference eleven years ago. 
And there is no uncertainty about the kind of offer which 
the French and British Governments ought to make. It 
is set out simply and forcibly in the National Memorial 
on the Disarmament Conference, published this week, 
which has been presented to the Prime Minister by a 
number of authoritative and representative British 
signatories. 

The Disarmament Conference must be saved; for the 
picture of what Europe will be like, if the statesmen fail 
to save it, is being fast filledin, anditsfeatures are appall- 
ing. A Germany throwing the whole peace settlement to 
the winds by re-arming and recalling the Hohenzollerns; 
a Russia alienated once more from a capitalist world with 
which she had been gradually coming to a modus vivendi; 
an open conspiracy between the militarists in every 
country to play into one another’s hands: that is not the 
Europe which the people of this country want, or the 
people of France or Germany either. The peoples are the 
statesmen’s true constituents, and the peoples have given 
the statesmen a clear mandate. The statesmen’s true 
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interest, as well as their plain duty, is to carry this man- 
date out before it is too late. The time factor is so serious 
that every day’s delay renders a settlement gravely more 
difficult, A few weeks ago the German Government were 
willing, and politically able, to consent to a de facto 
inferiority in armaments for a period of years, provided 
the principle of the right to equality of status was fully 


conceded. But the situation is changing fast—and for 
the worse. It is not merely that exasperation at the 
quibbles and.delays of the diplomatic game is having a 


progressive effect upon the temper of the German people. 
A further factor has begun to operate. There is a grow- 
ing belief in Germany that fears of German re-armament 
may cause Poland to decide upon making an attack upon 
East Prussia before her opportunity passes. The rapidity 
with which this belief (right or wrong) is spreading, 
means that every successive day of disarmament dead- 
lock makes it more and more difficult for the German 
Government to adhere to their offer to accept, tem- 
porarily, de facto armament inferiority. If they are 
foreed to abandon it, the fat is in the fire. Delay, there- 
fore, is something that the world cannot afford. The 
Franco-British statesmen must set aside trivial issues and 
agree at once to talk with the German statesmen any- 
where and at once. 





THE PRESIDENTIAL CAMPAIGN. 


(BY AN AMERICAN CORRESPONDENT.) 


THE next President of the United States will be elected on 
November 8th. No Republican candidate at this late stage 
of the campaign has ever looked so badly beaten as Presi- 
dent Hoover. The straw vote of the Literary Digest—in 
previous years it has shown no more than a 10 per cent. 
margin of error—gives Franklin D. Roosevelt, the Demo- 
cratic candidate, a three to two lead. Out of the 2,500,000 
straw votes recorded by the middle of this month Mr 
Hoover had received 973,367 to Roosevelt’s 1,473,446. In 
this poll Mr Hoover was ahead in only the six New Eng- 
land States and New Jersey. A slight improvement in 
Republican chances set in this month as a result of the 
President’s tour of the middle west, and this undoubtedly 
is not yet reflected in the poll. But the gains he must 
make to draw level are almost impossibly large. 

The earliest pointer towards the defeat of President 
Hoover was the loss of the mid-term congressional elec- 
tions two years ago. Only twice in the history of American 
elections has the party which won the mid-term congres- 
sional elections failed to capture the Presidency two years 
later. On one of these oecasions—the Hayes-Tilden cam- 
paign of 1876—the Democrats, after winning the congres- 
sional elections two years before, saw Tilden pile up a 
popular majority of 250,000, and lose the Presidency by 
one vote in the electoral college. In 1914 the Democrats 
lost the congressional elections, but re-elected President 
Wilson in 1916. But here the fight was close and the 
issue was determined by a Republican defeat in California 





through an unexpected turnover of a few thousand votes. 
The national crisis of the war unquestionably saved Mr 
Wilson from defeat. The Republicans for the past two 
years have been hoping that the national crisis of the 
economic depression would save Mr Hoover too. But it is 
not the nature of an economic crisis to popularise govern- 
ments. When there is distress people vote against the 
government of the day. 

This, as has always been foreseen, is the great factor in 
the American election; and no other issue, not even the 
liquor question, has changed the fundamental character of 
the campaign. The truth is that President Hoover is 
losing the election; Mr Roosevelt is not winning it. Mr 
Roosevelt is not proving to be an especially popul: ir candi- 
date. Though a Roosevelt, he cannot claim quite the 
magnetism of his distant cousin. He is failing to arouse 
any great enthusiasm. But he is not anxious on that 
account, since President Hoover’s unpopularity, whether 
deservedly or not, is very widespread. Mr Garner, the 
Democratic candidate for the Vice- Presidency, was asked 
by a reporter if he were not going to make more speeches. 
‘* We have got this election won now,”’ he replied, ‘* and 
I’m not going to do anything to lose it.’’ 

in the matter of defining policy the Democrats have 
been consistently cautious since the beginning of the cam- 
paign, and indeed during the period when he was working 
for nomination Mr Roosevelt was equally cautious. His 
caution kept him from siding against Tammany and haul- 
ing Mavor Walker of New York before him in the fruitful 
days of the Seabury investigation, and his long-delayed in- 
tervention, which ended in Mr Walker’s resignation, while 
an act of courage, was also a recognition that he could not 
afford to be inactive any longer. His attitude on the 
soldier’s bonus, it is now promised, will soon be revealed, 
and Wall Street the other day had a happy spell of rising 
prices on the rumour that he would be against it. ‘‘ Al ”’ 
Smith has made peace with Mr Roosevelt publicly, greet- 
ing him in the presence of a throng of reporters with: 
‘* How are you, you old potato? Mr Smith, an impul- 
sive man, has been against the bonus consistently, and 
has written against it in the heat of the campaign. Pos- 
sibly a pledge from Mr Roosevelt to follow his example will 
be the outcome of this reconciliation. But Mr Roosevelt 
has so far done nothing to prevent him from getting sup- 
port from the American Legion under their assumption 
that he is their man. 

This temporisation is a familiar strategy, and many a 
candidate in America, Republican and Democrat, has em- 
ployed it before. But it reveals a quality in Mr Roosevelt, 
a quality of patience, which Europe, if it has to deal with 
him in the White House, may have to take into account. 
Life, the humorous weekly, said bitterly of Mr Roosevelt : 

‘‘ He reminds us of Jack Dempsey. Dempsey has three 
great gifts, bobbing, weaving and punching. Mr Roosevelt 
has two of these.’’ Lack of the ‘* punch ’’ no doubt ex- 
plains why Mr Roosevelt has not been a more popular 
candidate. It need not mean that he is weak in public 
office, and his record denies that he has been. He was 
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decisive enough when he did finally come to grips with | grievances to go upon, and the Opposition in Parliament 
Mayor Walker. As Governor of New York he has left a | are audibly sharpening their knives for an attack. The 


better history than his detractors and even some of his 
friends predicted for him. This has been his story ever 
since he was a young man, He has invariably done better 
than was expected of him. He is cautious, and he wants 
time to find his own mind. But he has the wisdom to 
know what it is he does not understand, and the willing- 
ness to seek advice. 

The reconciliation with Mr Smith has been a great boon 
to Mr Roosevelt, since it gives him a united party. He 
has had further good fortune in winning the open support 
of the progressive Republicans, Senator Norris of Nebraska 
and Senator Johnson of California. The help of Senator 
Johnson probably means that the Democrats will carry 
this, President Hoover’s home State. Senator Norris, as 
the ablest of the insurgents, will bring him many scattered 
votes which otherwise might have gone to Norman 
Thomas, the Socialist candidate. It must not be forgotten 
that, if Mr Roosevelt is elected, it will be by votes which 
normally are Republican. In the Literary Digest poll, of 
every hundred who voted for Mr Roosevelt, only about 56 
had voted for Mr Smith in 1928. The other 44 were dis- 
gruntled Republicans. There are disgruntled Democrats 
too, but they make up less than 7 per cent. of Mr Hoover’s 
votes. 

The elected President does not take office until 
March 4th, and, if President Hoover is defeated, America, 
and Europe too, must face the inconvenience of dealing 
with a ‘‘ lame duck ”’ administration for four months. It 
has been suggested that President Hoover, if defeated, will 
at once name Mr Roosevelt Secretary of State, then resign 
along with Vice-President Curtis. According to the con- 
stitution, Mr Roosevelt would then at once become Presi- 
dent. This convenient procedure is hardly likely to be 
followed, though the American people may be more ready 
now to amend the constitution and put forward the date of 
the inauguration. The gap between election and inaugu- 
ration was made so large only because of the long time of 
travel by stage coach and horseback in the eighteenth 
century from the outer reaches of the then thirteen States. 


An immediate question would be raised by Mr Hoover's 
defeat as to whether this would affect the date of the 
World Economie Conference. If America were to be 
represented by a delegation which did not command the 
full support of the Roosevelt administration, the Confer- 
ence might better be deferred until the new President could 
name his own representatives. But the question inreality 
will not arise, as Mr Hoover could be trusted to let Mr 
Roosevelt choose his own Democrats to the delegation. 
Narrow partisanship in foreign affairs is fast disappearing 
in America, as is evidenced by the presence in London at 
this moment of Mr Norman Davis, a Democrat, represent- 
ing the United States in disarmament talks with the 
British Government. So far as the American position 
counts, the World Economic Conference can be held as 
soon as would otherwise be found convenient. The 
American delegation, one imagines, would be much the 
same whichever candidate wins the election. 





THE MEANS TEST. 


The statement made by the Prime Minister on Wednes- 
day night that the Government’s policy with regard to 
the Means Test would be announced nezt week is evidence 
of the Cabinet's realisation that the system inaugurated a 
year ago has given rise to serious difficulties and discon- 
tent. In the following article a correspondent who is 
closely conversant with the problems involved reviews the 
situation and suggests lines of reform. Some of his 
suggestions will arouse considerable controversy, but we 
print the article as a pertinent contribution to an urgent 
and important discussion. 


A storm of controversy is blowing up on the question of 
the Means Test as now applied to about a million of our 
unemployed citizens. Indeed, reports from various parts 
of the country show that the critics will find plenty of 


in respect of the Poor Law administration, he had taken 


question is whether they will spoil their case by the 
extravagance of their demands. How have the difficulties 
arisen? ‘To understand them it is necessary to recall the 
events of a year ago. Faced by the financial crisis, this 
country had somehow t:! make economies in the vast un- 
employment benefit charges which were piling up against 
the Exchequer. Nor was there any doubt as to what had 
to be done. The practice of paying fixed rates of benefits 
as a legal right for unlimited periods could not continue; 
a term had at last to be put to the ten-year-old confusion 
between contractual insurance and a national relief 
scheme for the unemployed. Preceding Governments had 
glanced at the grim necessity, but all had turned away to 
less invidious tasks. The crisis, however, precipitated 
matters, and the National Government took the plunge. 


On November 12, 1931, by Orders-in-Council, two kinds 
of restrictions were imposed. Firstly, a cut of 10 per cent. 
was made in the fixed rates of standard benefits, the effect 
of which was to grant 15s. 3d. a week, instead of 17s., to 
a man over 21. Secondly, a duration limit of 156 days 
was fixed, and those applicants who had not paid 30 con- 
tributions in two years (that is, had not had insured work 
on One or more days in each of 30 weeks) ceased to be 
entitled to any benefits as aright. For them and for those 
who had exhausted their 156 days a new form of State aid 
was started, called Transitional Payments, which could 
be drawn, not as a right, but, like ordinary outdoor relief, 
only in proportion to unsatisfied basic needs. ‘The assess- 
ment of need and the determination of payments was 
entrusted (by voluntary agreement, not as a statutory 
duty) to the Local Authorities. Payments were still to 
be made at the exchanges; they were to be wholly in 
money and free from any condition as to task work; they 
were never to exceed the new rates of standard benefits; 
but otherwise they were to be assessed by the same local 
committees and on the same local standards as ordinary 
outdoor relief for the able-bodied class. Only those 
between 18 and 65 years of age were eligible, and all the 
usual tests of genuine unemployment had to be satisfied 
at the exchanges. To these payments no duration limits 
were fixed. 


Apart from its immediate effects, this new policy had 
some historical significance. At the end of twenty years 
of persistent effort by the State to take over direct respon- 
sibility for unemployment and to put relief on a national 
rather than a local basis, the Local Authorities had, after 
all, to be recalled to take a large share in the task. 
Similarly the desperate expedients which had _ been 
adopted in order to extend the right to a fixed rate of 
benefit to all the unemployed who had ever worked in 
an insured trade had at last to be abandoned. Relief on 
a basis of rights had to be helped out by relief on a basis 
of needs. 


To the unemployed, and especially to those who had 
suffered long spells of enforced idleness, the change came 
as something of a shock. They resented the new inquiry 
into their family circumstances, coming on top of the 
cuts in their rates of benefit. Moreover, certain 
Local Authorities adopted a low level of assessments 


in. harmony with their local tradition of a strict 
Poor Law. On the other hand, in some areas, 
where Labour elements were in control of local 


policy they said, ‘* We will not treat these unem- 
ployed men as if they were applying for outdoor relief. 
We refuse even to cross-question them as to their means. 
Let them all, or nearly all, be assessed at the full rate.”’ 


The trouble was, patently, that the Minister of Labour 
had no adequate control. Like the Minister of Health 


no powers to regulate, but only to supersede local Public 
Assistance Committees. And the weapon of an auditor’s 
surcharge was denied to him, because the local authorities 
were to bear no financial responsibility. Even their costs 
of administration were paid by the Exchequer. So there 
has, really, been nothing, except the maximum rate, to 
curb the freedom with which some 200 independent bodies 





hav 
twe 
E 
the 
but 
obst 
ope! 
me! 
It 
for 
it 
ing 
part 
be 
Aut 
cart 
a 
be 
Cou 
Cou 
evel 
dou 
in 
loca 
hare 
illog 
Mir 
lay 
and 
T 
pro 
It 1 
sch: 
ser’ 
me} 
adn 
He: 
Cor 
the 
exa 
lian 
is ¢ 
alre 
Cer 
reas 
ben 
allo 
kin 
tha 
me! 
vid 
dan 
by 
the 
to 
call 
pos 
the 
mir 
Poc 
A 
the 
ela; 
the 
lou 
the 
wit 
not 
dus 
Dy 
ben 
the 
Opi 
me} 
and 
the 





ee ed ee ee 


vad 
me 
iry 
the 
ain 
nts 
rict 
AS, 
eal 
»m- 
ief. 
ns. 

s? 


our 
alth 
ken 
blic 
or’s 
ties 
osts 
1ere 
, to 
dies 


October 22, 1932. | 


have been spending a national fund during the last 
twelve months. 


Having said that, one has to admit that, on the whole, 
the emergency scheme has worked surprisingly well. All 
but about a dozen authorities have so far sympathetically 
observed the spirit of the Order in Council and co- 
operated with the Ministry of Labour. A year’s experi- 
ment suggests that, in principle, the plan is a good one. 
It should be mended, not ended. There is no necessity 
for setting up a wholly new national scheme, which, while 
it might dispense with all local aid, would duplicate exist- 
ing local machinery. What is indicated is a still closer 
partnership between the central and local bodies. Let it 
be the statutory function of local Public Assistance 
Authorities to co-operate with the Ministry of Labour in 
carrying out a reasonably uniform scheme of payments, 
‘* Needs Test ’’ and all; and let some fraction of the cost 
be borne upon local funds. In London, the London 
County Council, which is playing its part as well as any 
Council, is said to be willing to fall in with such a plan, 
even with the financial side of it. Other authorities would 
doubtless follow suit? But, what of the depressed areas 
in Wales and in the North? Admittedly there are 
localities that could not afford any new burden, but even 
hard cases might be met in a carefully adjusted and not 
illogical scheme. Above all, it is desirable that the 
Ministry of Labour or a Statutory Commission should 
lay down the broad lines of a uniform ‘* Needs Test ”’ 
and the limits within which variations could be permitted. 


The important thing to remember is that a new and 
probably permanent social service is now in the making. 
It will be a complicated task. How should this relief 
scheme be related, on the one hand to the national 
services, like Employment Exchanges and Unemploy- 
ment Insurance, and, on the other hand, to the local 
administration of the Poor Law, Education and Public 
Health? Before long we shall hear what the Royal 
Commission on Unemployment Insurance has to say on 
the matter, and their conclusions should be carefully 
examined before the new legislation is presented to Par- 
liament. Meanwhile the whole idea of a ‘‘ Means Test ”’ 
is condemned in some quarters; the Labour Party has 
already implied that sentiment in its proposed Vote of 
Censure. This sweeping condemnation, however, is un- 
reasonable. Outside the limits of contributory insurance 
benefit, no legal right to fixed rates of payment, with 
allowances for dependents, can properly be given to all 
kinds of persons, whose only common circumstance is 
that they are willing to work for wages. Some adjust- 
ment of relief to meet the widely varying needs of indi- 
viduals and families is essential. And that there is a real 
danger of giving money where it is not needed is proved 
by the experience of the last year. About 20 per cent. of 
the applicants for transitional payments have been found 
to have sufficient resources and have received what is 
called a ‘* nil determination.’’ Instances of considerable 
possessions have not been few. Nor is it at all likely that 
the local authorities have recklessly made “‘ nil deter- 
minations ’’; for the only sequel would be demands for 
Poor Law relief, the cost of which is a local charge. 


A reasonable estimate, based on the figures given in 
the Labour Gazette, is that little more than half the 
claimants during the year have been assessed as needing 
the full rate of payment. Altogether, it will probably be 
lound that some £20,000,000 will have been saved to 
the Exchequer. Economy is not everything in dealing 
With a vital social problem, but savings of this order are 
not lightly to be thrown away. If, therefore, the present 
dual arrangement of a limited insurance benefit, backed 
by a locally administered relief scheme for the non- 
benefited, can be improved in detail and dove-tailed with 
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the other social services, it should be retained; but public | 


opinion will never accept the second part of the arrange- 
ment unless it can be made to work fairly as between man 
and man and with reasonable uniformity in all parts of 
the country. 
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THE MOTOR INDUSTRY. 


2. Commercial Vehicles. 
(BY A CORRESPONDENT. } 


THE commercial vehicle manufacturers have been less 
successful than the manufacturers of private cars in main- 
taining demand at its pre-depression level, although the 
past year 1931-32 is the first year which has shown any 
material falling off in new registrations. The slight shrink- 
age in the previous year was more than counterbalanced 
by the increasing average weight of the new vehicles. New 
registrations of goods vehicles amounted to 43,077 for the 
eleven months October, 1931, to August, 1932, a decrease 
of 9.9 per cent. on the previous year, when the total was 
47,336. New registrations of passenger vehicles of nine seats 
and upwards showed a much more serious decrease of 30.2 
per cent. for the eleven months from 6,981 for 1930-31 to 
4,653 for 1931-32, while registrations of new taxicabs fell 
from 1,122 to 657 over the same period. ‘The change in 
the position over the past year, however, is not by any 
means entirely attributable to the trade depression. 
Omnibuses and motor-coaches have, since April, 1931, 
been under the jurisdiction of the Area Traffic Commis- 
sioners, whose policy has broadly been to forbid any exten- 
sion of road services, except in areas where the question 
of competing with the railways does not arise, and 
rigorously to prune down the many services begun 
between the passing of the Road Traflic Act in August, 
1930, and the appointment of the Traffic Commissioners 
the following April. The result has been that the home 
demand for large passenger vehicles is now mainly a re- 
placement demand, and the market is still glutted with 
the large number of vehicles which have been taken off 
the roads through the withdrawal or amalgamation of the 
services on which they were operating. The reduction in 
new registrations in the different classes of passenger 
vehicles is shown in the following table :— 


New Hackney REGISTRATIONS, OCTOBER TO AUGUST. 


Percentage 
Ine. or Dee. 


1930-31. 1931-32. 





NES bs ccncacssncccsvccensses 966 562 41-8 Dec. 
ESS, cc cdacdonnbesunniiniestns 156 95 59+). , 
IE cepcovnaccsoeicvnsousscanacese Liz 657 41-4 Dec 
GBH name «cn csnceceesececeecereceee- 554 140 74-7 Dec. 

CLL... dcvgusenaseacwnenndacdacgss 931 902 i ae 
a al hs eee 561 174 69-0 ,, 
RR iin chica nade habboans 2,070 1,419 51°4 ,, 
ING o".. Inc adidhalel ie commune aiamutia 482 310 Sot os 
aay res eee 409 411 0:5 Ine. 
aa i aa ad a 1,921 1,025 46-6 Dec. 
es ee ae 53 272 413-2 Ine. 
Omnibuses and coaches ............ 6,981 4,653 33 2 a 


The decrease is more marked for vehicles of under 26 
seats than for vehicles of greater seating capacity, and 
there has been an actual increase in the largest class of 
56-seaters and upwards. The explanation is that, where 
services have been limited by the Traffic Commissioners, 
operators are putting on bigger vehicles, so that, in spite 
of a shrinking vehicle-mileage, they may maintain their 
seat-mileage and revenue-earning capacity. This tendency 
will probably be intensified on all the denser traffic routes, 
and the manufacturers of the bigger vehicles should 
benefit from it as soon as the replacement demand 
assumes larger proportions. At present a very consider- 
able percentage of the largest classes of passenger vehicles 
are manufactured by two firms, A.E.C. and Leyland, and 
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the steady absorption of the smaller omnibus operators 
by a few groups of holding companies will probably in- 
crease the proportion of the industry in the hands of the 
more powerful manufacturers. There is, under present 
circumstances, no reason to expect any further reduction 
in the rate of sales of omnibuses and motor coaches > at 
the existing level new registrations are barely sufficient to 
keep a fleet of 48,000 public service vehicles permanently 
on the road by filling up the gaps, and, as the demand 
for passenger road transport facilities is being extra- 
ordinarily well maintained, and the tendency has recently 
been for fares to harden slightly, operators are for the 
most part in a good financial position to carry out a proper 
programme of replacement, and once the present tem- 
porary excess of vehicles has been absorbed, the home 
market should provide a regular and stable demand; this 
will be less than in the years of rapid expansion which 
culminated with the appointment of the Traffic Com- 
missioners, but will supply a bread-and-butter basis of 
home supply from which the export trade can be 
attacked. The high standard of development in this 
country in both the design of omnibuses and the organisa- 
tion of the omnibus industry should be a great advanti ge 
to British manufacturers. 

The future of the goods vehicle industry will depend 
very much on how far the proposals of the Salter Com- 
mittee become the basis for the next transport legislation. 
Any steeply- graded taxation on the larger vehicles based 
on an incre: ased licence duty may be expected to have the 
effect of increasing the annual mileage of these vehicles 





mile. There may be a tendency to increase the use of 
lorries of three to four tons, the tax on which will either 
remain the same or only be increased by a moderate 
amount, if the Salter proposals are adopted, ‘at the expense 
of the larger vehicles. But on the other hand the increas- 
ing proportion of lorries of over five tons unladen weight, 
which has been characteristic of new registrations over 
the past year or two, is by no means entirely due to the 
relatively low licence duty payable by such vehicles; it 
is to an even greater extent attributable to the extremely 
rapid technical advance in the design of heavy lorries, 
which, by increasing their potential life and reducing their 
repair bills, has hs ad the effect of substantially reducing 
their running costs compared with the position two years 
ago. 
the § 

registrations of vehicles of over five tons in August. 

rapidly increasing popularity of Diesel- engined vehicles, 
of which there are now over eight hundred in use, the 
majority of them coming into the ‘‘ over five ton ”’ class 
of lorry, is also tending to focus the attention of buyers on 
large vehicles, although a further decline in new registra- 
tions of steam lorries must be set against the compara- 
tively healthy registrations of internal combustion engined 
vehicles. 


It is significant that, in spite of the publication of 
alter Report in July, there was an increase in new 


REGISTRATIONS OF NEw Goons VEBICLES, OCTOBFR TO AUGUST 


Percentage 


1930-31. 1931- 32. Inc. or Dec. 





Showmen’s vehicles — ............s++0+8 12 83-3 Dee. 
Agricultural vehicles ..............+0++ 153 185 19-6 Ine. 
Other goods (internal combustion) : 
Not exceeding 12 ewts. ............ 3,889 5,577 43-4 Ine. 
SN AE EER csendassanrvensccscovees 8,093 6,419 20-7 Dec. 
D <BR CORB  wcccccccccccccvccscccssccee 10,095 6,520 37-4 ,, 
LS 16,517 15,238 7:7 ,, 
AM gp SbbnnSornocdevensncnscoens 3,568 4,723 32-4 Inc. 
EEG: igs ¥eenvedcbensensroersnnenesen 1,489 1,443 3-1 Dec 
Rid AE’ “cacniubtebkierbabesnssonnes 1,243 850 31-6 ,, 
4 -5 i | eiteheb bie eenernineaesenneS 1,077 801 25°6 ,, 
EE IMIR, cchisnnnnscissesenssseneees 1565 13525 31 , 
PIE Wakbenbcnksbincrscuseieases 47,336 42, 694 9-8 Dec. 
NIE A 5a) cach vegan ennhonnahbabt 244 145 40-6 ,, 
Electrically-propelled ................++ 52 53 1-9 Inc. 
Total—all goods vehicles 47, 797 43, 077 9-9 Dec. 
ER ccd cinckionkssucsesseeseneutesce 388 310 20: 1 Dec. 


Some compensation for the decline in the home market 
may be found in the improvement in exports, in quantity 
if not in value. Over the eleven months October to 
August, exports amounted to 6,785 vehicles and chassis, 
valued at £1,347,257 in 1931-32, compared with 5,066 


which continue in use, in order to reduce the tax cost per 


The | 


units, valued at £1,729,861 in 1930-31. Although new 
registrations of lorries up to three tons would not be 
affected by an increase in taxation of the heavy-weights, 
the licensing proposals of the Salter Committee, if 
brought into force, might nevertheless have serious re- 
actions on the manufacturers of the lighter classes, as 
the recommendations would in fact mean that the 
haulage industry would be prevented from expanding, in 
the same way as the omnibus industry, since licences 
would be refused where it could be shown that alternative 
transport facilities were adequate, or that congestion 
would be aggravated if the licence were granted. There 
might even conceivably be a reduction in the scope of the 
haulage industry, as apparently vehicles would be re- 
stricted to particular routes by the licensing system, 
whereas a large proportion, probably the majority, of 
haulage vehicles do not at present work on regular routes, 
but get loads where they can and take them anywhere. 
The haulage industry is said to embrace 30 per cent. of 
the goods vehicles in operation, and, on account of the 
fact that hauliers usually operate the heavier types of 
vehicle and run larger mileages than private owners, it is 
probable that considerably more than 30 per cent. of the 
annual output of goods vehicles, especially if measured 
in value, is absorbed by the haulage industry. There 
Was an increase in August, 1932, of 8,000 in the number 
of goods vehicles in use, compared with August, 1931, 
the total being now 357,000, and the loss of this annual 
expansion would be a serious blow to lorry manufacturers, 
who, like the omnibus manufacturers, would be compelled 
to rely entirely on the replacement demand to keep their 
works employed. 





ASQUITH. 


Not a great part of this fine life* of Asquith which his 
latest biogr: aphers (an ideal combination) bave presented 
to the public deals with his activities in the world of 
finance and economics. That is natural; because the 
things for which he fought there have become so gener- 
ally accepted that they seem now, rather unfairly, dull 


and uninteresting. The main themes of his three 
Budgets, economy, debt reduction, the graduation of 


income tax, ‘‘cuts’’ in the fighting services, the 
cautious financing of social reform schemes, even the 


reduction of taxation whenever possible upon essential 
foodstuffs, like sugar, are almost commonplaces in the 
modern Chancellor’s lips. Some of them were by no 
means so commonplace in the first years of the century, 
some were fiercely criticised and resisted. Even the 
fundamental Free Trade argument, never more lucidly 
and incisively stated from any public platform than by 
Asquith, has ceased largely to be challenged. What the 
intelligent protectionist to-day does is to pay lip service 
to the doctrine and then declare it inapplicable to the 
abnormal conditions of a world in chaos. This journal may 
claim to have had some part in the formulation of his ideas 
on such subjects as these; for in earlier vears at the Bar 
he spent some of his leisure time on serious journalism, 
and from 1880 to 1884 contributed a regular weekly 
atticle to the Economist, usually on some prominent topic 
in the realm of foreign politics. Researchers into the 
Economist files of those years may not find it difficult, 
although his articles were unsigned, to detect his penman- 
ship and to note the remarkable control over the English 
language which afterwards developed into the great asset 
of one of the foremost of parliamentary orators. 

Asquith’s first Budget really was ‘‘ humdrum.’’ He 
took a penny off tea, abolished the tax of a shilling a 
ton on exported coal, and made a beginning of economy 
by a cut of £1,500,000 in the Naval Estimates (which 
greatly alarmed and angered the Admiralty). But the 
Budget of 1907 was notable in its way because it wit- 
nessed the beginnings of the distinction, much criticised 





* “The Life of Henry Herbert Asquith, Lord Oxford and 
Asquith.” By J. A. Spender and Cyril Asquith. Hutchinson: 
Two volumes. 36s. 


















Pt eee wwe YS |! 


rh 


“9 


11S 
ed 
of 
he 
ay 
ull 
‘ee 
of 
he 
he 
ial 
she 


ry, 

the 

diy 

by 

the 
rice 
the 
nay 
leas 
Bar 
sm, 
‘kly 
ypic 
the 
ult, 
1an- 
lish 


sset 


He 
ig 8 
omy 
hich 

the 
wit- 
ised 


and 
son } 





October 22, 1932.) 





THE ECONOMIST. 


727 





at the time, between earned and unearned income. By 
means of a temporary addition to the sinking fund, 
Asquith laid the financial foundations in this Budget for 
his future old-age pensions scheme. He did one thing 
more. 

‘**In 1907 he was looking ahead to yet another task which he 
assigned himself for the following year, and that was, as he told 
the House, to ‘sweep away root and branch’ the whole system 
by which assigned revenue, the proceeds of Imperial taxes were 
intercepted from the Exchequer and handed over to local authorities ; 
and to substitute for it the payment of equivalent grants based on 
the existing receipts but not dependent on or absorbing the yields 
of particular taxes. To release the Treasury from this bondage 
Asquith held to be imperative, and his achievement of that object 
may be reckoned still as one of his principal contributions to 
Treasury practice.” 

His third and last Budget (introduced as Prime 
Minister after he had ceased to be Chancellor) rounded 
off and completed the work of the previous two. He 
reaped the reward of his debt reduction and revenue 
building in a realised surplus (for 1907-08) of £4,726,000 
and an estimated surplus for the following year of 
£4,901,000. On the strength of this he not only intro- 
duced his old-age pensions scheme but he reduced the 
sugar tax from 4s. 2d. to 1s. 10d. per cwt. at a cost of 
£3,400,000 to the Exchequer. The loss of this money, 
as a matter of fact, was severely felt when the naval 
scare before the next Budget led to new large demands 
from the Admiralty; and his own hesitation about the 
wisdom of this reduction was justified by the event. But 
at the time the caution and providence of his finance 
generally were widely recognised and acclaimed; and 
not unjustly. 

It all looks a little small and unpretentious by the side 
of the 1909 Budget and the colossal figures of post-war 
finance. But these three Budgets undoubtedly paved the 
way for Mr Lloyd George’s famous financial adventure; 
and Mr Lloyd George himself has testified that but for 
Asquith’s emphatic and rather unexpected support in the 
Cabinet, his own scheme (especially the land taxes) 
might never have been accepted. 

The most important new light which the book sheds on 
publie events bears on the relation of the Crown and the 
Prime Minister during the constitutional crisis arising out 
of the struggle with the peers. Asquith’s difficulty, as a 
meticulous constitutionalist, was to avoid even seeming to 
infringe the King’s prerogative by anticipating and an- 
nouncing beforehand what the King would do in certain 
circumstances; and at the same time to hold in check the 
reasonable suspicions and fears of his followers that in 
the end they might be defeated by a refusal of the Crown 
to create peers. Asquith handled this very delicate 
situation with the skill of a virtuoso. He strained the 
patience of his supporters to the utmost; but the event 
in this case justified his patient wisdom, and the whole 
story (now fully told for the first time) illustrates a strain 
of fineness and scrupulosity in his character which won 
for him deservedly the respect of one Sovereign, the 
affection of another, and the unquestioning confidence of 
both. 

If he was not a great War Minister, it was perhaps never 
reasonable to suppose that he would be. He was over 
sixty years of age when the war broke out. He was 
essentially a Parliamentarian, who had lived all his life 
on the assumption of government by consent; and war is 
the negation of this assumption. He was a lawyer, who 
could never bring himself to believe that great bodies of 
responsible men would deliberately set themselves to defy 
the law. This incredulity hampered him fatally in dealing 
with the miserable Ulster business, culminating in the 
Curragh mutiny (the clearest account of this yet published 
appears in this book). Yet it is possible to undervalue his 
usefulness in the early days of the war before opinion 
had hardened and the problem became purely military. 
It is very doubtful whether any one else could have kept 
together so relatively successfully a Cabinet containing 
such an extraordinary variety of such highly combustible 
elements. His stolid, strictly civic courage—his sturdy 
contempt for the terrified financiers weeping into their 
teacups—were great public assets. He was admirably in- 
dustrious, and he could act quite decisively when he 
chose. Where he failed was in his utter incapacity to 
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make the emotional appeal which in times of strain is 
essential for successful leadership. ‘* In war,’’ Mr Bonar 
Law told him with one of those flashes of insight of 
which he was sometimes capable, ‘‘ you must not only be 
active; you must seem active.’’ But Asquith could not 
pose. The disability was part of his greatness; it was 
also the cause of his downfall. 

To that rather grim story the book adds little. The 
ultimate truth can never be known. Lord Beaverbrook’s 
picture of a dark Machiavelli craftily using all the re- 
sources of his position to trap and crush his enemies is 
out of drawing with any recognisable picture of Asquith: 
but the vision revealed to his extreme supporters of a just 
man fallen among thieves, the helpless victim of his own 
innocent confidence in unworthy colleagues, is not much 
more convincing. 

The outstanding success of the book is the vividness and 
skill with which the real Asquith, as distinct from the 
humorless, passionless, equable Sphinx of the popular 
imagination is presented. The lover of P. G. Wodehouse 
was not humorless. The man who thinks the writer of 
the wonderful letters to Margot passionless does not know 
what passion means. He was equable: and his equanimity 
was based on a form of intellectual loftiness, which 
‘“ would not choose what many men desire ’’; but it was 
at bottom a very human loftiness, far removed from the 
monstrous insensibility of Parnell, for example. His 
epitaph is well written in the fine prose of his biographers. 
‘* As time passes, his detractors fall into the background, 
and his figure is seen in massive outline, embodying the 
qualities which Englishmen most like to think of as their 
own, fortitude, dignity, honesty, generosity, the equal 
mind in arduous affairs.”’ 





Notes of the Week. 


A New Political Chapter.—Although, in the technical 
sense, the reopening of Parliament last Tuesday was not 
the beginning of a new session but only the resumption 
of an old one, it definitely marked the opening of a new 
chapter in the life of the Government. So long as the 
Government included in the persons of Sir Herbert 
Samuel and his colleagues the accredited representatives 
of the Liberal Party, it could, despite the absence of 
representatives of the official Labour Party, claim that it 
had at least something of a national complexion. After 
the secession of the Liberals and the Labour Chancellor, 
Mr MacDonald faces the House of Commons as Prime 
Minister of a Government whose overwhelming Con- 
servative colour is not concealed by the retention in oftice 
of two or three Ministers who previously belonged to the 
Labour Party, or by the concession to the followers of Sir 
John Simon of a greater proportion of offices than their 
numerical strength could justify. This position inevitably 
gives rise to the question how long Mr MacDonald will be 
willing to retain so uncomfortable a saddle, or, alter- 
natively, how long a restive horse will refrain from throw- 
ing off a jockey not of its own stable. The past week has 
given no indication of the answer to these particular 
questions, but it would probably be rash for Mr Mac- 
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Donald to interpret the carefully staged ovation given to 
him in the House of Commons on Tuesday by his Con- 
servative followers as an indication of durable and patient 
loyalty. But at any rate, the Prime Minister has given 
the Conservative Party nothing to complain of. His 
defence of Ottawa followed the most approved lines of 
neo-Protectionism, while his so-called ‘‘ policy ’’ speech 
delivered on the eve of the session studiously avoided the 
promulgation either of definite doctrines or of definite 
policies which might be unacceptable to the partisan. 
Nevertheless, the Parliamentary weeks that lie ahead of 
us may present difficulties not so easily overcome. As 
Ottawa details come to be dissected, with their disclosures 
of duties upon the essentials of life, and as problems 
such as the application of the ‘‘ Means Test ’’ and the 
overhaul of the unemployment insurance system obtrude 
themselves, as they must very shortly, upon the atten- 
tion of Parliament and the public, it will become increas- 
ingly difficult to preserve an appearance of unanimity 
between two schools of thought so fundamentally opposed 
as those, let us say, of Mr MacDonald and of Lord 
Hailsham. In judging the political future, it must be 
remembered that although the Government is so pre- 
dominantly Conservative, the retention of other elements 
gives it something of the natural weaknesses that we 
have learned to be inherent in all coalitions. By this we 
do not mean to suggest that another general election is in 
sight, even on the horizon, but it would seem probable 
that the retirement of Lord Snowden and the Liberals 
is only the first step in the ultimate and inevitable passage 
from a National to a Party Government. 


o 

Irish Deadlock Unsolved.—After the prolonged nature 
of last week-end’s conversations in London between Mr 
de Valera and British Ministers, it came as a disappoint- 
ment to the public to hear that no progress whatever has 
been made towards a composition of the most unfor- 
tunate quarrel between Britain and the Irish Free State. 
In the House of Commons on Tuesday, Mr J. H. Thomas 
summarised the discussions and the reason for their 
failure, and revealed the fact that Mr De Valera, so far 
from confining himself to the possibility of a bargain over 
the annuities in immediate dispute, ranged back into the 


realms of distant history, denied the validity of the agree- | 


ments on which the recently suspended payments are 
based, asserted that no ultimate financial settlement 
between the two countries was ever made, and claimed 
that a new and final settlement should be discussed in 
connection with which, he alleged, the over-taxation of 
Ireland ever since the Act of Union of 1801 should be 
taken into account. Irish claims based on past chapters 
of history long closed, were said by Mr Thomas to be in 
the region of four hundred million pounds. Although 
allowance must be made for Mr De Valera’s well-known 
proclivity for living mentally in the past, it is difficult to 
believe that he could seriously hope to advance the solu- 
tion of the present dispute, by opening up so vast a field 
of historical and financial controversy. In the course of 
this dispute, we have, on several occasions, been severely 
critical of the policy and action of the British Govern- 
ment. But if Mr Thomas’s statement in the House of 
Commons is a fair summary of the representations on the 
Irish side, it is clear that the blame for the latest break- 
down must rest upon Mr De Valera. And we cannot 
say that the latter’s statement in the Dail on Wednes- 
day does anything towards changing that conclusion. 
But the apportionment of blame helps neither Britain nor 
Treland; while both countries continue to suffer from the 
continuation of this most deplorable deadlock. 


Anglo-Russian Agreement Denounced.—The denuncia- 
tion by the British Government of the Anglo-Russian trade 
agreement, signed in April, 1930, is, as Mr J. H. Thomas 
explained in the House of Commons on Tuesday, an auto- 
matic consequence of the Anglo-Canadian Agreement at 
Ottawa. Article 21 of this agreement runs as follows :— 

This agreement is made on the express condition that, if either 


Government is satisfied that any preferences hereby granted in 
respect of any particular class of commodities are likely to be 
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frustrated in whole or in part by reason of the creation or main- 
tenance directly or indirectly of prices for such class of commodities 
through State action on the part of any foreign country, that 
Government hereby declares that it will exercise the powers which 
it now has or will hereafter take to prohibit the entry from such 
foreign country directly or indirectly of such commodities into 
its country for such time as may be necessary to make effective 
and to maintain the preferences hereby granted by it. 

The inclusion of this article, which of course is aimed 
principally against Russia, was inserted as the result of 
the vigorous insistence of Mr Bennett, the Canadian Prime 
Minister. In order to be in a position to implement it, the 
British Government regards itself as being compelled to 
free itself from the operation of Article I of the Anglo- 
Russian Agreement the purpose of which is to assure to 
Russian imports into Britain treatment equally good as 
that given to other foreign imports. The salient passage 
reads as follows :— 

The natural produce and manufactures of the United Kingdom 

shall enjoy in the U.S.S.R., and the natural produce and manu- 
factures of the U.S.S.R. shall enjoy in the United Kingdom, all the 
facilities, rights and privileges which are at present or may be 
hereafter accorded to the natural produce and manufactures of 
any other foreign country, in all that relates to the prohibition 
and the restriction of imports and exports, customs duties and 
charges, transport, warehousing, drawbacks and excise. 
Article 21 of the Anglo-Canadian Agreement, though 
aimed at Russia, obliges the British Government to put 
itself in a position to prohibit cheap ‘‘ dumped ”’ imports 
from any foreign country, if such dumping is facilitated by 
State subsidies or other forms of State assistance. The 
question arises whether Article 21 will not lead the Gov- 
ernment into the denunciation of trade agreements with 
other countries. May it not lead to something near a 
wholesale denunciation of all British treaties which in- 
clude the most-favoured-nation clause? That question 
opens up a wide vista. For the moment the step taken 
in the case of Russia, while not necessarily causing any 
big immediate reduction in Anglo-Russian trade, or indeed 
making trade operations more difficult so long as ‘‘ dump- 
ing ’’ is not resorted to, will create fresh suspicion in the 
relations between the two countries, which in turn will 
prove a hindrance to mutual trade. 


A Decade of Fascism.—Signor Mussolini and his fellow- 
Fascists have just been celebrating the tenth anniversary 
of the March on Rome; and foreigners, as well as 
Italians, may well pause to take stock of the results, 
for good and evil, which this decade of Fascist rule in 
Italy has produced. For Fascism is more than a 
parochial phenomenon. What has happened in Italy since 
the war is simply the classic example of a tendency 
which has declared itself in some degree, and with some 
measure of success, in a number of countries that have 
found themselves more or less in Italy’s situation. Very 
broadly, we may say that Fascism, like Bolshevism, is 
a reaction to a sense of failure to hold one’s own ‘‘ under 
the strenuous conditions of the modern world.’’ A people 
‘which feels itself hopelessly out of the running is 
tempted to break away and seek to move, hence- 
forward, in a separate orbit. A people which feels 
that it could catch up with the vanguard by making an 
effort is tempted to try a short cut; and it is this second 
reaction which is represented by Fascism. The Fascist 
movement is a short cut towards modern efficiency; and 
it is in this aspect that we can best understand its good 
and its evil, its strength and its weakness. On a short 
cut, one has to jettison cherished possessions—especially 
if the path leads through bushes and briars, up hill and 
down dale. Italian Fascism has jettisoned Mercy and 
Liberty. And even at such a price one may not, after 
all, achieve one’s object. Instead of regaining the high 
road abreast of the foremost runners in the race, one may 
fall romantically over a precipice or prosaically lose one’s 
way. And either of these adversities may still befall 
Italy in the race which still lies before her over the 
arduous Fascist track. We need not dwell on the blood- 
shed and violence and illegality through which Fascism 
came into power; and we will not dwell, either, on the 
black incident of the murder of Matteotti, and the almost 
blacker sequel, in which the conscience of Italy was 
stifled by Fascist brute force; for these things. belong 
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to the past. The vital issue is this: Is the negation of 
liberty by which Fascism rules really essential for the 
performance of the great practical constructive achieve- 
ments that Fascism undoubtedly has to its credit; and, 
secondly, if the necessity for this repression is proved, 
then are these Fascist achievements worth the price? 
Perhaps the answer depends on whether we take a short 
view or a long view. On a short view we may shrug 
our shoulders and say Primum vivere, deinde philoso- 
phari. Liberty, political or intellectual, is a luxury for 
good times. In bad times, national salvation comes 
first, and liberty must not stand in the way. On a 
longer view, we may reflect that without liberty no nation 
can truly save itself. Fascism may be justified if in 
ten years, or in twenty, Italy finds her way back into 
the open road, with her pre-Fascist time-lag made up. 
But what if the Fascist short cut should end in a 
cul-de-sac ? 


Political Crisis in Roumania.—[Last week there were 
symptoms of unrest to be recorded in one South-East 
European country, Jugoslavia. This week there are 
symptoms in a neighbouring country, Roumania, which 
are milder in their nature, but which point, nevertheless, 
to the same fundamental disease. What is wrong with all 
the South-East European ‘‘ Successor-States ’’ is the 
imperfection of the Peace Settlement, which has created 
a number of small territorial units that are unworkable 
economically on the post-war principle of ‘‘ autarchy.’’ 
And the worst of it is that this economic sacrifice which 
has been laid upon the altar of political self-determination 
has not after all availed to exorcise the political discon- 
tents and dangers of the old regime. For the new map, 
in removing one set of political wrongs, has created 
another. These points are all illustrated by the present 
case of Roumania, who is suffering at this moment from 
a combination of two troubles: the economic trouble 
which is common to all the agrarian countries of the 
Danubian region, and the peculiar political trouble with 
which Roumania is burdened in Bessarabia. These two 
troubles between them have been responsible for the fall 
of M. Vaida Voevod’s Government at Bucharest this last 
Monday. His ministry had been shaken by the prospect 
of having to carry out the drastic economies in public 
expenditure which have been recommended by the experts 
who have been investigating Roumania’s financial situa- 
tion; and the final blow has been struck by M. Titulescu, 
who could not see eye to eye with M. Vaida Voevod over 
the policy to be pursued in the delicate matter of Bessa- 
rabia. It will be remembered that the ex-Russian pro- 
vince of Bessarabia was occupied in the war by the Rou- 
manian army during the interregnum created by the 
Russian Revolution. This action was justified in 
Roumanian eyes by the fact that the majority of the in- 
habitants of Bessarabia are Roumanians by nationality. 
But the occupation and subsequent annexation of the 
province were carried out by Roumania—and afterwards 
approved by the Principal Allied Powers—without asking 
the leave of any Russian Government, White or Red; and 
the Soviet Government has never recognised the de facto 
situation, with the result that there has never been any 
resumption of official relations between Russia and 
Roumania. The Bessarabian question perpetually crops 
up, and it has cropped up last over the question of the 
negotiation of a Russo-Roumanian Pact of Non-Aggres- 
sion. The Russians, apparently, are willing to conclude 
such a pact without raising the Bessarabian question so 
long as the fact that they have refrained from raising this 
question in this connection is recorded in the text. M. 
Vaida Voevod and M. Titulescu differ on the question of 
how far Roumania shall go to meet this distinctly con- 
ciliatory Russian offer; and, unfortunately, M. Titulescu, 
who stands for a policy of pedantic intransigence, has won. 
His victory will perhaps serve to drive home, in France, 
the rapidly growing conviction that East European allies 
are liabilities rather than assets. 
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The Personnel of the League.—Nationalists who gird 
at the League should recollect that they are blackening 
their own faces; for the League is an association of some 
fifty or sixty national—and mostly nationalist—States, 
and the record of the League is determined by the stan- 
dards of its members. When the record is bad, it is these 
national standards that are exposed to criticism. This 
reminder is perhaps needed at the moment, d@ propos of 
the rather questionable arrangements that have just been 
sanctioned by the League Assembly in regard to the 
personnel of the Secretariat. On the one hand, economy 
has been sought through a reduction of 10 per cent. in 
the salary scale—a reduction which is to apply to new 
appointments or to future changes, following promotions, 
in the salaries of present members of the staff. On the 
other hand, the self-same Assembly has decreed that the 
League shall carry on its budget no less than six senior 
posts, involving high salaries, which are admittedly 
superfluous—and indeed positively harmful—from the 
standpoint of the Secretariat’s efficiency. The explana- 
tion is frankly political. Each of the five Great Powers 
that are League members insists upon always having on 
the Secretariat one national of its own in a high official 
position. Assuming that the Secretary-General himself 
is a national of one of the “‘ big five,’’ this means that 
four deputy secretary-generalships or assistant secretary- 
generalships must always be provided for the other Great 
Powers. But the small countries have now made good 
their claim that they, too, shall have at least one post of 
the kind between them if the Great Powers are always to 
have one each. So the total number of senior posts that 
is demanded by the exigencies of polities is six; and this 
means that the Secretary-General must always be sur- 
rounded by five deputies or assistants, each fitted out (at 
the League’s expense) with a staff of his own nationals, 
and each regarding himself in fact, whatever the theory 
may be, as commissioned primarily to look after his own 
country’s interests and only secondarily to do the 
League’s work. In fact, these are national ambassadors 
masquerading as international officials; and the honest 
and open course would be to give them the status of 
ambassadors—to be paid by their own Governments and 
to be accredited to the Secretariat without being enrolled 
in its staff. The actual arrangement is wrong; and it is 
particularly unfortunate at a moment when the League is 
on the point of losing the services of its original Secretary- 
General, Sir Eric Drummond. The vacancy is being filled 


| —as it were, automatically—by the promotion of Mon- 


sieur Avenol, who possesses the qualification of what 
the American machine-politicians call ‘‘ availability,”’ 
because he is the present Assistant Secretary-General 
and because he is a Frenchman. Monsieur Avenol has 
had financial experience which may no doubt be timely 
in the present state of the world’s economie affairs. But, 
of course, the financial ability which the League Secre- 
tariat requires can be provided—as it has always been 
particularly well provided hitherto—in the Financial and 
Economie Section. What is needed in the Secretary- 
General at all times, and most urgently of all to-day, is 
the political gifts for dealing with the world’s political 
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problems. The difficulty of these political problems is 
reflected, within the microcosm of the Secretariat, in the 
political issues on which we have just been commenting. 
And it is by its success or failure in dealing with this 
part of its task that the League will stand or fall in the 
critical years ahead. 


Mr Henderson Resigns.—Mr Arthur Henderson this 
week resigned his position as leader of the official Labour 
Pariy. There are abundant reasons to explain his action 
in doing so without searching for any deep political mean- 
ing. It has been traditional for the leader of the Labour 
Party in Parliament to be the leader of the party in the 
country, asystem which has many advantages and to which 
the party was bound to revert before long, either through 
the return of Mr Henderson to the House of Commons or 
by the transfer of his office to Mr Lansbury. The decision 
has presumably been delayed in the hope that Mr Hender- 
son would find an opportunity to seek re-election to the 
House of Commons, and that it is taken now is a recogni- 
tion that such a course is precluded in the near future 
by Mr Henderson’s absorption with his duties as President 
of the Disarmament Conference. While resigning the 
leadership, ‘‘ Uncle Arthur ’’ retains both the secretary- 
ship and the treasurership of the party, a fact which 
demonstrates the absence of political disagreement be- 
tween himself and his colleagues. All the same, it is 
possible that the proceedings of the recent Labour Party 
conference at Leicester, of which the chief feature was the 
impatient temper of the rank and file of the party, may 
have hastened Mr Henderson’s decision to hand over re- 
sponsibility for its supreme guidance for the time being. 


Sterling and International Prices.—The price level has 
again receded during the past fortnight, but it is still 
considerably above the lowest figures reached last June, 
the complete index, the primary products, and the inter- 
national gold prices index being still respectively 5.7, 
3.0 and 5.3 per cent. higher. During the last fortnight 
our international gold prices index has receded by nearly 
2 per cent. and that of the sterling price of primary 
products by 2.6 per cent., while the complete Economist 
index shows a fall of 1.4 per cent :— 
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The majority of movements in British sterling prices has 
been downwards, there being only seven rises as against 
twenty-six decreases—barley, bacon, jute, lead, copper, 
spelter and linseed oil featuring largely in the declines. 
The sectional figures are given below :— 

“* Economist ”’ INDEX. 


(1927 = 100). 


Oct. 19, 
1932. 
Cereals and meat 

Other foods 
Textiles 
Minerals 
Miscellaneous 


62-2 
63-8 
50-4 
75-3 
62-4 


Complete index ’ . 2° 


1913 =100 
1924 =100 
It will be noticed from the first table that the decline in 
prices is general with the exception of France, whose 
index number is still rising slightly. 


85-7 
53-8 


THE ECONOMIST. 


[October 22, 1932. 





More Import Duties.—The frequent White Papers 
issued by the Import Duties Advisory Committee, which 
add bit by bit to our new tariff structure, remind usf 
forcibly of the advertisement for a well-known “* elastic 
bookcase ’’—** always growing but never complete.’’ This § 
week’s dose of increased protection* consists of the im-f 
position of additional duties upon light railway wagons and § 
rubber boots and shoes. The class of wagons selected for 
this favour is described as ‘‘ wagons for use on railways 
not exceeding 3 ft. in gauge ’’—in fact, the type of wagon ff 
most commonly used in this country for mining, quarry- FJ 
ing and road-making and for public works. On such f 
wagons and on the parts thereof, the existing duty of 
10 per cent. ad valorem is raised to no less than 334 per 
cent. on the argument that the British engineering industry 
is capable of supplying home requirements. There is no 
indication whatever that the Commissioners have con- 
sidered what exports we have been sending to the 
countries which supply us with these wagons, or how 
far the imposition of this duty may limit our sales to 
the countries involved. The boot and shoe duty, which 
already, before the present order, was at the level of 
20 per cent., is increased by the addition of 3d. per pair 
when the footwear in question covers the ankle, and 2d. 
per pair where it does not rise so high. This means that 
in the case of rubber boots, the equivalent of an additional 
17 per cent. import duty is imposed. The reasons which the 
Commissioners give for this recommendation are rather 
curious. For instance, they say “‘ recently there have 
been marked changes in the sources of supply, accom- 
panied by a pronounced fall in the price level of the im- 
ported goods.’’ They also admit that imports in 1931 
slightly declined. We seem to remember promises that 
the interests of the consumer would be carefully studied 
in framing our tariff, but, in this case, the complaint 
seems to be that the man in the street has been obtaining 
essential articles of clothing too cheaply. Another step, 
albeit a small one, in the process which our new tariff 
is bringing about of increasing the cost of living and of 
industrial production relatively to those of competing 
industrial nations. 


Cotton Trade Wages.—Further negotiations have taken 
place at the Midland Hotel, Manchester, this week 
between the operatives and employers in the spinning 
section of the cotton industry regarding the employers’ 
claim for a wage reduction equal to 1s. 84d. in the &. 
Mr F. W. Leggett, of the Ministry of Labour, has 
throughout acted as independent chairman of the com- 
mittee. The two sides have reached a decision maintain- 
ing a 48-hour week, and the question of cleaning and oiling 
time and certain anomalies are to be dealt with by the 
new conciliation machinery which is to be set up after the 
present discussions have ended. On Tuesday and 
Wednesday the whole of the time was spent in negotiating 
the wages issue. The operatives have improved their 
offer of a wage reduction to a fraction more than 1s. 1d. 
in the £, as against their last offer of 93d. in the £. The 
employers, however, continue to hold out for a reduction 
of 1s. 8}d. in the £, and this is the position at the 
time of writing. The employers’ notices do not expire 
until Saturday noon, and failing a settlement the mills 
will not re-open on Monday. There is time, therefore, for 
agreement to be reached. 


Railway Wages.—As had been anticipated, the imme- 
diate reply of the railway trade unions to the applica- 
tion by the four trunk railways to substitute for the present 
deductions from railwaymen’s standard wages a general 
deduction of 10 per cent. was a refusal. At a meeting 
held on October 16th representatives of the three railway 
unions formally stated that they would not accept the 
companies’ proposal, and Sir Ralph Wedgewood, the chair- 
man of the general managers, intimated that the com- 
panies were compelled by prevailing circumstances to for- 
ward their proposal to the Central Wages Board for its 
consideration. It is expected that the Central Wages 
Board will meet at an early date to consider the proposal, 
and as this board consists of equal numbers of representa- 
tives of the companies and the unions it is unlikely to be 
seiasiieiiechaaeiniestegemaah neem Aininiaiehaiiiebmerimesinaiiaands Gateantantcmainedinng eaainaie 


* Cmd, 4176. H.M. Stationery Office, 3d. 
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able to arrive at an unanimous decision. If so, the matter 
will be referred automatically to the National Wages 
Board, which is expected to give a decision within a 
month. In speeches delivered at the week-end, Mr 
Dobbie, the president of the National Union of Railway- 
men, insisted that the men’s answer to the companies 
must be an emphatic ‘* No,’’ while Mr Cramp said that 
it was time to call a halt to the downward trend of wages, 
and that railway capital must be reorganised and also bear 
a greater part of the depression. The controversy is 
thus proceeding along familiar lines, and the position has 
not changed during ‘the past week. The real points of 
interest will emerge when the companies and men meet 
before the National Wages Board, probably in a few weeks’ 
time, when it will have to be seen whether the representa- 
tives of the unions are able to recognise the implication 
of the general economic situation and its bearing upon 
the railway wage question as discussed in the Economist 
a fortnight ago, and if so to what extent. At the moment 
there is no reason for supposing that agreement will not 
be reached. 


Co-operative Trade.—A correspondent writes :—Close 
association with the distributive trade of the country has 
convinced the directors of the Co-operative Wholesale 
Society that there has been no easement of the intense 
depression from which the country has suffered so long. 
Nor do they observe any prospects of material improve- 
ment. During the first thirteen weeks of this year they 
recorded an increase of 3} per cent. in the turnover, but 
the continued decline in the average prices of the principal 
commodities handled, coupled with the reduced purchas- 
ing power of co-operators, has wiped out that increase and 
the sales of £39,953,630 for the six months ended July 9th 
were a shade below the corresponding period of 1931. 
There was an increase of half a million pounds in the 
supplies of groceries in London and the south; but this was 
counterbalanced by decreases in the coal, drapery, 
woollens, readymades, shoes and leather and furnishing 
departments. The distributive trade from the Manchester 
headquarters was £18,999,278, a fall of nearly 1 per cent. ; 
in the Neweastle district it was £4,522,644, a decrease of 
3? per cent. The advance of London and the south has 
continued and an increase of 23 per cent. has brought 
the turnover to £14,045,094. T a Metropolitan societies 
are becoming increasingly important customers of the 
C.W.S. and they, with the societies in the west of 
England, are looking to greater recognition in the move- 
ment generally. The trading results are re-echoed in the 
deposits and withdrawals from the C.W.S. Bank which 
dropped 53 per cent. to £327,364,657. Not only has the 
C.W.S. felt the depression in the Home Market, but its 
export sales fell to £615,351 from the £645,080 of the 
corresponding period of last year. The most encouraging 
note in the report which will be brought before the dele- 
gates’ meetings this month relates to the better inquiry 
from retail societies for the productions from the co- 
operative works. The supplies were £11,618,482, an in- 
crease of £190,262. This is small, but is in advancing 
ratio to the total sales which declined £182 and is re- 
garded as proof of the trend of the retail societies towards 
greater preference for stocks from their own factories than 
for those from outside firms. The supplies from the ten 
flour and provender mills of the C.W.S. were £3,583,646, 
while the sales of tea reached £1,958,510, and amounted to 
over 1,031,000 lbs. weekly. Biscuits, preserves, and mar- 
garine are other well-supported co-operative industries. In 
soap, too, the turnover of the three works was £1,225,205. 
The most conspicuous success of C.W.S. co-operation has 
been in the supply of foodstuffs. Out of its half-yearly turn- 
over of nearly £40 millions, practically £30 millions was in 
grocery and provisions. The aggregate production of its 
two flannel mills and three weaving sheds was £361,000, 
while the output of its six clothing factories, three shirt 
factories, and hosiery, corset, mantle and underclothing 
factories totalled £832,570. From its eight boot and shoe 
works the supplies were £739,879, and the five cabinet 
works had a production of £249,544. These are sections 
of co-operative enterprise which are now being developed 
through departmental stores and emporia which are being 
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opened by retail societies in large towns—notable 
examples having recently been provided in Newcastle 
Burslem, Bristol, Liverpool and Stafford. Meanwhile, 
the C.W.S. is increasing its productive capacity and will 
shortly open a new furniture factory at Ponder’s End, 
another printing works at Reading, and a works for the 
production of milk bottles at Newark. 


Iron and Steel Production in September.—Production 
of pig iron in September amounted to 260,400 tons, a 
slight improvement over the August figure of 259,400 tons 
since this figure was for 31 days; the number of furnaces 
in blast at the end of September (59) was two more than 
at the beginning of the month. Steel production amounted 
to 430,300 tons, compared with 361,500 tons in August, 
which was, however, unduly low on account of the holi- 
days. Both pig iron and stecl production were slightly 
higher than in the corresponding month a year ago. Im- 
ports of iron and steel at 107,100 tons were practically the 
same as in the previous month, but exports declined by 
29,200 tons to 127,000 tons, largely owing to the com- 
pletion of the Russian orders, for the exports of plates 
and sheets declined by 8,200 tons to 12,100 tons, and of 
hoops and strips by 7,600 tons to 2,100 tons. Imports of 
tinplates and sheets also showed a substantial reduction. 
The following table compares the production, imports 
and exports of iron and steel in each quarter of 1932 with 
the corresponding quarter of 1931. 


U.K.—Propvuction, Imports AND Exports oF IRON AND STEEL, 
QUARTERLY 19351 anp 1932 








Production of Board of 
—— | Trade price 
. | index 
Steel Imports. | Exports. | 1913 = 100 
Pig Iron. Ingots and | (at end of 
Castings | each quarter) 
| | | ra 
| | (In thousands of tons) 
1931 | | 
Ist quarter | 1,012-5 | 1,388-7 609-4 |} 481-2 | 107°3 
2nd quarter | 993-5 1,261-4 | 667-5 | 518-0 | 103-9 
3rd quarter 840-9 1186-5 | 653-2 | 451-6 | 101-8 
4th quarter 911-2 1,342:0 | 22-0 529-8 | 103-9 
Total, 1931 | 3,758-1 5,178°6 =| 2,852-1 1,980-°6 
1932— | | 
lst quarter 989-2 1,373°1 552:9 | 473°5 | 104-3 
2nd quarter 943°6 } 1,309-5 414-6 | 479-0 102-9 
3rd quarter 812-4 | 1,230-2 330-9 | 441-4 | = 103-0 
| 


| | 


While pig iron production in the first nine months of 
this year has been slightly lower than in 1931, steel pro- 
duction has been slightly higher. Imports in the first 
three-quarters of this year amount to 1,298,000 tons, com- 
pared with 1,930,000 tons in the first three-quarters of 
last year, while exports amount to 1,394,000 tons, com- 
pe wed with 1,451,000 tons last year. In each of the last 
six months exports have exceeded imports. The improve- 
ment in Continental prices which began in August was 
continued in September; for instance, sheet bars which 
at the end of July were 38s. per ton f.o.b. Antwerp (on a 
gold basis) increased to 39s. 6d. at the end of August 
and to 40s. at the end of September; merchant bars rose 
from 48s. at the end of July to 47s. 6d. at the end of 
August and 48s. 6d. at the end of September, while heavy 
plates rose from 52s. to 55s. in August and 57s. 6d. in Sep- 
temper; they are still, however, less than 50 per cent. of 
the corresponding level at September, 1929. British prices 
remain steady, the Board of Trade price index number tor 


September being 103.0 (1913 = 100) compared with 102.6 
in August. 





Liverpool Cotton Statistics.—The annual circular of the 
Liverpool Cotton Association published this week contains 
a mass of valuable statistics relating to the cotton season 
for 1931-32. The average price of middling American 
cotton during the twelve months was 4.82d. per lb., 
against 5.71d. per lb. in the previous year and 9.09d. per 
lb. in 1929-30. With regard to Egyptian cotton the 
average price of fully good. fair Sakel during last season 
was 6.80d. per lb., against 9.06d. per lb in ‘the previous 
season and 14.52d. per lb. in 1929-30. The total stock 

| of all kinds of cotton in Liverpool at the end of last season 
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was 590,279 bales, against 773,676 bales a year earlier 
and 705,974 bales two years ago The imports of raw 
cotton into Great Britain during last season were 
2,412,498 bales, against 2,238,134 bales in the previous 
year, and 2,748,012 bales in 1929-30. The consumption 
of all kinds of cotton in Great Britain last season was 
2,539,914 bales, against 2,023,798 bales in the previous 
year and 2,610,221 bales in 1929-30. The circular contains 
a valuable table showing the proportional distribution of 
the American crop and it is significant that Great Britaia 
for the two-year period 1930-32 took only 8.99 per cent., 
against 25.22 per cent. in the five-year period of 1905-10. 
The United States now uses 43.95 per cent. of the crop. 


Anglo-South American Bank.—The changes of last 
June, when a London banking consortium took over cer- 
tain of the bank’s nitrate assets amounting to £7,500,000 
and also an equivalent liability of the bank in exchange for 
£1,000,000 of 5 per cent. new preference shares and the 
assumption of a deferred liability for this amount of 
£7,500,000 by the bank, have vested the new balance 
sheet of the Anglo-South American Bank with unusual 
interest. As was to be feared, the latest report and 
balance sheet form a disappointing.document, for in addi- 
tion to the appearance for the first time of the new pre- 
ference shares and the deferred liability of £7,500,000, 
which is a contingent guarantee ranking after all other 
outside liabilities of the bank, the accounts show that both 
the general reserve and the special reserve created a year 
ago to provide for the depreciation of foreign assets have 
entirely disappeared. The current report states that both 
funds have been applied in making provision for deprecia- 
tion of investments, for all known bad debts, and for all 
debts which in present conditions appear to involve the 
possibility of loss. The report further adds that owing to 
the general dislocation of the exchanges and the contrac- 
tion of trade throughout the world, it is very difficult, 
even after the strictest scrutiny, to make accurate esti- 
mates of the amounts required for doubtful debts. The 
salient features of the accounts for the past three years 
are summarised below :— 


1930. 1931. 1932. 
June 30th. £thous. £ thous. £ thous. 
Liabilities :— 
Issued capital :— 
ee pic oasunanensnses 4,367 4,367 4,367 
EIR chin cise cach uecsawnsentbe 1,265 1,265 1,265 
Preference shares .................s00- ie on 1,000 
i i inhi ck ce ccbanienie esas 3,275 1,000 = 
Legal reserves abroad .................. 107 133 72 
Special reserve fund ...................++ eee 2,275 coe 
EE concckackxcresstscecenscneynss 9,402 12,490 3,208 
I NE is) Dab cukbiskiveredindspabsiesese 49,814 40,640 25,564 
Bills for collection .........0.....s.scece0. 8,202 5,822 4,648 
Assets :-— 
tt i i an 7,997 6,789 4,356 
British Government securities ...... 7,219 4,507 380 
ERED acpccscavepssccsesnesees 2,147 1,887 1,553 
ETD, i. cnc cs bunhbseboneoventis 9,020 6,275 4,401 
LS ncksiccapsousnebesbsenssvesnns 9,402 12,490 3,208 
eb caicie ani nbondnieessens $1,411 27,134 15,988 
Eid censcnarcerncnsenoneceocennees 491 461 466 
Contingent liability ...............sesssse0s ie 7,500 


The general contraction in the chief items on both sides 
of the balance sheet is an eloquent commentary upon the 
general position of the areas served by the bank, even 
though £7,500,000 of the contraction represents the assets 
and liabilities taken over by the banking consortium. The 
report further alludes to a depreciation of £1,414,875 in 
the bank’s foreign assets, arrived at after revaluing them 
at current market or official rates of exchange on June 30th 
last, whichever rate is applicable. This amount, the 
report adds, cannot be dealt with in a definite manner 
until more normal conditions are restored. Net profits 
for 1931-32 amount to £466,000, but £450,000 has been 
required to make further provision for bad and doubtful 
debts, so that no dividends are paid even on the new 
preference shares; nor is any sum apparently allocated 
towards the reduction of the bank’s contingent liability, 
though the agreement of last June provided that half the 
free profits of the year should be so used. The general 
impression left by the accounts is that the bank is finding 
it an arduous and slow business to get clear of its aceumu- 
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lated difficulties; but that, thanks to the help afforded last 
June, the latest balance sheet presents a far truer picture 
of the real position than those that have appeared since 
the bank’s present difficulties began. 








Commonwealth Bank Policy.—In an address in London 
last Tuesday to the Koyal Empire Society, Mr. E. C. 
Riddle, the Governor of the Commonwealth Bank of 
Australia, gave an interesting and valuable account of the 
history and policy of the bank. After reviewing the 
foundation of the bank and its gradual development into 
the central bank of the Dominion, he made reference 
to the part played by the bank during the serious 
difficulties of the past few years. In 1929, when the 
approach of the depression was foreseen, the bank advised 
the Government to give it power to marshal the gold hold- 
ings of Australia. At that time the trading banks held 
about £18,000,000 of gold, and by arrangement they 
transferred £17,000,000 of this to the Commonwealt 
Bank in exchange for notes or credit with the Common- 
wealth Bank. In practice they surrendered all notes they 
received in excess of their till-money requirements, so 
that their cash came to consist largely of balances with 
the Commonwealth Bank. The next problem the bank 
had to deal with was that of governmental deficits, and 
Mr Riddle claimed that it was the pressure put by the 
Commonwealth Bank upon the Loan Council which re- 
sulted in the calling of the various Premiers’ Conferences 
and the formulation and adoption of the Premiers’ Plan. 
In the meantime the Commonwealth Bank provided tem- 
porary finance for the Governments by taking up Treasury 
bills. To avoid inflation the trading banks agreed to take 
over many of these bills with the right of rediscount, and 
thus also provided the trading banks with a remunerative 
form of reserve. The Commonwealth Bank next had to 
direct its attention to the unfavourable exchange position, 
due to the trade depression, the adverse trade balance, 
and the closing of the overseas loan market to Australia. 
To meet this emergency, the bank organised a pool agree- 
ment under which the trading banks earmarked sufficient 
of their purchases of London funds to provide for Govern- 
ment requirements. For a time this created difficulties 
for ordinary traders to whom remittances abroad were for 
a time restricted or denied, and the position was rendered 
more serious by a moderate flight of capital, so that the 
exchange premium of sterling rose to 30 per cent. For- 
tunately by this time Australia had begun to tackle her 
financial problems, with the result that the year 1931-32 
left her with a favourable trade balance of £3 to £4 
millions after providing for external debt service. As a 
result the exchange premium fell by 5 per cent. and all 
restrictions upon commercial exchange transfers could be 
removed. Mr Riddle concluded an interesting and valuable 
address with a warm tribute to the wholehearted co- 
operation of the trading banks. He took an optimistic 
view of Australia’s future, and said that provided that a 
moderate increase in commodity prices could be achieved, 
Australia should soon be in a position to increase her 


imports both from the Empire and from the rest of the 
world. 





Overseas Correspondence. 


UNITED STATES. 
Gold — R.F.C. — Trade — Railroads. 


(FROM OUR CORRESPONDENT.) ' 


New York, October 12. 
Watt Street was taken aback by the reception given 
abroad to that section of President Hoover’s speech at 


Des Moines which touched on fiseal policy. Everyone 


here was much surprised at the President’s statement 
that, at one time, he had been informed by the Secre- 
tary of the Treasury that, unless urgent measures were 
taken, the country might be foreed off the gold standard in 
two weeks. 
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It was recognised that the strong outflow of gold which 
began a year ago, combined with the growth of currency 
hoarding and demand abroad for American gold coins and 
paper currency, might, especially if the budget were not 
balanced, at least on paper, put the fiscal system to some 
strain. However, in good quarters no one seriously be- 
lieved at any time that the country would be forced off 
gold, and no examination of the figures, either for last 
February, when the Glass-Steagall Bill was passed, allow- 
ing substitution of bonds for gold as part backing for 
currency notes, or later in the summer when currency 
hoarding reached its peak, justifies the statement that at 
any time we were so close to leaving gold. 


Since the middle of last June the monetary gold stock 
has risen nearly $300 millions and is now $4,201 millions. 
Under the Glass-Steagall Bill free gold is approximately 
$176 millions, while even under the old provisions the de- 
ficiency in free gold is only about $89 millions. Present 
indications are that the Glass-Steagall provisions will soon 
no longer be needed, but it is expected that the Act will 
be extended next March. Wall Street, while surprised at 
and critical of President Hoover’s warmth in defending 
the efforts of his party to maintain the gold standard, had 
considered the reference a mere bid for votes. 


The error of the statement is now apparent, but the 
financial district is quite without alarm over the country’s 
fiscal future. The recent issue of $450 millions of 44-year 
3 per cent. notes was over-subscribed eighteen times, 
and the latest discount bill issue was taken on a .19 per 
cent. interest basis. For all that, the floating debt is 
mounting and additional taxes will have to be provided 
for at the next session of Congress. The public debt with 
the note issue will be $20,331 millions, of which nearly 
$6,000 millions is in notes, certificates and bills. At the 
end of the 1930 fiscal year the debt was under $16,000 
millions. 


Calls for help from the Reconstruction Finance Corpora- 
tion continue to decline. Loans made in August were 
$186 millions, of which $64 millions was for relief and 
cotton purchases. In the month there were a good many 
cancellations and repayments, and no important bank, 
except one Cleveland institution, received help. Loans 
for September were only $62 millions. It is expected that 
in another month the R.F.C. fund will become a revolv- 
ing one, with payments equalling new loans, thanks to 
repayments by the banks. This means a lightening of the 
load on the Treasury. 


At the end of the last fiscal year, June 30th, the Treasury 
had provided $500 millions for capital of the R.F.C., and 
in addition bought $267 millions of R.F.C. debentures. 
Funds paid for debentures are not included in figures 
showing Treasury deficit, amounting in effect to an ** ex- 
traordinary budget.’’ Since June 30th the R.F.C. has 
taken out of the Treasury on debenture account $280 
millions (including September 30th). In addition to 
spending its capital stock of $500 millions, the R.F.C. has 
distributed from debenture issues about $560 millions. 
If all the loans made by the R.F.C. were to be added to the 
Treasury’s deficit that would be now around $680 millions 
instead of the $402 millions shown. 

Net expenditure on loans from R.F.C. debenture pro- 
ceeds, which measures the drain on the Treasury for 
R.F.C. loans, has been as follows :— 


$ 
June 245,000,000 
July 150,000,000 
August 116,000,000 
September 15,000,000 


On a number of days recently repayments have ex- 
ceeded fresh loans. The 54 per cent. charge to the banks 
for loans is acting as a spur to repayments, and the 
publicity feature is restraining applications. A method 
of repayment of R.F.C. loans now much used is for the 
banks to obtain large Treasury deposits through subscrip- 
tion to the new Treasury note and certificate issues. The 
banks then sell the new Government securities in the 
market at a profit, after pledging other securities than 
the new Treasury notes as security for the deposits, and 
use the proceeds to repay the R.F.C. Deposit with- 





carry somewhat further. 
by car loadings for the week ended October Ist, rose 
sharply, and was the best of the year. 
first of this month marks the peak in traffic, but this 
year, owing to the delayed grain movement and retarded 











drawals then are met by bank borrowing, which with the 
current huge total of excess reserves is simple. Trea- 
sury deposits, incidentally, are almost double the normal 
figure. 


Bankers estimate that foreign balances subject to with. 


drawal here are around $500 millions less than normal, 


and likely to rise rather than decline. Against this 
figure, only a portion of which is central bank money, is 
a sum of over $500 millions of American cash balances 
employed in foreign countries. Much of this is in the 
gold standard countries. Gold held under earmark here 
is down to $129.3 millions. At the end of last year ear- 
marked gold amounted to $429.6 millions. 


The so-called raid on the dollar of the past several days 


was, in the opinion of Wall Street, given imaginative 
colouring by those abroad who were poorly informed of 
the situation and others here who sought to make poli- 
tical capital out of it. 


Trade improvement retains enough momentum to 
Railroad traffic, as measured 


Ordinarily the 


coal shipments, it may come later. The steel trade has 


risen to about 20 per cent. of capacity, and it now turns 
out that steel ingot production in September was at the 
average rate of over 17 per cent. of capacity. 


The 
United States Steel Corporation’s unfilled orders for 
September rose 15,000 tons, and while the figure seemed 


to come as a disappointment to Wall Street there had 


been no reason for expecting anything better. The 
Federal Reserve Board reports a rise in retail trade last 
month, 


The commission formed to study transportation 
problems, headed by ex-President Calvin Coolidge, has 
held its first meeting, announced its purposes, and 
expects to have a report ready about the first of the New 
Year. The New York, Chicago and St. Louis Railway 
(the Nickel Plate) has failed to meet a $20 millions note 
maturing on October Ist, and a bondholder has asked the 
Courts to appoint a receiver, which so far they have 
refused to do, pending the road’s efforts to secure the 
consent of noteholders to take new obligations for 75 per 
cent, and cash for 25 per cent. of the maturity. Mean- 
while work is progressing slowly on railroad mergers in 
Fastern territory. It will probably be several vears before 
any of the proposed four trunk line consolidations are 
achieved. 





FRANCE, 
Elections — Budget — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 


Paris, October 19. 

Tue triennial senatorial elections, for the renewal of one- 
third of the Upper House, took place last Sunday, the net 
result of the 111 contests indicating a very slight further 
trend to the Left. The real significance of the leftward 
movement, however, was that it was wholly to the advan- 
tage of the Radical Party, which is at present in power, 
and, at the same time, to the detriment of the Marxian 
Socialists. The candidates of the Gauche Démocratique 
group in the Senate, which corresponds in doctrine and 
practice to the Socialistic Radical. Party in the Chamber, 
gained nine seats, bringing their total strength to 57, 
equivalent to over one-sixth of the Upper House. Three- 
cornered contests were numerous. The Cartel system of 
mutual support between Socialists and Radicals was sue- 
cessfully applied in second and third ballots in many of 
the constituencies, but failed markedly in the Grenoble 
area, where the local Radicals included in their list a 
Marxian Socialist, who was defeated by one of M. 
Herriot’s leading supporters from Lyons. 


The reassembly of the Chambers for the Autumn Ses- 
sion, which was postponed till after the Senate elections, 
was yesterday officially decreed for Tuesday next, but it is 
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understood that the resumption of Parliamentary business 
will be purely formal, except for a full-dress debate on 
foreign policy, which is expected to occupy the rest of the 
week. The Chambers will then, according to present 
arrangements, adjourn until November 8th, to enable the 


: . | 
Premier and the other Parliamentary members of the | 
Radical Party to take part in their National Congress, | 


which is to be held at Toulouse from November 8rd to 6th. 


The suspension of a French Parliamentary Session 
in order to allow Ministers and their principal 
supporters to attend a party caucus shows the im- 
portance attached to the Toulouse Congress by the 
Cabinet. Opinion is inclined to regard the pending 
Toulouse gathering as likely to be marked by a decisive 
contest between the Moderate and Advanced sections of 
the Radical Party, to settle whether M. Herriot will con- 
tinue to depend on a majority of the Left, or will definitely 
throw over his Socialist semi-allies and reconstitute his 
Ministry on the basis of a strong concentration of the com- 
bined Centre Parties. The matter, at any rate, will re- 
quire very delicate handling. There is some nervousness 
lest, if the present Ministry were overthrown, M. Lebrun 
would not feel compelled to entrust M. Léon Blum, as the 
leader of the next largest party in the Chamber, with the 
formation of a new Cabinet, and that the Socialists might 
find it possible, with the aid of the more Socialistically- 
inclined Radicals, to assume office—for a brief period, it 
is possible, but sufficiently long, perhaps, thanks to the 
play of constitutional practice, to throw confusion into 
financial and economic conditions and again annihilate 
confidence. 


Meanwhile, the Chamber Finance Commission re- 
assembled yesterday for an informal preliminary considera- 
tion of the Budget situation. The dominant problem 


seems to be, not so much the measures to be adopted to 
wipe out the important deficit as to find means of inducing 
the Chamber, in view of the lack of any really stable 
majority, to accept any safe programme that may be put 
forward to meet the present abnormal financial situation. 
The Finance and Budget Ministers are obviously anxious 


to solve the problem by sound and practicable methods, 
as their abortive efforts last summer proved. It will be 
remembered that M. Germain Martin’s economy pro- 
posals, although endorsed by the Cabinet, were rendered 
impossible of application from the moment they were made 
public by the determined opposition instantly manifested 
by the Socialists and the Advanced section of M. Herriot’s 
own party. These had the powerful support of 770,000 
public servants, the army of old soldiers, pensioners, and 
other organised bodies, whom the Marxian Socialists de- 
clare were prepared to take revolutionary action unless 
proposals for fractional reductions in their pay and allow- 
ances were immediately dropped. The Opposition pro- 
gramme appears to be limited in effect to ‘‘ More taxation 
for the rich, more doles from the public purse, State con- 
trol (if not ownership) of banks and insurance companies, 
reduction of expenditure for national defence to the vanish- 
ing point, and massive loan issues for the balance.’’ The 
main items in the Budget proposals are to be considered by 
the Cabinet this week. Unofficial reports state that these 
will include a revival, in a modified form, of the cuts in 
public servants’ pay and civil and military pensions, vainly 
proposed in July, the elimination to a great extent of 
pension charges from the Budget (which will apparently 
involve a large special loan), a 50-franc tax on owners of 
wireless apparatus (who hitherto have contributed nothing 
but the necessary cost and upkeep of their appliances), a 
huge public works loan (involving substantial relief of the 
Budget) and possibly a further great loan for direct Budget 


relief, plus a massive conversion operation for the consoli- | 


dation of the recent heavy issues of Treasury Bonds into 


funded debt. 


M. de Chappedelaine, Vice-President of the Chamber 
Finance Commission and a recent Budget Rapporteur, 
in a strongly-worded article entitled ‘‘ The Loan Mirage,’’ 
insists that, in spite of the 3,000,000,000 frances of addi- 
tional revenue for 1933 provided by the Emergency 
Finance Act of last July, and the saving of 1,800,000,000 
francs expected to result from the recent great Rente con- 
version operation, the deficit to be met has again risen to 


THE ECONOMIST. 








[October 22, 1932. 


the level of the 8,000,000,000 francs at which it was esti- 
mated last March, owing to the ever-increasing diminution 
of revenue from taxation, due to the prolongation of the 
economic crisis. M. de Chappedelaine estimates that the 
deficit on the present nine months’ Budget by the end of 
December will be at least 4,000,000,000 franes, and pre- 
dicts that during the course of next year the Government 
will have to borrow at least a further 20,000,000,000 frances, 
which will completely wipe out the results of the efforts 


of the Caisse d’Amortissement since its creation six years 
ago. 


Prospective loans, either already authorised or for which 
authority must be asked in the near future, are stated to 
include 7,000,000,000 franes for, conversion of recent 
Treasury Bond issues into funded debt; 8,000,000,000 
francs for the State Railway, cheap housing and the Post 
Office ; 4,000,000,000 franes for the proposed public works 
programme; between 4,000,000,000 franes and 
5,000,000,000 franes to meet the deficit in the common 
fund of the railways as a whole; 2,000,000,000 francs to 
finance the proposed new organisation to take charge of 
national pension obligations; 1,500,000,000 franes to re- 
coup the Caisse d’Amortissement for the excess of reim- 
bursements over demands for new stock, in connection 
with the Rente conversion operation; 500,000,000 francs 
for the sinistrés; 2,000,000,000 franes for extensive new 
public works projected by the City of Paris; between 
1,000,000,000 frances and 2,000,000,000 franes for financing 
the new Compagnie Nationale du Rhone, which is to carry 
out the important scheme for electrification, irrigation and 
navigation based on the transformation of the Rhone into 
a great inland waterway. Loans for Algeria, 1,500,000,000 
franes; Morocco, 1,000,000,000 franes at 44 per cent., 
issued at 970; and Tunis 200,000,000 frances, have already 
been authorised. The Crédit Foncier is expected to 


announce a further new issue of 1,000,000,000 franes early 
in 1933. 


Foreign trade returns for September show a slight im- 
provement on the month. Exports were 1,625,703,000 
franes, or 200,000,000 franes better than in August (al- 
though still 648,000,000 frances below August last year and 
1,512,000,000 franes, or nearly 50 per cent. less than in 
August, 1930). Imports in August were 2,228,000,000 
franes, against 2,274,000,000 franes in the previous month, 
or 960,000,000 franes less than in August, 1931, and 
1,732,000,000 francs below August, 1930. Exports during 
the first nine months were 388 per cent. less in value and 
24 per cent. smaller in weight, sales of French manufac- 
tured goods abroad having fallen off on the year by 36 per 
cent. in value and 24 per cent. in weight. Imports during 
the same period declined 34 per cent. in value and 22 per 
cent. in weight (including a drop in coal from 21,790,000 
tons to 15,392,000 tons), total tonnage of raw material 
imports having been over 25 per cent. smaller. Imports 
of manufactured goods during the nine months were 
2,694,000,000 franes, or 374 per cent. less. The adverse 
balance on the nine months was 7,607} millions, as com- 
pared with 9,9834 millions for the corresponding period of 
last year. 


GERMANY. 


Chancellor’s Speeches — Quotas — Italian Agreement — 
Luther and Schacht. 


(FROM OUR CORRESPONDENT. ) 


Bertin, October 18. 


Tue Chancellor has made speeches in Paderborn and 
Dortmund, both in the north-west industrial area, of 
almost identical content. He has made no new political 
statement; on the political side, his speeches, like that 
in Munich, were a polemic against parliamentarianism. 
The emphasis was upon economic and social policy. In 
his speeches the Chancellor joined issue with the leaders 
of the Catholic trade unions, who had addressed to him an 
open letter which touched him particularly on the raw 
because it came from a quarter which is generally sup- 
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posed to be very close to him. The Catholic labour 
leaders, all of them clericals, had written :— 

“We declare that never, even during the months of collapse, 
was the labouring population stirred by such profound unrest, 
such bitterness and ferment. This causes us the greatest anxiety, 
not only on account of our workers, but also on account of the State 
and of Christendom. We therefore feel in conscience bound to 
declare to you as our firm conviction that you cannot serve the 
Fatherland along these lines. In order to carry out your economic 
programme you have taken powers to transform and destroy the 
entire structure of workers’ protection and social services which 
took sixty years to build. We cannot avoid the impression that 
forces are now at work which are aiming at the complete expulsion 
of ‘ welfare’ from the State.” 


This is a reference to the first announcement of the 
Papen Cabinet, which declared war on the ‘* welfare 
state.’ The Chancellor has now, however, in Paderborn, 
very decidedly denounced as false the impression ‘‘that we 
are trying completely to banish welfare from the State.’’ 
Herr von Papen is obviously anxious to oppose the idea 
that he is opposed to the workers. This is evident from 
his announcement at Paderborn of an increase in unem- 
ployment and other benefits, which has since been put 
into effect. 


The new increases, which probably represent a burden 
of some 50 millions, chiefly affect families with large 
numbers of children. They are to be met out of the 
savings in unemployment benefit and other expenditure 
for the relief of the unemployed which will accrue from 
the improvement in the labour market whose beginning 
is already perceptible. It is, of course, a somewhat bold 
policy to anticipate such savings, but that it seemed to the 
Chancellor a political necessity is the easier to understand 
as the action of the Catholic labour leaders was followed 
by a sort of official declaration of war by the Centre Party 
through the mouth of the Prelate Kaas. The former 
Minister of Labour, Herr Braun, also a member of the 
Centre, has also announced himself strongly opposed to 
the Government. Social policy is playing a very large 
part in this storm, while a recently published letter from 
Herr Lobe, the ex-President of the Reichstag, to Herr von 
Hindenburg complains particularly of the doubt which 
Herr von Papen has allowed to arise over his attitude 
to the constitution. 


In the Paderborn speech Herr von Papen, almost con- 
trary to expectation, defended the proposed quotas for 
agricultural products. It had been supposed, during the 
last few weeks, that the diiticulties which the German 
delegation had encountered at The Hague and in Rome, 
when they wished to negotiate on the quotas, would 
have pretty well wrecked the plan. There is no 
doubt that the almost unanimous resistance of industry 
to the quotas, which was expressed, inter alia, in a 
telegram from the Ruhr coal syndicate, made a profound 
impression on several members of the Cabinet. The 
warning letter of the directors of the Reichsbank may 
have strengthened this impression, but these protests 
have evidently aroused fresh zeal among the agricultural 
organisations. The ‘‘ green front,’’ a committee of agri- 
cultural unions of all complexions, have demanded that 
the Chancellor should not wait for the outcome of the 
negotiations with the other parties to the treaties but 
should set the quotas in force forthwith. That will 
certainly not be done, but what will happen if the dele- 
gation returns with only small success is once more far 
from certain. The decision will probably have to be 
taken during October. 


The negotiations between Germany and Italy have led 
to no understanding on questions of commercial policy, 
and the quota delegation has gone on to Paris armed 
with contingent proposals from Italy which are of little 


value. An agreement has, however, been reached on the 
exchange question. Until October Ist a sort of clearing 
agreement was in force between the two countries. 


German and Italian importers were to pay cash to the 
extent to which they were allotted marks or lire by their 
central banks within the frame of the exchange rationing 
system. Beyond that, German imports from Italy would 
be covered by the payment of Reichsmarks to the 
Reichsbank, and Italian imports from Germany by the 
payment of lire to the Banca d'Italia, these accounts 


being then set off against each other. The only condi- 
tion was that the recipient of payments should declare 
himself ready to wait until an adequate contra-item was 
available. This agreement was denounced by Germany, 
partly for reasons connected with the system of aid to 
agriculture, partly because this arrangement only 
allowed Germany additional exports to the extent that 
she was able to buy additional imports from Italy, 
whereas Germany had hitherto had a large export 
balance with Italy. Under the influence of the impres- 
sion created by the German quota measures, Italy had 
replied to the denunciation of the agreement by a com- 


plete embargo on exchange dealings with Germany. The 
new arrangement, which was agreed upon with the 


Italian Government by a commission headed by a repre- 
sentative of the Reichsbank, restored the old procedure, 
but with the alteration that in the supplementary 
trade the proportion between imports and _ exports 
which obtained in 1931 should be approximately 
retained. This clause is also embodied in a 
similar agreement between Germany and Sweden. 
Germany is obliged to strain every nerve to maintain her 
export surplus in the trade with her European neighbours, 
for only so can she keep her balance of payments in order. 
This surplus is necessary for the purchase of raw materials 
from oversea countries which cannot take correspond- 
ing quantities of German goods, and also for the mainten- 
ance of her debt service. As the Chancellor said in his 
Paderborn speech, ‘‘ The creditor countries can only 
count on the payment of Germany’s foreign debt if they 
are ready to take German goods in payment of it.’’ This 
sentence, which seems to have caused some uneasiness 
abroad, merely refers to a general and indisputable law, 
and does not in any way indicate a change in the attitude 
of the German Government to the Standstill Agreement or 
to any aspect of the debt question. 


The decided opposition of the Reichsbank directors to 
the quota policy has rekindled the opposition to Dr. 
Luther. As some months ago Dr. Luther allowed himself 
to be used as a shield against demands for inflation and 
devaluation, so he has now against the commercial policy 
of self-sufficiency, and he has thereby made those who 
stood to gain by the proposals into his deadly enemies. 
It is proposed to replace Dr. Luther by his predecessor, 
Dr. Schacht. Since the Papen Government assumed office 
there have been many efforts to get Dr. Schacht into public 
office again under some form or another. The motives for 
this are obscure and complicated. Many possibilities of 
finding a sphere of influence for Dr. Schacht have been 
canvassed during the last four months, and the possibility 
was at first discussed of making him a trustee for the large 
Reich participations in banks, heavy industry, shipping, 
ete. Then it was suggested that he might be given the 
special task of solving the foreign debt problem, and finally 
it was proposed to make him banking commissioner. 
While the first two of these offices would have had to be 
specially created, the third is at present held, and held, 
moreover, by Herr Ernst, who has, since July, combined 
it with the office of Trade Commissar in Prussia, and enjoys 
universal confidence. It appears that none of the three 
posts satisfied Dr. Schacht, and that he would, in par- 
ticular, only have accepted the post of Commissioner of 
Banking if the powers attached to the office had been 
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greatly extended, and this the Government could not have 
done without coming into conflict with the Reichsbank. 
Apart from this, there was, of course, no lack of opposition 
to Schacht, especially among industrialists. The fight, 
however, is still going on. The President of the Reichs- 
bank cannot be removed as long as the Young Plan is in 
force ; that is to say, as long as the Lausanne Agreement 
remains unratified. The normal term of office of the Pre- 
sident runs till the spring of 1934. By then not only may 
the political position have cleared up, but the big financial 
questions which are to-day in dispute may have been 


decided. 





SOVIET RUSSIA. 
Food Distribution — Industry — Foreign Trade. 


(FROM OUR CORRESPONDENT. ) 
Moscow, October 5. 


THE provision of an adequate food supply for the popula- 
tion is the most urgent of the internal problems confront- 
ing the Soviet Governments. The system of widespread 
rationing of the city population, accompanied by virtual 
requisitioning of the peasants’ surplus produce at fixed 
prices, never very satisfactory, broke down badly last 
winter and spring, partly as a result of the poor harvest 
of 1931, partly because of the stocking of foodstuffs for 
possible military emergencies in the Far East. During 
the spring the Government issued a number of decrees 
which relaxed without abolishing the requisitioning 
system by reducing the amounts of grain, meat, fruit 
and vegetables which the peasants were obliged to deliver 
at fixed prices and affirming their right to trade fre ely on 
private markets with the remainder. At the same time, 
with a view to giving the peasants more material incen- 
tive to bring their goods to market, factories were in- 
structed to devote part of their time and material to the 
manufacture of furniture, cutlery and other small articles 
for everyday use, and the artels, or co-operatives, of 
handicraft workers were freed from some of the former 
bureaucratic regulations which had hampered them in 
buying raw materials and _ selling 
commercial basis. 


their wares on a 


These measures may bear fruit in the future, but they 
have not yet yielded the flow of foodstuffs to the markets 
which it was hoped would bring about an automatic lower- 
ing of the fantastically high prices. At present on the 
Moscow markets a pound “of butter costs about sixteen 
roubles. A pound of meat costs nine or ten roubles if it 
is bought from a private dealer and six or seven if the 
purchaser has time and patience to stand in a queue at 
a booth where a collective farm is selling its produce at 
somewhat lower prices. Ten eggs command a price of 
seven or eight roubles; a chicken, depending on size, 
ranges from ten to fifteen roubles, and other foodstuffs, 
in so far as they are obtainable at all, are priced propor- 
tionately. These are extreme scarcity prices, whether 
measured by the nominal value of the Soviet roubles (over 
two shillings at par) or by the prices which prevailed 
before the Five- Year Plan was inaugurated in 1928, or, 
most important of all, by the Soviet wage and salary level. 
The average wage of the industrial worker in the Soviet 
Union is in the. neighbourhood of a hundred roubles a 
month. (It is somewhat higher in Moscow and the larger 
industrial centres, somewhat lower in the smaller pro- 
vincial towns.) On the free market this monthly wage 
is equivalent to a little over six pounds of butter or a little 
over ten pounds of meat. 


Last spring it seemed that the Soviet authorities saw a 
temporary remedy for the food shortage in the permission 
of freer private trade, pending the development of greater 
productivity on the State cattle, dairy, pig and fruit 


farms. Last month, however, a draconic decree 
threatened all ‘* speculators,’’ or middlemen, with 


penalties of five or ten years of imprisonment in a concen- 
tration camp. This decree may quite conceivably undo 
much of the effectiveness of the concessions which were 
made to the peasants earlier as a means of promoting freer 
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circulation of foodstuffs, for the individual peasant is often 
unable or unwilling to take the trouble to come to a city 
market and sell his few products, whereas he would dis- 
pose of his produce to an enterprising middleman. 
The deterioration of the food situation had led to many 
rumours that the plenary session of the Communist Party 
Central Committee would announce some momentous 
decisions in regard to agrarian and food distribution 
policies, but nothing of the kind happened. What the 
session really offered was not a new programme but rather 
a lecture on efficiency. In the field of trade the main 
recommendations were: more attention to the needs of 
the consumer, the release of more goods for the broad 
general market and at least a partial abandonment of the 
old practice of tieing up large quantities of goods for the 
needs of definite institutions, more emphasis on decen- 
tralised food collections, improvement in the material 
and living conditions of the employees of the co-operatives 
and trading agencies. The results of the freer trade which 
was permitted last spring were described as “ in- 
sufficiently successful,’’ and a _ reduction of the 
‘* abnormally high prices ’’ on the new collective farm 
markets was urged. 


Official figures indicate that the Soviet industries, in 
spite of gains in quantity output, are far behind the year’s 
plan. This is especially marked in the iron, steel and coal 
industries. Up to the end of August the Soviet Union had 
produced 4,006,000 tons of pig iron and 3,761,200 tons of 
steel. There is obviously little prospect that the year’s 
programme of 9,000,000 tons of pig iron and 9,500,000 
tons of steel will be fulfilled, even if there is an improve- 
ment during the last months of the year. The coal out- 
put is also lagging badly, with a figure of 42,289,000 tons 
for the first eight months, against a year’s plan of 
90,000,000 tons. It is already quite clear that the wide- 
spread Soviet slogan, ‘‘ The Five-Year Plan in Four 
Years,’’ will not be fulfilled in the iron, steel and coal 
industries, while food output, in which the Plan promised 
improvement, has definitely deteriorated by comparison 
with 1928. There has been as yet no intimation of any 
intention of postponing the inauguration of the second 
Five-Year Plan, which goes into effect on January 1, 1933, 
regardless of the fact that some rather important aims 
of the first Plan will not have been realised by that time. 


During the first seven months of 1932 Soviet industries 
as a whole, increased output over the corresponding period 
in 1931 by 17.1 per cent. The rate of increase slowed 
down in the summer months and was 4.7 per cent. in July. 
As has been the case in Russia for many years, the lion’s 
share of the production gains fall to industries which do 
not minister directly to ‘the everyday needs of the con- 
sumer. The output of such products as pig iron, coal, 
tractors, lorries, although not up to plan, shows an appre- 
ciable increase over 1931 as a result of the opening of new 
plants and the expansion of the productive facilities of 
others. On the other hand, the July figures show a 
decline, by comparison with July, 1931, in the output of 
goods for immediate consumption. The food industries pro- 
duced 78.9 per cent. of the July, 1931, figure, while the 
so-called light industries (textiles and clothing, boots, 
furniture, household goods, etc.) were 2.8 per cent. below 
their output in July, 1931. 


The most formidable problem which looms up at the 
present time is perhaps the definitely discouraged morale 
of the peasants, especially in Ukrainia, as a result of 
unduly heavy requisitions last year which left many 
country districts in a decidedly hungry condition in the 
spring. This lowered morale has been reflected in a de- 
crease of the Ukrainian planted area and still more, 
perhaps, in very indifferent cultivation of the fields. 
Apparently it is believed that an intensive effort to produce 
goods for immediate consumption will revive the peasants’ 
will to work and that more attention to the training of 
suitable managers for the collective and state farms will 
raise the quality of agriculture. Two measures in this 
direction are the transformation of the Communist 
universities into higher agricultural schools and the 
creation of a new Commissariat for the management of 
the state farms, leaving to the Commissariat for Agricul- 
ture responsibility for the collective farms. 
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The recent publication of the Soviet foreign trade figures 
for the first half of 1932 indicates that in this field, at 
least, the Soviet Union is feeling the full blast of the world 
depression. Soviet exports amounted to 275,160,000 
roubles (about £28,000,000 at par), as against 366,256,000 
roubles for the corresponding period in 1931. Imports de- 
clined from 517,279,000 roubles to 405,273,000 roubles. 
These figures point to a probable decline of about 25 per 
cent. in Soviet exports for 1932, as against 1931, when 
there was a decline of 21.7 per cent. by comparison with 
1930. 

During the first half of 1932 there was a tremendous 
drop in Soviet purchases in the United States, which went 
down from 142,652,000 roubles to 19,261,000 roubles. 
Unfavourable credit conditions in America, and England’s 
departure from the gold standard, which made it more 
profitable for the Soviet commercial agencies to spend in 
England the proceeds received from sales to England 
were the main causes of this precipitate decline. England’s 
balance of trade with the Soviet Union improved, Soviet 
sales to England declining in value from 92,276,000 
roubles to 65,305,000 roubles, while Soviet purchases in 
England grew from 33,051,000 roubles to 51,793,000 
roubles. Germany enjoyed the lion’s share of Soviet 
foreign trade during the first six months of 1932. 





HOLLAND. 
Budget — New Issues — Trade Negotiations. 
(FROM OUR CORRESPONDENT. ) 


AMSTERDAM, October 5. 


In the third week of September the outstanding event of 
importance in this country is always the opening of the 
Dutch Parliament and the presentation of the Budget by 
the Government. According to the Budget figures the 
expenditure for 1933 is estimated at 572,857,368 guilders 
and the revenue at 518,223,483 guilders, showing accord- 
ingly a deficit of 54,633,885 guilders. This deficit does 
not make an alarming impression in comparison with 
those of 1931 and 1932, when the debit balance on the 
Budget was 49.5 and 43.8 millions respectively. In the 
explanatory memorandum to the 1933 Budget, however, 
the Minister of Finance pointed out that the deficit of 
over 54,000,000 guilders on the ordinary services is simply 
a hypothetical figure. Originally a deficit of 147,600,000 
guilders was forecast. The Government proposes to work 
off that deficiency by means of retrenchment in expendi- 
ture to the extent of 57 millions, and by augmenting the 
revenue by means of an increase of 30 per cent. on import 
duties and beer tax. The general import duty in the 
Netherlands will accordingly become 13 per cent.; with 
a view to averting abnormal imports the increase is to be 
made effective retrospectively from September 29th. In 
addition, another increase in the super tax is proposed, as 
well as the introduction of a luxury tax. By the opera- 
tion of these measures, the deficit would be reduced to 
only 22.1 million guilders still uncovered, which deficiency 
is occasioned by losses sustained by the Dutch railways, 
which have to be borne by the State. 


It is not surprising that these Budget figures were 
accorded a favourable reception, and tended to induce 
greater confidence in State loans, with the result that 
even the 4 per cent. State Loan was quoted above par. 
This stimulated the entire investment market, so that 
municipal loans also recorded a pronounced advance 
and numerous new issues were placed on the mar- 
ket. The municipality of Amsterdam, for instance, 
succeeded in issuing 10 million guilders’ worth of 5 per 
cent. bonds, and the Dutch East Indies are now issuing 
5 per cent. bonds to the amount of 106,500,000 guilders 
at 974 per cent. The revival of the issuing business in the 
Netherlands is assuming quite important proportions 
already. This is also apparent from the figures for 
September, 1932, when issues totalled 20.9 million 
guilders, as against 12.3 millions in the preceding month 
and 3.5 millions in September, 1931. Practically all the 
loan flotations were marketed successfully. The satis- 


factory results have encouraged the issue houses to show 





more activity than they have ventured to display so far. 
The possibility is again being discussed of placing their 
issues with syndicates, thus transferring the risk of the 
issue to them. The course of events has already induced 
some issuing houses to undertake foreign issues, and in 
the course of the past month a loan for account of the 
Grand Duchy of Luxembourg was issued here, and mean- 
while a flotation on behalf of the Belgian telegraph and 
telephone régie is announced. It is hardly necessary to 
say that so far the flotations have been confined entirely 
to issues of bonds. 


The state of affairs in trade and industry in the Nether- 
lands, indeed, shows no sign of recovery as yet. The 


strike in the Dutch mercantile marine has ended, but this 
only means that the existing agreements as to wages and 


working conditions are to continue until March 81, 1933. 
In the meantime negotiations are to take place between 


the parties, who are to apply conjointly to the Govern- 


ment for the purpose of securing co-operation with the 


object of providing more employment in the shipping 


trade. 


The difficulties in commercial politics are still present. 
As regards the negotiations with Belgium, nothing new 
has been reported. In Luxembourg the negotiations con- 
sequent upon the treaty of Ouchy were resumed at the 
end of September and agreement has been reached, so that 
within a few weeks a new commercial treaty will be 
signed, operating parallel with the Treaty of Ouchy in 
regulating the economic relationships between the three 
signatory powers. In addition, conferences with repre- 
sentatives of the German Government, which took place 
at The Hague, in connection with Germany’s new quota 
policy for safeguarding her agricultural interests, involv- 
ing a serious menace to our exportations of agricultural 
and horticultural produce. In consequence of the pro- 
posals, there is already agitation in the quarters concerned 
for boycotting German goods. The preliminary discus- 
sions at The Hague with the German delegation provided 
no basis for further negotiations, so that the German 
visitors departed without having achieved anything. The 
import quota for shoes into Holland has again been ex- 
tended by six months till April 1, 1933; the percentages 
remain unchanged, but there has been some modification 
in the basis years. 





NORWAY. 


Anglo-Norwegian Trade —- Budget — Money — Bourse. 
(FROM OUR CORRESPONDENT.) 


TRONDHEIM, October 8. 

THE general business outlook in Norway has not under- 
gone any material change during the last four or five 
weeks. Special attention continues to be focussed on the 
trade relations with foreign countries, of which Great 
Britain undoubtedly ranks first in importance to this 
country. While there is still no direct step taken with re- 
gard to a trade agreement with Great Britain, Norway has 
recently signed new commercial treaties with the United 
States on the basis of most-favoured-nation principle, and 
with Iceland, the latter also including a shipping treaty. 
Meanwhile, Germany has introduced a very heavy duty on 
the import of salt herrings from Norway, the rate having 
been raised from 3 to 9 marks a barrel. Our export of sait 
herrings to Germany amounts to about 10-11,000 tons a 
year on an average, and the value in 1930 aggregated 
about 2 million kroner. The amount, certainly, is not 
itself very important, especially not in comparison with 
the amounts representing German imports of herrings 
from Holland and Great Britain, but quite important 
enough to make the increased duty felt as a hard blow to 
Norwegian fishers and exporters. In comparison, the 
duty of 10 per cent. recently introduced in England on 
Norwegian fish seems quite reasonable, and at least not 
of such a prohibitive character as the German one. 


It has often been said, and it is certainly quite true, 


| that in Great Britain Norway finds the chief markets for 


her export articles, but it is likewise a truth, although 
perhaps not so commonly acknowledged, that Norway is 
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one of Great Britain’s best customers in Europe. Accord- 
ing to a resumé recently published in the Aftenposten, 
Norwegian exports to England in 1930 amounted to 173.2 
million kroner, and her imports from England to 274.3 
million kroner, e.g., an import excess of 101.1 million 
kroner. Curiously enough, however, British statistics 
reveal the fact that, in the same year, British exports 
to Norway exceeded imports from Norway by £964,000, 
viz., about 18 million kroner only. This seeming dis- 
crepancy is chiefly accounted for by the method of com- 
piling the statistics, which is somewhat different in the 
two countries. For instance, while the English statistics 
take into consideration the place of destination (or con- 
signation) of the goods only, Norwegian statistics always 
take into consideration the country where the goods are 
bought. 


According to the foreign trade figures for August last, 
the excess of imports over exports only amounted to about 
1.5 million kroner, practically speaking a balance. The 
export value has not been higher in any month during 
the last two years (except in March, 1931), and the value 
of imports is 11 million kroner lower than for the same 
month last year, while there is an increase of 8.3 million 
kroner compared with July last. Compared with last year, 
the value of imports during the first eight months of the 
year has been reduced by 102.3 million kroner, and com- 
pared with the same period in 1930 the reduction even 
amounts to 242 million kroner. Whether this contraction 
of the import figures signifies a favourable development 
viewed from a national economic standpoint, may perhaps 
be disputed, but it is at any rate an unmistakable sign 
of reduced activity among trade and business circles 
in the country. 


Although it was generally known last autumn that the 
State accounts for the Budget year of 1931-32 would show 
a considerable deficit, the final result, which has just been 
published, was rather disappointing. It appears that 
revenues are about 12 million kroner lower than estimated, 
while expenditure has exceeded the estimates by about 
23 miillion kroner. Such a heavy deficit, of course, is not 
a peculiarity in Norwegian State accounts only, many 
other countries having—for various reasons—shared this 
fate when making up their accounts for that particularly 
difficult period. In Norway one of the chief reasons is the 
optimism which has been prevalent with regard to the 
country’s ability to shoulder the numerous responsibili- 
ties and claims arising during the years of depreciation. 


During the last four or five years the State debt has been 
gradually reduced by 105.5 million kroner, but the gold 
suspension not only brought this development to a stand- 
still but suddenly increased the State debt by several 
times the above amount. 


The money market has been rather easy during the last 
four weeks, the Norges Bank has been able to increase 
its balances abroad, and the krone has improved in pro- 
portion to the £ from 19/95 to 19/86. The Municipality 
of Oslo ficated an 18 million kroner loan last month, which 
was over-subscribed in a few days. On the Bourse there 
has been much activity all through September, especially 
as far as bonds are concerned, transactions having taken 
place at steadily increasing prices. 


FINLAND. 
Money — Foreign Trade — Public Finances. 


(FROM OUR CORRESPONDENT.) 


HELSINGFORS. 


Tue state of the money market was affected in August and 
during the first half of September chiefly by the custo- 
mary autumn stringency, which is a result of the credit 
requirements for financing the harvest and for the autumn 
imports. The tendency to be observed in foreign markets 
for prices to rise encouraged importers to supplement their 
small stocks and thus accentuated the usual seasonal 
movement. These tendencies, however, became apparent 
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not in increased credits by the Joint Stock Banks—on the 
contrary, credits fell off in August by 45.9 million marks— 
but in considerable withdrawals from the banks. The prin- 
cipal reduction was in the short-term deposits of the Joint 
Stock Banks on correspondents’ and current accounts, 
which represent the accounts of the business world, by 
173.7 million marks, compared with only 36.8 millions 
during the same month in 1931 and 73.3 millions in 
August, 1930. Deposits were also reduced by 64.8 million 
marks, against 58.5 and 45.5 millions in the same month 
in 1931 and 1930. The reason for this is to be found in 
unemployment and in the collection of the communal 
taxes. Altogether the deposits in the Joint Stock Banks 
fell in August from 7,687.6 to 7,449.1 million marks. As 
credits dropped simultaneously from 8,577.8 to 8,531.9 
millions, the difference between credits and deposits in 
the Joint Stock Banks increased in August by 192.6 
million marks to 1,082.8 millions. At the end of 1931 
the corresponding figure was 1,319.8 millions. 


The foreign position of the Joint Stock Banks grew 
weaker in August, for their foreign balances were re- 
duced by 76.1 million marks to 101.7 millions, while their 
foreign indebtedness rose by 6.5 million marks to 157.7 
millions. By this means the position was altered in such 
a way that, whereas they had a small net balance at the 
end of July amounting to 26.6 million marks, they had a 
net indebtedness to other countries of 56.0 millions at the 
end of August. The Bank of Finland, however, shows a 
rise in its foreign balances of 72.0 million marks in August 
to 510.5 millions. This increase was a consequence of the 
Bank raising its foreign credit from £500,000 to £1 million. 
In actual fact, therefore, the amount of foreign currency 
going out—chiefly on account of payment of foreign in- 
debtedness—was in excess of the amount of foreign ex- 
change received for exports. In regard to credits, there 
was an increase of 30.9 million marks in August, mainly 
in consequence of the Joint Stock Banks increasing their 
bills rediscounted at the Bank of Finland from 134.4 to 
169.1 million marks. The note reserve remained more 
or less unchanged in August. During the first fortnight 
in September the tendency was approximately in the same 
direction. The total credits of the Bank of Finland in- 
creased by 61.3 million marks to 1,085.0 millions, princi- 
pally as a result of a rise in rediscounted bills. The supply 
of foreign exchange was reduced by 10.3 million marks, 
while the note reserve fell off by 3 million marks to 568.5 
millions. 


Imports in August amounted to 332.6 million marks 
compared with 300.7 millions in July and 289.9 millions 
in August, 1931. Although exports were less than in 
July, their value amounted to 421.9 million marks and 
exceeded the value of imports by 89.3 millions. For the 
past eight months of the current year there was a surplus 
of exports amounting to 842.9 million marks in compari- 
son with 562.7 millions at the same date last year and 
only 298.1 millions in 1930. 


The Government has submitted its Budget estimates 
ior 1933 to the Diet. Owing to the continued depression, 
it was necessary to anticipate that some items of revenue 
would not provide as much as in previous years. The 
Government was consequently obliged to cut down several 
items of expenditure still further. The total revenue, 
according to the Budget estimates, amounts to 2,825.7 
million marks compared with 2,857.7 millions, according 
to the Budget adopted for the current year, while the ex- 
penditure totals 2,822.6 millions in comparison with 
2,855.6 millions in the Budget for this year. The Budget 
estimates thus result in a surplus of revenue amounting 
to 3.1 million marks. This cireumstance is all the more 
worth noting seeing that the revenue does not include any 
fresh taxation or loans, whereas in the expenditure higher 
grants must be estimated for interest and redemption of 
the foreign part of the National Debt. The financing of 
public works, for the greater part productive, instituted for 
the relief of unemployment, is not included in the Budget. 
According to the plans approved by the Diet, about 350 
million marks are to be employed for this purpose up to 
next summer, the money being raised by means of internal 
loans. 
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Ministers took part in the campaign and all tried to make 
the Conference and its results the dominant issue. 


A beginning has been made with the drafting of the 
legislation necessary to implement the recommendations 
of the Royal Commission on Transport problems, but the 
legislation may not be brought down until after the 
Christmas vacation. On the whole, the report has had a 
very sympathetic Press, but the Canadian Pacific Railway 
and its friends are not particularly pleased with it, and it is 
understood that they are not disposed to accept without a 
fight the plan for an arbitral tribunal which would have 
any definite control over the activities of the C.P.R. 





CANADA. 


Crop Conditions — The Hudson Bay Route — Reopening 
of Parliament — The Sun Life — Business Conditions. 


(FROM OUR CORRESPONDENT. ) 









OrTTawa, October 6. 
THE penultimate stages of the Western grain harvests have 
experienced somewhat variable weather, and in many dis- 


tricts heavy rains caused an interruption of threshing 
operations, although at the time of writing it has been 
possible to resume them in many localities. In Manitoba 
threshing is practically finished, and in Saskatchewan it is 
90 per cent. completed, but in Alberta at the end of Sep- 
tember about 35 per cent. remained to be done. In some 
areas the grain has lost colour as the result of exposure to 
the weather, but apparently a very substantial proportion 
of the crop is grading No. 1 and No, 2. Autumn ploughing 
is now in full swing in Manitoba, and a commencement 
has been made with it in Saskatchewan. The new grain is 
now pouring down to the seaboard, and the deliveries are 
greatly in excess of the volume at the corresponding period 
a year ago. Unfortunately, the majority of the Western 
farmers, after struggling along for months without any 
cash income, are so pressed for funds to meet their more 
urgent obligations that as soon as they have a marketable 
commodity like wheat they are almost forced to sell it; 
very few of them are able to hold their wheat, and the 
result has been a swamping of the markets and a demorali- 
sation of prices, which on Saturday, October Ist, sank to 
a low level of 494 cents (No. 1 Northern at Fort William). 
The necessity of securing funds regardless of the price of 
the product is also forcing down the price of other farm 
commodities; cattle, for instance, are being pushed upon 
the markets in large numbers, and prices are consequently 
falling. The consequence is that the purchasing power of 
the Canadian farmer promises to be considerably smaller 
than was anticipated a month ago, and its curtailment is 
bound to have an adverse effect upon general business. In 
Eastern Canada, however, the farmers, having more diver- 
sified crops and practising subsistence farming in many dis- 
tricts, are in a better position to withstand the prolongation 
of the agricultural depression than their Western brethren. 

























The high hopes which have been cherished in the West 
about the benefits of the new Hudson’s Bay route as an 
outlet for grain have been somewhat dashed by the disaster 
which befell the grain boat ‘* Bright Fan ’’ on Octo- 
ber 2nd. While passing through the Hudson’s Straits with 
a very heavy cargo of wheat it struck an iceberg and 
foundered within a few hours, without, however, any 
loss of life. This wreck, disclosing the perils of navigating 
this route, will certainly tend to prevent any decrease of 
the special insurance rates levied for the route for which 
the Western papers have been clamouring. 


The Federal Parliament reassembled on October 6th and 
will probably sit for six or eight weeks before adjourning 
for a long recess. The most important business of the 
early half of the session will be the ratification of the trade 
agreements concluded at the Imperial Conference, and, 
judging by speeches which Mr King and other Liberal 
leaders have delivered in a by-election campaign in the 
South Huron division of Ontario, they will adopt a very 
critical attitude towards them. They willbe encouraged by 
the result of this by-election held on October3rd, whichthe | 
Liberal candidate won by a record majority of over 2,000, 
the actual figures being 6,808 to 4,775. The seat, which is | 
largely rural, is traditionally Liberal, but the majority of | 
the late member in 1930 was only 349, and had never 
before exceeded 1,200, and the result reveals widespread | 
popular dissatisfaction, shared clearly by Conservative 
farmers, with the tariff and other policies of the Bennett 
Ministry. The seriousness of the rebuff from the Govern- 
ment’s point of view is accentuated by the fact that five 


A long campaign which a financial paper, The Journal of 


Commerce, has been conducting against the management 
of the Sun Life Insurance Company of Canada came to a 
culminating point on October 3rd, when, at the instance of 
Mr T. B. Macaulay, the president of the Sun Life, Mr 
James J. Harpell, the president of the Journal of Com- 
merce Company, was arrested on a charge of criminal 
libel. 
number of The Journal of Commerce, in which the careers 
of Mr Macaulay and the late Mr Ivar Kreuger were com- 
pared in parallel columns. 
guilty,’’ and was released on bail. 


The basis of the charge was an article in the last 


Mr Harpell pleaded ‘‘ not 


The claims that there is visible a certain improvement of 


a modest kind in the underlying business situation is par- 
tially sustained by the latest business survey of the Bureau 
of Statistics, for which the method of compiling the indices 
has lately been altered, and given below are weighted 
indices of the physical volume of business based on the 
monthly average for 1926 (= 100) and corrected where 
necessary for seasonal variation, with the data for July, 
1932, and August, 1931, given in parallel columns :— 


August, July, August, 
1932. 1932. 1931. 
UN col aadencownnndeconecsdes 59-6 95-9 75-0 
Mineral production............++. 84-8 83-4 89-5 
Manufacturing ............0.s006. 75:5 76-9 86-1 
COMSEHUCTION  ....6..00cccscesce0e. 55-2 36°8 70-1 
TES DWOE eos scccdcscccdces 137-1 129-0 139-9 
Total industrial production.... 78-1 78-3 90-3 
August, July, August, 
1932. 1932. 1931. 
RN iiccscarcsscanisavexens 90-4 89-6 99-5 
Trade employment ........... 115-3 115-9 122-5 
CRE Ml sicninssciscenese 64-3 60-5 75°2 
I sctiaaescssercdepesnnsavs 42-6 42-1 55-0 
PINE cccidecatenecseeiniesass 41-9 41-9 50-0 
PIE CON c ivsincicnassssccsccens 108-5 104-1 111-0 
I IMINO co inceesccescesecece 96-7 50-4 50-0 


These data reveal that in a few spheres of business 
activity there has been some gain, and that in others the 
pace of the decline has been slowed down. There has been 
some further improvement in September, but the Speech 
from the Throne, while claiming that there are signs of a 
passing of the acuteness of the depression, admits that the 
economic situation still weighs heavily upon all classes of 
the community. Retail and wholesale merchants report 
that there is visible some improvement in the volume of 
orders from the country districts, but industrial conditions 
are still very unsatisfactory and comparatively few fac- 
tories are working at more than 60 per cent. of their 
operating capacity. The slight upward turn in commodity 
prices which was noted in August has not persisted, and 
the wholesale price index of the Bureau of Statistics for 
September rose fractionally from 66.8 to 66.9, largely as a 
result of a drop in the price of vegetable products. 


The Government has announced in the Speech from the 
Throne that decennial revision of the Canadian Bank Act, 
which was due to take place this session, will be post- 
poned until the results of the World Economie Conference 


_ are disclosed, and accordingly Parliament is to be invited 


to renew the charters of the Canadian banks for another 
year. In a speech during the South Huron by-election 
campaign Mr Mackenzie King pledged the Liberal Party 
to press, at the revision of the Bank Act, for the establish- 


_ ment of a central bank of rediscount for Canada. 
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ARGENTINA. 
Finance — Transport — Improved Outlook. 


(FROM OUR CORRESPONDENT.) 


Buenos Aires, October 1. 
ARGENTINA’S determination to meet all her engagements, 
while refraining from recourse to expedients of doubtful 
eventual utility, has again been emphasised by the 
courageous pronouncement recently made before the 
Senate by Dr. Hueyo, Minister of Finance. Invited by 
that body to express the views of the Government on the 
proposed emission of special bonds by the National Mort- 
gage Bank, these bonds to be discountable immediately at 
their face value in the Conversion Office, Dr. Hueyo 
declared that he spoke with the full weight of the Govern- 
ment behind him when he said that the Executive Power 
was entirely opposed to any such operation. In a brief 
but notable speech he outlined the antecedents of a fallacy 
that dates back to the time of John Law, and made a 
particularly telling point by quoting at some length from 
the declaration made on the 28 ventose An. IV., striking 
a parallel with certain paragraphs of the measure now 
awaiting the consideration of the Argentine Senate. It 
should be clearly understood that the danger has been 
postponed, not definitely removed, although after the 
remarks of the Minister of Finance it will be no easy 
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matter to find logical reasons for a revival of the plan 





when Congress meets anew, the ordinary sessions having f 


closed on September 30th. 


Congress has sanctioned the Road Transport Bill, which | 


thereby definitely becomes law, and undoubtedly im.- 


proves the outlook for the private railway interests, [ 
inasmuch as it will now be possible to co-ordinate trans. ff 


port by road and rail, in accordance with up-to-date 
modern practices. There is also every likelihood that 
liquidation of outstanding accounts owing by the Govern. 
ment to sundry railway companies for freight and passage 
during a prolonged period will be made early next year. 
The Government, by decree, have laid before Congress a 
measure asking for permission to pay such accounts, up 


to the amount of $25 millions paper, in Credito Argentino f 


6 per cent. bonds, and it is possible that this matter may 
be dealt with during the Extraordinary Sessions of 
Congress, likely to be held during the latter half of 
October or at the beginning of November. 


Thus with financial matters maintained on what one 
may describe as a sound conservative base, with crop 
prospects reasonably satisfactory throughout the greater 
part of the Republic, and with political tranquillity the 
desire of all parties, it is permissible to think that the 
outlook for Argentine affairs at the year-end is likely to 
be brighter all round than one would have thought 
possible three months ago. 





Books and Publtrations. 


BOOK OF THE WEEK. 
Methodology and the Social Sciences. 


Every student of the social sciences will wish to read a 
book by Mr and Mrs Sidney Webb on methods of research ; 
for, even apart from their personal contribution (in the 
great works on English local government, trade unionism, 
co-operation, etc.) to the knowledge of nineteenth- 
century institutions, there is a mass of research work now 
being done in this country which practically owes its exis- 
tence to the influence of the Webbs. It was Mrs Webb 
who demonstrated that a Government Commission could 
really be used as a means of social research; it was the 
Webbs who were directly responsible for setting up that 
small institute of research and study which has now grown 
into the enormous London School of Economics; and it is 
the Webbs who have done much to rescue economic and 
political science from the age of immense a priori general- 
isations and forced it to study objective fact. The general- 
isation, of course, remains and can be fruitful; it is the 
service of the Webbs to have made at any rate a provi- 
sional delimitation of the sphere of usefulness to be 
assigned to the broad generalisation and the detailed 
study. 

As pioncers in this field, then, the experience of the 
Webbs in the practical organisation of research work, 
given in this book,* will be of great value to their 
followers. Of course, their methods, like those of all 
pioneers, are highly individual, and would not necessarily 
suit all types of research or research workers, though here 
again their personal experience of what can and cannot be 
achieved by various methods is very illuminating to the 
beginner. Indeed, much of the interest of the book is to 
be found in the intimate record, often extracted from 
diaries, of the Webbs’ successes and failures. The sad 
story of the great trade union questionnaire, which could 
not be filled in by anyone who “‘ did not combine the accu- 
racy and zeal of a scientific worker with the trustfulness of 
a saint or a fool ’’ leads to an analysis of the value of 
questionnaires for research work which many public bodies 
might read with advantage; there are many useful hints, 
which have the clear ring of authenticity, on the best 
method of interviewing (‘‘ Bear in mind that it is desir- 
able to make the interview pleasing to the persons inter- 





* «Methods of Social Study.” By Sidney and Beatrice Webb- 
London. Longmans. 259 pp. 8s. 6d. 





viewed,’’ is one of the simplest yet most valuable); there 
are pungent and well-deserved criticisms of the methods 
of Royal Commissions, coupled with a resigned realisa- 
tion that these bodies are commonly set up for political 
reasons and not for the ascertainment of fact. 

It may be suggested that their method of note-taking, 
on which the authors lay so much stress, is one which 
happens to suit their particular habit of work, and would 
not necessarily suit others. It should also be noted that 
some types of research, particularly historical research, 
demand a greater knowledge, by the investigator, of the 
surrounding circumstances—what Mr Leonard Woolf 
would call the ‘* matrix ’’—than the Webbs seem to re- 
quire. Too much of the work done for University theses, 
for example, is vitiated by the fact that the writer seems 
to have soaked himself in his own speciality while ignoring 
the world around—to have written, for example, on the 
history of the northern miners’ unions in oblivion of any 
miners’ unions in any other part of the country or of any 
economic changes in the coal trade at large. The greatest 
omission, however, in the Webbs’ book is one due to the 
authors’ modesty: they have not stressed enough that 
passionate disinterestedness, that desire not to write a 
thesis which would lead to a Ph.D., not to become an 
‘* authority ’’ on some obscure subject, but simply to find 
out, for directly social reasons, how and why the institu- 
tions of society worked, which has made their study fruit- 
ful and continuing. The Webbs are not exactly poetical 
stylists; but this spirit shines out clearly in passage after 
passage. And it is this spirit which makes social research 
socially valuable, and saves it from the barren heap 
labelled ‘‘ Theses—Query, suitable for publication? ”’ 





SHORTER NOTICES. 


“The Future of East and West,’’ by Sir Frederick Whyte, K.C..S.L 
(Sidgwick and Jackson.) 19382. 3s. 6d. net. 


This little book is as good as one would expect it to be from 
the name of the author on the title-page. Sir Frederick Whyte 


enjoys a unique combination of qualifications for writing on 
this subject. He knows his own West as a former Member 


of Parliament and publicist; he was an observer at the Peace 
Conference; he was the first Speaker of the Indian House of 
Representatives at Delhi; and since then he has been political 
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adviser to the Central Government of the Chinese Republic at 
Nanking. In fact, he knows the ground; and it is therefore 
not surprising to find that, in handling his subject in small 
compass, he manages to bring home to his readers all the funda- 
mental truths which lie at the heart of this ‘‘ East-and-West ”’ 
problem. 

The first and simplest of these truths—which has, no doubt, 
been borne in upon the author by his own varied personal 
experience in India and in China—is that there is no such 
thing as ‘ the East’ or ‘* Asia.’’ As far as such labels have 
any meaning, they give a false appearance of positiveness to 
what is no more than a convenient negative term: the ‘‘ non- 
West ’’ in distinction from Western Christendom. The West, 
of course, is an entity and a unity: it is a society, it is an 
idea, it is an attitude and a tradition; and the social and 
spiritual influences radiating from the West have impinged, 
during the last few centuries, upon the whole non-Western 
remainder of the world. But this similar and simultaneous 
exposure to Western influence is really the only thing which 
the various components of the non-West have in common. The 
author justly insists that India differs far more profoundly 
from both China and Europe than China and Europe differ 
from one another. 

Another important truth brought out in the book is that the 
impact of the West upon these non-Western societies has caused 
each of them to undergo simultaneously a number of different 
kinds of revolution which have all occurred in the West, but 
have occurred here in succession. In Europe we took the 
Renaissance before the Reformation, and the Reformation 
before the Political Revolution, and the Political Revolution 
before the Industrial, and so on. And, even so, we seem to 
have been leading a hectic life during the four or five centuries 
that have elapsed since the beginning of our modern era. 
How much more hectic must be the life of the Chinese of our 
own generation, who at this moment are going through all these 
revolutions all together! 

Sir Frederick Whyte goes on to explain that the political 
revolution in China or India or Japan, which catches the eye 
and makes news for the Press, is really rather superficial. The 
economic revolution bites deeper into the lives of the non- 
Western peoples who are passing through it. But it is the 
spiritual or mental or cultural revolution that cuts deepest of 
all. It is on this field that the really decisive struggle is 
being fought out. 

In this struggle, the two combatants are not, as is commonly 
supposed, the Western and the non-Western peoples. Sir 
Frederick Whyte takes the case of India, and shows that the 
ostensible conflict between Indians and English really masks 
a profounder conflict which is being waged by two parties 
of Indians with one another. The real missionaries of Western 
culture in the non-Western world are not the Westerners them- 
selves, but the Indians or Chinese or Japanese who have become 
converts to Westernism. The real conflict is between these 
Westernised non-Western Westerners and the zealots who are 
up in arms to defend the old non-Western order against its 
enemies in its own household. 

In this light the Western force which has been radiating out 
over the world is seen to be not a material foree—not the power 
of Western weapons and other Western machinery, but rather 
the power of Western ideas and feelings and aspirations. It 
is these intangible but most potent emanations of the Western 
spirit, working in non-Western souls, that this brilliant little 
book reveals. 





“The Greater Britain.”? By Sir Oswald Mosley. B.U.F. Publishing 
Company, 1 Great George Street, Westminster. 160 pp. 2s. 6d. 

Sir Oswald Mosley has gained in clarity at least from his 
sojourn in the political wilderness. His new party, whose creed 
he enunciates in this little book, is now definitely defined as 
Fascist, and as having a policy which, where he describes it at 
all, resembles closely that of Italian Fascismo. Further, his 
opening attack upon the present bankruptcy of British politics 
and institutions is more incisively written and better expressed 
than it has been before; there are some good and quotable 
phrases in his opening chapters, and the desire to promote 
‘‘ the Corporate State ’’—Machiavellianism up to date—which 
is the emotional basis of Fascism—is well stated. Beside this, 
however, there is little that is either new or definite in the 
book. Sir Oswald says that there is a Fascism suitable for 
Great Britain which is unlike Italian Fascism; but what it is 
and wherein it differs he does not tell us, beyond the statement 
that his party will probably not run Parliamentary candidates 
at the next General Election. If, as he seems to imply, the 
British Fascist revolution is to resemble other Fascist revolu- 
tions only as the change in 1832 resembled the French Revolu- 
tion, some rather harder political thinking will be necessary. 
Sir Oswald, as ever, finds things too easy ; a few figures dispose 
of the awkward problem of export trade; and he commits 
himself to a conception of the Empire as an economic unit 
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which is far less definite than that of the Empire Crusaders. 
In the Fascist programme this Imperial entity is to be strong, 
even iron-like, in its nature, and it would seem desirable to 


lay down a little more explicitly what exactly it is to be. 


Whether Sir Oswald has learned more about the art of effective 


propaganda since his resignation from the Labour Party 
remains to be seen; certain sentences in his book rather indi- 


cate that he is still unaware of the movements of the mass of 


English people, and has not yet realised that enthusiasm and 


rhetoric, even backed up by a certain amount of reasoning, 


are not a substitute for political common sense. 





A Life by his Daughter,’’ Anne 
Ashley. London. P.§. King. 17l pp. 8s. 6d. 


The most interesting thing about the life of the late Professor 


Sir William Ashley was, perhaps, that, though his main pre- 


occupation and the main bulk of his work was, of course, 


academic, he was neither academic in origin nor at all wholly 


academic in his interests. The son of a journeyman hatter of 
Bermondsey, who actually suffered unemployment for some 
time as a consequence of technical changes in the trade, he 
retained throughout his life a recollection of the practical 
working of ‘‘ economic laws’’ which may have tended, by 
making him distrustful of pure economic theory, to give him 
a strong bias towards economic history and practicality in the 
sense of political economics. One of the most exciting events 
in a quiet life seems to have been when he led the University of 
Birmingham to battle in the local elections on behalf of a 
political opponent whose work for Birmingham housing he 
considered ought not to be interrupted; and during the latter 
part of his life he was probably as well known for his work 
on Government Committees as for any academic honours. 
Ashley’s contribution to economic history is so well known as 
to need no discussion. It is not everyone who can write, at so 
early an age, so undoubtedly a classic as his English Economic 
History and Theory, or who can also popularise a weight of 
learning in so easily readable a style as that of The Economic 
Organisation of England, for which every teacher of elementary 
students must bear him much gratitude. He founded no school, 
as Unwin did in Manchester, of writers and teachers who to 
this day bear the deep impress of Unwin’s thought; but he 
has left much more of the written word than Unwin did. His 
life, here compiled by his daughter, is a grave and quiet story, 
sympathetically told, and Professor Muirhead contributes a 
chapter on the University of Birmingham which is of con- 
siderable interest to the student of the growth of economic 
study. 
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Speeches and Documents on the British Dominions, 1918-1931. 
Edited by Arthur Berriedale Keith. (London) Oxford 
University Press. 470 pp. 2s. net. 


A very useful pocket reference book. 


The Tyranny of Gold. By W. R. Hiskett. (London) Williams 
and Norgate. 99 pp. 2s. 6d. net. 

The author finds a remedy for the present world depression in 

the substitution of commodity bills (1.e., bills exchangeable into 
goods) for gold and bills of exchange. 


Review of the Economic Councils in the Different Countries of 
the World. Prepared by Dr. Elli Lindner. (Geneva) League 
of Nations. 105 pp. 3s. 

Contains information regarding the constitution, operations, 
rights and duties of economic councils in the leading countries of 
the world. 


IMPERIAL ECONOMIC 
CONFERENCE AT OTTAWA, 1932 


A Summary of Proceedings with copies of the Trade 
Agreements reached at the above Conference is now ready. 
This publication also includes a number of schedules listing 
a wide variety of goods on which changes of duty are to be 
brought into force. 

TheConference records its conviction that, by the lowering or 
the removal of trade barriers within the Empire, provided for 


in the Agreements, the flow of trade between the various 
countries of the Empire will be facilitated, and that by the 
consequent increase of purchasing power of their peoples 
the trade of the world will also be stimulated and increased. 
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RAYON TEXTILE SHARES. 


Rayon shares have been a much more active market, for 
some weeks past, than those of either the cotton or wool 
textile industries, whose prospects we have recently dis- 
cussed (see the Economist, September 17 and October 1, 
1932). The reason is not far to seek. There is a widely 
prevalent impression that the industry will be among the 
first to benefit from a trade revival. Quite a moderate 
rise of prices, indeed, might restore the industry to rela- 
tive prosperity. Consumption is gradually increasing and 
manufacturing costs are being reduced. Protection in 
the home market, whether necessary or otherwise, has 
been added, both by way of a depreciated pound and a 
high tariff. In spite of world depression, demand for 
rayon yarns continues to expand as quality and usefulness 
reach higher standards. Rayon, in fact, is becoming 
more and more a “‘ utility ’’ textile whilst retaining its 
decorative appeal. Not only is it in increasing demand 
for the cheaper classes of textile goods, but it is now being 
used in conjunction with other fibres in the more expensive 
dress materials. In the furnishing trades new uses are 
continually being found. 

In the period following the departure from the gold 
standard, British consumption of raygn reached unprece- 
dented levels. While there has been Some reaction in the 
summer months, consumption is still substantially higher 
this year than in either of the two preceding years. The 
recovery in the export trade this year is shown by the 
following table :— 


Exports (PRODUCE AND MANUFACTURES OF THE UNITED Kinapom). 
(Nine Months ended September 30). 


Volume. Value. 


1930. | 1931. | 1932. 1930. | 1931. | 1932. 


£ £ £ 
Art. silk yarn .....Jbs. | 5,163,439} 3,447,222) 5,025,134) 893,518) 463,728) 536,331 
Manufactures (exclud- 
ing apparel) 


9,367,379] 6,337,392) 8,139,688] 3,899,033) 2,214,458] 2,492,137 
Stockings and lingerie ose _ ove 


423,687| 262,309] 269,206 
| Xe 5,216,238 2,940,495] 3,297,674 


Though it is not to be expected that exports will be 
resumed on the scale of a few years ago, before Japanese 
competition became acute, the present low exchange is un- 
doubtedly stimulating our export trade. 

As regards protection of the home market, the deprecia- 
tion in the pound sterling has naturally restricted the im- 
port trade, particularly in woven piece goods. Under the 
Abnormal Importations Acts imports, so far as mixture 
goods were concerned, were practically shut out, being 
subjected to a 50 per cent. ad valorem duty in addition 
to the already existing duty of 3s. 6d. per lb. The revised 
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duty on all rayon fabrics or mixture goods is now 3s. 4d. 
per lb. plus 10 per cent. ad valorem. As British manu- 
facturers, however, pay an excise duty of 25 per cent. on 
their raw material, and the import duty by weight is 
comparatively small, it is expected that certain fabric 
goods will continue to be imported in some volume. How- 
ever, new duties have been imposed since May on rayon 
knitted stockings and garments, which are now subject 
to 43 per cent. ad valorem, or 5s. per lb., whichever is 
the greater. In some cases the duty on weight works 
out at 100 per cent. ad valorem, and in many others it is 
more than 50 per cent. The home market has therefore 
been protected effectively against the imports of the 
cheaper rayon stockings and garments. British manu- 
facturers have not been slow to take advantage of this 
favoured position. Courtaulds have led the way by intro- 
ducing a mass-produced yarn for the cheaper hosiery 
lines. Several of the smaller manufacturing firms are 
now working on similar yarns. With the increase in raw 
silk prices there is expected to be an increasing demand 
for the cheaper rayon stockings. 

Investors should bear in mind, nevertheless, that con- 
ditions in the industry remain highly competitive. The 
house of Courtauld, which continues to dominate the 
industry, is not likely speedily to increase prices, and 
thus encourage the reopening of plants which have been 
closed down, and the flooding of the market by a surplus 
of inferior yarns and piece goods. It has been, and is, 
the policy of Courtaulds to keep prices low and to rely 
on a reduction of costs and an increase in turnover for 
the maintenance or recovery of profits. In America, 
where the rayon industry was more seriously affected than 
in this country by trade depression, Courtaulds’ subsidiary 
was quick to take advantage of an increase in consump- 
tion this year by raising prices to a more remunerative 
ievel. This blessing, however, has been denied the home 
market. It has, consequently, been difficult for yarn- 
producing firms to dispose of their output on a remunera- 
tive basis, even when demand was at its height. 
Economies in operating expenditure have therefore been 
the only means of salvation. Much has, in fact, been 
accomplished—by way of higher machine speeds, fewer 
workers per machine and lower wages. The most interest- 
ing development of recent months has been the adoption 
by Courtaulds and British Enka of the practice of wash- 
ing and bleaching the yarn while it is still in the spinning 
spot. This enables the yarn to be wound on to cones for 
the hosiery trade, and eliminates the costly process of 
reeling the yarn into hanks. This new system was evolved 
by Courtaulds to cater for the bulk trade which has grown 
up in cheap hosiery and underwear. So far the new direct 
winding process has not been commercially applied to 
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Year 
Ended. 


Net 
Profits. 


Deb. 


British Enka Art Silk 


Dee. { 193) Dr. 151,979 


1931 
1931 
1932 


1931 
Mar. { 1932 


I TA, Lk cusnvpenvecses | Dec. an 


1931 


Dr. 64,395 


44,890 
373,141 
Dr. 53,474 
50,015 
2,274,409 
1,101,588 


British Celanese July 
Nil 
Nil 
Nil 
Nil 


Cellulose Acetate 


Interest. 


14,628 
13,884 
$19,515 
503,819 


Pref. 
Divs. 


Earned 


Ord. (%) 
for Ord. 


Carry 
Earned. Paid. a 


Reserve. Sensend: 
Nil 
Nil 
Nil 
Nil 


Nil 
Nil 
Nil 
69,322+ 
Nil Nil 
Nil 50,015 
400,000 | 1,874,409 | 
400,000 701,588 


Nil 
Nil 
Nil 
Nil 
Nil 
7-0 
7-8t 
2-9 


Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
6 t.f. 
5 t.f. 


Nil Dr. 406,207 
Nil Dr. 484,486 
Dr. 5,000 | Dr. 99,385 
Dr. 44,654 14,591 
Nil Dr. 119,222 
Nil Dr. 69,207 


Nil 195,767 
Dr. 450,000§| 147.345 


22,543 | 
29,329 | 


1,734 
10,585 | 


9,800 
9,433 
Nil | 
Nil 


Nil 12,7437| 
Nil 19,8967) 


Nil 1,734 | 


| Nil 10,585 | 
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lee. Nil 31,839 
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0-4 
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+ Earned for preference, no dividend being paid. 
t 3-9 per cent. after deducting amounts written off Continental investments, 
§ From contingencies reserve account. 
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weaving yarns, but this development is expected in the 
near future. 

The table on the preceding page gives the trading re- 
sults of the principal companies in the industry for the 
last two years. Courtaulds have been responsible for the 
bulk of the increase in production this year, and no doubt 
have been able to show better results than the rest of the 
trade on account of their larger turnover and lower over- 
head costs. In the early part of 1931, it may be recalled, 
the company was making no profit at all in spite of lower 
costs. In the autumn of 1931 a small profit began to be 
earned, and as the chairman in March stated that the 
company was then within measurable distance of full pro- 
duction, we may look for a fair increase in profits this 
year. Mr Courtauld, however, warned shareholders that 
capacity in the industry was stiil excessive, and that there 
was no near prospect of any rise in prices. It was the 
company's policy, he said, not to advance prices as long 
as they had any machinery standing idle. As regards the 
company’s outside interests, the American Viscose is 
having a more profitable year, although the rise in yarn 
prices has not been fully maintained. The Canadian sub- 
sidiary is perhaps the most prosperous of the Courtaulds 
group, though it is still relatively unimportant financially. 
In spite of the more favourable trend of earnings this 
year the dividend policy of Courtaulds remains conserva- 
tive. The interim dividend in July was 1} per cent, 
against 2 per cent., free of tax, in the previous year. Last 
year a final of 3 per cent., tax free, was paid, and the 
market is hoping that this year at least 22 per cent., tax 
free, will be paid, making 4 per cent., free of tax, for the 
year. 

British Celanese, whose accounts have been issued 
this week and are analysed on page 749, has been able 
to increase its profits as a result of the active trade buy- 
ing from October, 1931, to March, this year. The accounts, 
however, do not show the extent of the economies which 
have been effected, as an “‘ adjustment of stock values ’ 
appears in the expense item. Thus the vital question on 
which the investment value of British Celanese shares 
largely depends, is left unanswered by the current report. 
There is no indication that the demand for acetate rayon is 
likely to decline. On the other hand, nothing points to a 
substantial increase. Acetate has certainly been used to a 
greater extent in the knitting trade, but the bulk business, 
both in weaving and knitting, remains with the viscose 
producers. Acetate and cuprammonium silks remain more 
or less in the category of speciality yarns. 

The Ceilulose Acetate Silk Company, the only one of 
the small acetate companies which is still alive, appears to 
be making reasonably good progress, although it has never 
been clearly revealed how far the company is indebted to 
damages awarded in a lawsuit for the rise in profits shown 
in the year to March, 1932. The chairman stated in July 
that British Celanese had started an action against the 
company for infringements of patents, but the company 
had been advised that it need have no apprehension as 
regards the result, and no fear in proceeding with its 
present manufacturing process. 

With regard to the smaller viscose producers, British 
Enka, which suffered losses up to the year ended 
December, 1931, should show a more favourable result 
this year. The chairman stated last April that the com- 
pany had recently purchased a number of spinning 
machines and other equipment from a company which had 
gone into liquidation. This new plant was then gradually 
coming into operation, and should materially help to- 
wards a reduction in costs. 

Harbens (Viscose Silk Manufacturers) has been per- 
haps the most consistently efficient and successful of the 
smaller viscose companies. It actually increased its profits 
by 20 per cent. in the year to April 30th. The company is 
turning out a high-grade product and has no difficulty in 
clearing its full production, but it is not in a position to 
compete with Courtaulds and British Enka in direct wind- 
ing yarns. Nor for that matter is Kirklees, a company 
which has made good technical progress in the last two 
years. 
that as the output had been raised considerably above that 


for which the spinning plant had been designed, the greater 


part of the profit had been absorbed in capital expendi- 
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The chairman of Kirklees stated in September 
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ture upon the necessary equipment to deal with the in- 
creased production. The company’s plant was at work 
on full capacity throughout the year to June 30th, 1932. 
Orders in hand in September were sufficient to absorb the 
whole output for a considerable period. 

The market in the shares of the rayon manufacturers 
is confined chiefly to Courtaulds and British Celanese. 
An optimistic view is held of the prospects of Courtaulds, 
for the yield at the present price, even if a dividend of as 
much as 5 per cent., tax free, is paid, is only £4 2s. per 
cent. gross. In the case of British Celanese, optimism 
would appear to be taking an eVen higher flight. The 10s. 
ordinary shares, which are not within sight of a divi- 
dend in the near future, are valued at 9s. 6d., while the 
7 per cent. first preference £1 shares are quoted at 
9s. 3d. and the 74 per cent. second preference £1 shares 
at 7s. 3d. Only a nominal market obtains in the shares 
of the smaller companies, but it is worthy of mention that 
there are no shares on offer of Harbens. Our final table 
gives the highest and iowest prices this year, the present 
price and the dividend yields (if any) of the shares of 
companies mentioned in this survey. 








1932 Prices. 
: s Last Dividend 
Ordinary Shares. Dividend. | Yield (%). 
Highest.} Lowest. | Present. 
% £s. d. 
British Euka (£1).............00 8/9 4/6 6/3 Nil Nil 
British Celanese (10/-).......... | 11/3 4/9 9/6 Nil Nil 
Cellulose Acetate (£1) ......... 4/3 ans 4/- Nil Nil 
Courtaulds (£1) .....0..ssesceeees 38/1 | 23/9 | 32/6 |5%taxfree|{$ 2 ; oa 
Harbens, Ltd. (4/-) ............ 3/6 1/3 3/3 Nil Nil 
Kirklees, Ltd. (5/-) .....see00+e 3/3 aa 3/- Nil Nil 


It may be appropriate that the market should favour- 
ably regard the prospects of an industry whose chances 
of recovery on a moderate rise’in selling prices are 
reasonably bright. It would appear, however, that the 
border line between reasonable expectation and excessive 
optimism has become somewhat blurred. 


RISE IN GOLD MINING SHARES. 


THE widespread activity of the market for gold mining 
shares this week may be related almost entirely to the 
fall in the sterling exchange. The more or less steady 
depreciation of the pound, after its spectacular rise early 
this year, has been strikingly reflected in our ‘* Kaffir ”’ 
share index :— 


(DECEMBER, 1928 = 100.) 


1930. 1931. 1932. 
End January ..... 87-7 81-3 79-7* 
», February ... 82-7* 76-6* 80-9 
—S “Sees 88-8 78-6 77°3 
| ee 81-8 76°8 79-1 
iat ac gia 84-4 77-7 81-3 
a: eee 80-2 77-1 84-5 
i eee 81-4 76:6 86-8* 
» August ...... 77°5* 73-6* 90-7 
+» September .. 76:5 78-1 95-7 
», October ..... 75-1 80-2 100-8 (Oct. 15) 
»» November... 75-1 83-1 ‘ia 
», December...... 76°6 88-8 


* ex dividends. 


The index is based on market quotations for sixteen 
South African mines which declared dividends in Decem- 
ber, 1928, and had then estimated lives of ten years or 
more, the total market capitalisation (£70,292,000) at that 
date being taken as 100. The actual appreciation of quota- 
tions, since this country’s departure from the gold stan- 
dard, is greater than the table suggests, since our index 
excludes some shares which have risen more than the 
average,e.g., Randfontein, East Rand and West Rand, 
which paid no dividends in December, 1928, and new- 
comers like East Geduld and Daggafontein. Incidentally, 
the dividends declared by the sixteen companies in June 
were equal, in sterling, to 6.75 points of the index. 

The rise in values, as the index suggests, has largely 
reflected the inevitable adjustment of sterling quotations 
to dividends paid in South African (gold) values. The 
Union has steadily refused to countenance the idea of 
currency devaluation, and this week’s break in sterling 
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raised the South African exchange to a level representing 
u premium of well over 40 per cent. The dividends for 
the second half of 1931 were paid at 35 per cent. premium, 
and those for the first half of 1932 at 333 per cent. 
premium. Obviously, much may happen between now 
and the distribution of the December dividends, but at 
present levels a dividend of 5s. per share in South African 
currency is worth over 7s. in sterling. 

We show below the present prices of a representative 
selection of South African and miscellaneous gold shares, 


compared with the highest quotations of 1931. We also 
show the maxima of the preceding four years. These, 
unlike those of to-day, are quoted in gold prices :— 
Sours Arrican MINEs. 
Highest, Highest, Present 
1926-30. 1931. Price 
Price Year. (approx.) 
I ns cinsncinnyredecessenrsuens 104/— 1927 71/6 95/- 
Consol. Main Reef .............++ 26/9 1927 26/- 28/- 
Crown Mines (10/—) ........-+..++. 78/9 1927 1111/3 127/6 
ES 50/- 1927 69/6 85/- 
East Rand Propy. (10/-)......... 29/3 1927 16/6 16/3 
eRS Besta .c.00c0scccccccevescees 98/9 1927 96/3 104/6 
Government Areas (5/-) .......... 181/3 1926 37/9 40/- 
Modderfontein East............... 43/6 1928 35/- 45/- 
New Modderfontein (10/-) ....... 129/6 1927 71/3 50/- 
New State Areas ..............005+ 48/- 1926 56/9 67/6 
0 Nee 15/6 1927 18/9 19/6 
DRRUMREED, wccccevcvcecvonevevecses 17/3 1926 29/3 46/- 
SY dtigdnnGtitnguapencscessesovets 79/3 1928 79/6 95/6 
Sub Nigel (10s.) ............0.0000s 95/6 1927 80/6 124/- 
Ven Ryn Doeop .........2....0000000 67/- 1927 30/9 24/6 
West Rand Consols. (10/-) ..... 21/9 1927 13/- 19/- 
West Springs ............seeeeeeee 33/3 1927 15/9 31/3 
MISCELLANEOUS MINEs. 
eee iE BE GG0P...w.000000000s00000> 59/- 1926 31/- 50/- 
Globe and Phoenix (5/-) ......... 19/3 1926 16/9 18/6 
Sherwood Starr (5/—).......6...... 26/3 °26&’29 15/3 18/6 
Ashanti Goldfields (4/-) ......... 40/-— 1928 43/- 39/- 
Champion Reef .........00......0+ 16/- 1927 9/6 23/3 
Great Boulder (4/-) ............... 3/7 1928 2/- 8/- 
Lake View and Star (4/-)........ 19/6 1928 12/- 17/9 
Nundydroog (10/—) ............... 196 1929 189 44/6 
St. John del Rey _............... 19/3 1930 21/3 27/- 
Taquah and Abosso (4/-) ...... 3/9 1927 6/3 9/6 
Waihi Gold (5/-) .................+ 24/- 1927 16/9 15/3 
SIR Sethe Connctuekeesensensseonenees 36/9 1928 18/9 47/9 


The rise in values among the South African mines has 
been steady, but not uniform. The same feature is dis- 
closed by the comparative figures for companies operat- 
ing outside South Africa, whose ‘‘ benefits ’’ as a result 
of the gold premium are expressed directly in higher ster- 
ling earnings and dividends. The dividends of the Cam 
and Motor, for its last financial year, for example, totalled 
224 per cent. as against 174 per cent. in the previous year. 
The Champion Reef has recently declared an interim of 
ls. 3d. per share, which compares with 1s. 6d. for the 
whole of 1931, and the Nundydroog of 2s., comparing simi- 
larly with 2s. 9d. Of the monthly profits of between 
£50,000 and £60,000 reported by the Ashanti (West 
Africa) something approaching one-half has been due to 
the enhancement in the price of gold. 

It is not surprising, therefore, that many gold mining 
shares have now attained ‘‘ record ’’ high levels. In many 
cases they still offer attractive yields, especially for mix- 
ing purposes. Buyers for a further rise, however, should 
clearly realise that they are, in effect, ‘‘ bears ’’ of sterling, 
and exchange speculation is a dangerous activity for the 
amateur. 





OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


PORTER REE HEE EEE E HEHEHE HEHE EEE EE EEE EEE EEE SESE SESE EEEEEEES 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. Account. 

November 8. | November 10. 
nr strong tone of last week was not maintained at the 
opening of the three weeks’ account. Political factors 
like the failure of the Anglo-Irish discussions and the sub- 
dued tenor of the Prime Minister’s speech on Monday, 
combined with anxiety regarding the Anglo-American debt 
position to depress sentiment. By mid-week, however, 
markets were entirely dominated by the course of sterling. 
In spite of considerable fluctuations, the recession in gilt- 
edged stocks has been reassuringly moderate. The 
Financial News’ daily index of fixed interest stock prices 
gave 122.7 for October 7th and 126.8 for October 20th, 
while the Financial Times’ British Government securities 
index (which is now published on a daily basis) was 116.1 
on October 7th and 117.8 on October 20th. 

Gilt-edged prices were irregular with sterling. A heavy 
tone was apparent on Tuesday morning, and scattered sell- 
ing continued in mid-week. Consols, Conversion 34, As- 
sented War Loan and Funding being all easier on Thurs- 
day. India long-dated stocks came in for considerable 
selling pressure, but made a striking recovery. Colonial 
stocks fluctuated uncertainly, the new Commonwealth 
84’s easing to 3 premium, while the New South Wales 
54 per cent. Loan lost ground. 

There was a tendency for the foreign market to confine 
itself to ‘‘ gold’’ bonds. The Boxer loan was a firm 
feature, demand being stimulated by approaching draw- 
ings. Japanese issues were duil. The Brazilian Funding 
loans were supported, and elsewhere San Paulo Coffee 
7}’s improved. In the European section the Dawes loan 
was fairly active, but weakness set in on Thursday. A 
steady business was done in German municipal issues. 

Home rails had a dull appearance, despite a batch of 
somewhat improved traffic figures. Southern Preferred 
attracted attention on the earnings statement contained 
in this week’s debenture issue prospectus. The subscrip- 
tion list for the new stock was closed early. Argentine 
rails were conspicuous, prices advancing on the first reports 
of the ‘* Big Four,’’ but subsequently relapsing, the re- 
port of the Great Southern being regarded as less satisfac- 
tory than had been anticipated. Fresh support was forth- 
coming in mid-week and Central Argentine was prominent. 

The industrial share market was affected by the fluctua- 
tions of sterling, home issues being in moderate demand, 
though interest was mainly confined to a few specialities. 
Internationals opened dull, with Cables and Wireless out 
of favour, and remained easy throughout the week. 
Spillers, Imperial Chemical, Carreras and Imperial 
Tobacco were among the favourites, Chemical being 
bought on provincial account. Turner and Newall were 
a feature, while Rayons reflected the encouraging results 
announced by British Celanese (summarised on page 749). 
The outlook for rayon shares is discussed in a leading article 
on an earlier page. Profit-taking set in among electricals 
after initial strength, but Victoria Falls Power remained 
sfrong, the market being short of the shares. Guinness, 
among breweries, was inclined to dullness at first in con- 
nection with the intensification of the Anglo-Irish tariff 
war, but the weakness was short-lived. Motor shares 
were in demand. Leyland and Rolls-Royce strengthened. 
Insurance shares continued to enjoy a steady investment 
demand. 

The oi] share market had an unpromising appearance 
in the early sessions, but a firmer tone supervened when 
New York prices advanced. A decline in United States 
crude production created a favourable impression, but 
the Continent proved to be a seller, and Royal Dutch 
fluctuated within narrow limits. Rubber shares were 
quiet, the number of transactions being again very limited 
in the absence of any new factor. Prices were assisted 
somewhat by the firmness of the commodity. Malayalams 
were inquired for, and Allied advanced. Tea shares were 
rather more active than of late, on restriction rumours 
(discussed on page 749). 

The mining market enjoyed considerable popularity, 
stimulated by the break in sterling, the strength of 
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‘* Kafttirs,’’ stimulated by the break in sterling, being 
one of the week’s leading features. The position 
is discussed in a leading article on page 743. Other sections 
showed signs of strength, Lake View and Star, in the 
West Australian group, finding especial favour. 


“ PINANCIAL News" DalILy BARGAIN INDEX, 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 


























Oct. 13, | Oct. 14, | Oct. 15, | Oct. 17, | Oct. 18, | Oct. 19, | Oct. 20, 
1932. 1932. 1932. 1932. 1932. 1932. 1932, 
ae tome 2,206 2,169 1,015 2,063 1,934 2,053 | 1,854 
m- 
munications, and 
1,243 1,289 1,336 | 1,136 


Public —. 1,280 1,305 620 





2,641 2 572 1,215 2,735 2,653 2,813 | 2,908 

729 882 330 819 710 197 594 

826 1,058 533 1,184 1,050 1,504 | 1,299 

ou 198 211 124 221 199 199 189 
Bubber, Tea and 

Coffee ......eeeee 112 150 1ol 219 234 172 216 

Total.......0.+.. | 7,992 8,347 3,938 8,484 8,069 8,874 | 8,196 


© Including irom and stee] and breweries. 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 





(1928 = 100.) 
Bg | Loroan, | Oct. 13, | Oct. 14, | Oct. 15, | Oct. 17, | Oct. 18, | Oct. 19, | Oct. 20, 
(Rept) |@iuned.| 2932." | 1932."] 1952."| 1952."] 1932."| 1932. "| 1932. 





























66-6 | 51-3 | 64:8 | 65-2 | 65-7 | 65:7 | 66-1 | 66°3 | 66-0 





“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS, 
































(1928 = 100.) 
Hishest lsent. 30,| Oct. 13, | Oct. 14, | Oct. 15, | Cet. 17, | Oct. 18, | Oct. 19, | Oct. 20, 
1932. |""j931, "| 1932.°| 1932.'| 1932.'| 1932."| 1932.'| 1932.°| 1932. 
(Oct. 19) 
127-0 | 90-6 | a25-s 126-5 | 126-7 | 126-9 | 126-9 | 327-0 | 325-8 











FOREIGN STOCK EXCHANGES. 
NEW YORE. 


The markets turned firmer before the end of last week, 
Friday’s gains of 38-5 points being consolidated on 
Saturday, after the publication of car-loading figures 
for the week ended October 8th showing a gain well up 
to expectation—due, however, entirely to the movement 
of coal. The markets this week have been mainly profes- 
sional, but prices generally have held their ground. The 
volume of dealings has been modest. The uncertain and 
slightly downward trend of commodity prices has been 
a neutrai, rather than a discouraging, factor. The public 
for the most part is remaining outside the market, owing 
to the absence of speculative stimuli of any kind at a 
period when the unsettling effect of the forthcoming elec- 
tion is nearing its maximum. Wall Street is becoming 
more resigned to the possibility of seeing Mr Roosevelt 
at White House. His attitude towards the Soldiers’ 
Bonus, as was expected, has been studiously ‘‘ correct,’’ 
and he is regarded as leaning increasingly towards the con- 
servative elements in the Demooratic Party for support. 
The market’s fears are now centred less on the effects of 
his return than on the possibility of stagnation during 
the interregnum before his prospective assumption of 


office in March. Third-quarter statements, as was ex- 
pected, show a continued decline in earnings, Du Pont, 
for example, reporting 36 cents per share against $1.12 in 
the third quarter of 1931, and National Biscuit 55 cents 
against 74 cents. General Electric net earnings for the first 
nine months were 34 cents per share against $1.07 last 
year. Some liquidation of tobacco shares is in progress, in 
anticipation of a reduction in the standard 15-cent brands, 
whose trade is being cut into by the 10-cent brands of the 
smaller manufacturers, which are now estimated to 


Eee 
EEE 


General 


account for 20 per cent. of the total business. 
trade shows no widespread change, but is moving, if any- 


thing, upward against the seasonal trend. Steel activity 
has now reached the neighbourhood of 19} per cent. of 


sapacity. The market closed heavy on Thursday. 
Oct. Oct. Oct. Oct. Oct. Oct. 
6, 13, 20, 6, 13, 20, 
1932. 1932. 1932. 1932. 1932. 1932, 
U.8. 32% T. Bds.... 102% 102 1023 Natl. Biscuit ......... oI 35 394 
Lb. La. 34% '32-47 101 101 101} Phelps Dodge ...... 6 5 64 
Do. 44% °32-47 102 102 1024 PEED ccccceccceccces 223 20 22 
Do. 44% '33-38 103§  103§ 10333 | Sears-Roebuck........ 216 17} 20 
Studebaker ..........+ 1t 6 6 
Atchison ........... - 46 37} 45t Un, Fruit. ......cce0s 20% 18 20% 
Ches. & Ohio ...... 21% 18 23 U.S. Leather .....0006 44 4 4h 
ae 7 6 6 U.8..Rubber ......... 5 5 5% 
Tilinois —— — 124 15$ TEED dccccsccscce 38 34 38 
N.Y. Central ...... 2 19 24% | Westinghouse......... 324 9-253 -27 
Sekai nie 17 1 153 Woolworth ....... see ae 3440374 
—— —- at 1 a 
athern Rly. ..... 10 8 9 
_ Am. Tel. & _o- — 7 99% 106 
Union Pacific ...... 67 57 684 Interboro R ‘T. 4 3 4 i 
Tel Teleg. . waeees 1l 8 9 
AM. Oates... 51¢ 47 52g | Wt 
Amer. Smelting ... 16 1 lee > & @ 
Anaconda ........... 10 8 «gg | Utilities P&L... 5 : 
Rethichem Gist 20 16 1a «| W Union Ti. ...... 344 25g 298 
Chrysler Motor ... 15} 12% 15 
Corn Produce Rf... 48} 464 52 Associated Gas ar 6 2 2 
Eastman Kodak... 52 48 524 Pan. Amer. 5.(New) 11 1l 1l¢ 
Gen.Electric(New) 16% 15 158 EE daiiicnttemeiensous 16} 15 15 
Gen. Motors ....... 154 12§ 13} Shell Union _........ ° S 5 6% 
Int. Harvester ... 244 193 22 Std. California ...... 2 24 2 
Mont. Ward ........ 133 1lt 1238 TIA ciscesesses 29 28 so 


By nateone sy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 





on closing prices (1926 = 100) :— 
| 1930. 1931. 1932. 
Be- | Oct Oct 
Lowest. | Highest. | Lowest. | Highest.| ginning 19 - 





of Year. 














337 Industrials 98-2 174-1 51-4 114-7 §2-2 46-3 49-1 
i eee 89-1 145-6 31-7 105-7 32-2 25-2 28-7 
34 Utilities......... 153-2 267-4 90-6 187-6 91-8 76-1 83-0 

Total, 404 stocks 105-5 184-2 54°7 124-6 | 55°5 47-8 | 58-8 
Average yield of 

50 Industrial 
Common Stocks | 4-15% | 5-95% | 9-37% | 5-11% | 9°29% | 6-26% | 5-86% 





DAILY AVERAGE OF 50 AMERICAN COMMON STOOKS (1926 = 100), 





















































wee | LOTssE | Oct. 12, | Oct. 13, | Oct. 14, | Oct. 15, | Oct. 17, | Oct. 18, | Oct. 19, 
(Sept. 7) |(June 27) 1932. 1932. 1932. 1932. 1932. 1932. 1932. 
72°3 | 35+2 | ® | 51-8 55-2 | 55-6 | 54-1 | 55-0 | 56°9 
* Holiday. 
TOTAL DEALINGS IN NEW YORK. 
| 
Oct. 14, | Oct. 15, | Oct.17, | Oct. 18, | Oct. 19, | Oct. 20, 
1932. 1932. 1932. 1932. 1932. 1932. 
* 
Stock Exchange— 
Shares (Thous.) 2,000 600 800 1,000 1,300 1,100 
Bonds (Value ; 
Thous. $)... | 9,000 4,700 7,300 8,900 7,100 7,300 
Ourb— 
Shares (Thous.) 230 80 


100 | 120 160 120 





® 2-hour session. 


(Continued on page 748.) 


LeLTTTELL LEE LEE 
WALL STREET. 


Moody’s Investors Service Ltd., acting 
as agents for their New York organisa- 
tion, can supply immediately a complete 
statistical service on American Com- 
panies (up to date to the current week), 
company analyses for circularising, or 
any special service. 


MOODY’S INVESTORS SERVICE 
LIMITED, 


King William Street House, 


Arthur Street, E.C.4. 
Tel. : Mansion House 7685. 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nore.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redeemable at a certain 


date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a 
discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the last year, 

















Pri Year 19: 2 
ces ear 193 
Year (Jan. 1 to | Extco | Extoe | miso 
1931. | Oct. 19) Name of Security. || jo" | i9 or 
oat inclusive. 1932. | 1932. Fall. 
Bigh- | Low- | High- Low- 
est. est. | est. eat. a ! 
60H) 4 TTH| 54% | Console 24% co0....000e- | 17 77 on 
oY | 77% | 111 aly 1) Console 4% ccccccserees | 108 109 +1 
853 | 67% | 101 734 | Con. Loan 3$% .......+. 100} | 1003 | +# | 
1 88 | 112%) 93 | Do. 44% 940-44 ... |) 112g | 112... | 
108 9 1178 | 99 | Do. 5% 1944-64... | 117 | 117 el 
97 78 | 1104 | 838 | Funding 4% 1960-90... | ot 1094 +4 
oie w» | 102$8| 101§ | 3% Treasury Bonds... | 1024 | 102 — 2; 
983 85 | 109%; 89 | Victory Bonds 4%...... 108} | 1083 + 4) 
a ws || os | oes | War Loan 5% 1932Bds. | 10 102§ | ... | 
“Sra: ic »» 5% (Assented))| 101g | 1028 + ¢ | 
103 57 | 90 60§ | Local Loans 3%......... 88 898 | + Z| 
46 | 298 || 69 | 36 | Indian 28% ..2....000..0.. 64 | 67¢ | +3: | 
8 34 793 | 42 4) qpeeeeervesatannt 76 78 | +2 | 
41 91g | 493 |) Do. 4% snail sain 88 90 | +2 | 
864, 55 | 1094 673) Do. 44% 1958-68... | 107 | 109 +2 | 
ll 94 || 115 974 | Palestine 5% 42-67..... || 115x | 115 os 
874 | 107 874 | Uleter 44% 45-75 ...... | 105 | 1064 | +1 | 
| Dom. & | 
85 58 | 107} | 77 | Australia 5% 1945-75.. | 106 106 7 
964 75 | 1044 82 | Canada 4% 1940-60... || 103 | 104 | +1 
105g | 97 | 109g | 100% | Ceylon 6% 1936-51..... || 108 | 108 oa 
101 | 87 | 107 | 91%! Gold Const 44% 1956... || 106 | 106 a 
10 90 | 113 | 94% | Kenya 5% 1948-58 .. |) 111 | 115) +2 | 
1044 | 92 | 1123 | 93% | Nigeria 5% 1950-60... || 112 | 112 a 
80 , 463 | 102 58 || N.S. Wales 5% 35-55... | 102 | 102 | ... | 
1028 85 | 111¢ | 84 | N. Zealand 5% 1946... | 108 | 108 se 
81. 48 | 1048 | 70 | Queensland 5% 40-60 | 104 | 104 |. 
108 | 82 | 1223 | et 8. Africa 5% 1945-75... } llo | 112 | +1 
100 854 | 1033 | 88} | Strts. Sett. 43% 35-45 | 103 | 103 “i 
| | Foreign Governments. | | 
88 53 | 79 | 57% | Argentine 4% Recias. 744 | 772 | +3 
10st 87 | 100% | 76 | Austrian 6% 1923-43 | 100 | 100 zc 
33% | 60% | 25) | Do. 7%Int.red.by 1957 || 514 514 
86 | 293 | 412) 28 | B. Aises (Prov) %... || 39 | 39 
il 89 | 112¢ | 94 | Belgian 7% red. by 195¢/! 111 | 112 
8 36 | 38 | 15 | Bulgarfa 7$% Loan... || 31 | 31 ‘se 
' 43 | 69 | 598 | Brazil 5% Fund, 1914 || 58 64 | +6 
19 28 | 46 | 28 | Do. 54 (1927) | 34 | 36hx +25 
94 20 | 9 | Chill 6% (1929) ......... | 203 | 18%! -—2 
6 33 47 | 31 |, Obina 5% (1912)......... || 43x) 45 | +2 
1 55 73% | 52 Do. 8% (1913)....... |, 70 7 | 43 
11 78 1st 614  Ozechoslovakia 8% .... | 101 | 101 a 
70 | 67 | Danish 3%.......00000-00 || 80 82h 425 
87 58 | 78 38 || Danzig 64% .......000+ | 75 15 a 
85 664 | 99% | 794 | Egypt Unified 4%....... || 99 8 i =) 
16 35 || 73 40 | Estonia 7% 1927 — | 73 73 fe 
gt 70 || 83 | 57 || Finland 6% 1923 ...... 823 | 82% )| ... 
31 2 2b 23% | French 4% (British) ... 274 | 27% ois 
30g 20h | «2SHh) 25 Be ON, vantnivens .. | 288) 29 | +4 
106 53 90 | 52% || German 7% ..........-.-. |} 87) | 838% — 4 
81 37 80¢ | 423 | Do. 5$% Stg. Bue. 1930) 764 79 | +24 
9 594 | 66 | 224 | Greek 6% Stab. Ln.... |) 38 mis 
1 75 | 8lb| 28 Do. 7% Refugee ..... | 464) 45 | —14 
102 42 70. | Hungary 7$% .......... | 493 | 49% ce 
lll, 83 | 10 644 | Japanese 54% 1935-65 | 85 | 84 | -1 
106 =. 774 St | 56 Do. 6% (1924)... |) 75 77 | +2 
144 5 10 4 | Mexican 5% (1899) ... | 8 3 te 
98 7 || 103%) 78% | Norweyian 4% 1911... |, 100 | 103 | +3 
83 40 65 | 28 | Peru 74% 1922 ......... 30 30 as 
864 54 | «80 1 BOE Pina 5 Te 774&x. 43 
46 214 | 564 12 | Roumania 4% Oon.1922)) 24x 254 +1 
1044 | 92 | 1036) 79% | Slamewe 6% 1954-64... || 103} | 102x 414 
89 75 90 70 | Swedish 33% 1908...... | 85 90 | +5 
' 39 || +67 49 | &. Panlo Coffee 79% ... || 55 57 | +2 
10¢) 4) 8 44 | Turkish 4% Unified ..| 8 ai —4 
so 48 | 36 || Uruguay 5% 1919 ..... 50x 50 a 
Corporation Stocks. | 
844 24, 62 25 || Berlin 6% 1932-57...... |) 51$ 524 | +1 
107 94 | 1148 | 984 || B’mgham 5% 1946-56 | 112 | 114 42 
1074 | 96 | 115% | 993 | Bristol 5% 1948-58..... || 115 | 115 a 
105% 90 | 112¢ 912 | Central Electricity Bd.| 108 | 109° 41 
5% Stk. 1950-70 
953 65 82 444 | Dansig 7% ............. | 82 82 a 
101 9 1064 90 = B. London 5% 1960-70 | 1044 | 1044 |... 
105 974 | 106 | 98  Johannbg 53% 1937-52 | 104 | 105) +1 
"1 57 894 | = TAMPER INTE, ‘Sliciesenpcnsce | @8 | 89 | 41 
13 65% | 9 | C6 Met. Wat. Bd. B 3%... | 88 | 90 42 
107 94 || 117 97 | Pt. of Lndn.5% 1950-70) 115 | 116 | 41 
112g | 87 | 120 | 98% Seine 7% 1935-52...... | 110 | 110 a 
77 62 | 105 | 68 Sydney 53% 1954....... | 102g | 1034 +1 
i 
6 38. | 48 | 22 | G. Weatern Ord. aa | 314 | 32% | +1 
24g | 6 2§ | L. & N.E’st’n Def. Stk. 4) 4! «ol 
1 63 | 148) 5 Do. 5% Pref.Ord.../ 74) 8 | + 4 
5 65 | 25 Do. 5% Pref. 1955. 374 | 37 - 
44416 33 8 Do. 4% 2nd Pref. Stk.) 144 | 144) 2. | 
3% 13 || 208) Of | LMS. Ord. Stk......... || 15 | 14h) — 9 | 
254 | 382) 1 4% Pref. Stk. 1923... | 214 | 224) +1 
6 34 67 | 31g | Me litan Cons...... | 66 | 65 | —] 
7 57} || O44 | 47 | Met. Dist. Ord. Stk... 61$ | 64 +25 
| lig | (§ | Southern Def. Stk... | 9)! 9 — 4 
| 36 || 408 | 13) | Do. 5% Pref. Ord. Stk.) 24 | 24 va 
| 554 | 708) 344 | Do. 5% Pref. Stk... | 644 694 +5 
24/10}, 17/3 || 20/- | 15/- | Underground Ord. £1.... | 18/- | 18/6 +6d 
| 
Dom. & Foreign Rys. 
Sl} 15g || 17 44 An Ord. Stk. 144) 154) +1 
S53) 21) 26) | 7 «B.A. & Pacific Ord. Stk. || 14 154 | +1} 
T1y | 27 412 | 14% | B.A. Gr. Sthn.Ord.Stk.| 27 | 30 | 43 
55 214 312) 13, | B.A. Western Ord. Stk. || 20 234 | +3} 
65 29 424 14 O. Argentine Ord, Stk, 22 24 + 2 
12 14 lie 8}  O. Uruguay Monte V. 15 16 +1 
1 298 | Of | Can. Pacific Com. ($25); 21 | 22 +1 
i) 6 80 64% | Onan. Nat. 1927 Guat.4%| 80 eh. eee 
mie it © 6 Cordoba Central Cons,.| 7 7 " 
29 23 22 15 Costa Rica Ord, Stk. .. lg 19 
70832 40 114 | Entre Rios Ord. Stk... | 17 19 | +2 
90 Set 62 | 27 | 6% Cum. Pref. Stk. 31h} 31e) ... 
65 | 424 40¢| 174 | Do. 4% 2nd Pref.stk) 20° | 21 +i 
ssf ti G.W. of Brasil £10 ..... | i a 
$214 | $> $1 In. Ry.0.4m.Nopar| $4 | $4 a 
2% | ll 163, 7 a Ord. Stk... |) 15 16 | +1 
56 1g 4 | 20 | Do. 54% Oum. Pr. Stk. | 31} | 33h +2 
S6/- | 15/- | 35/- | 16/- 27/6 | 27/6 “a 


| Nitrate Riys. (£10)... | 
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t Free of Income Tax. 


| 


| 


| 


| 





| 


Price | Price 








Sins zoe 
ear an. 1 to | 
1931. Oct. 19) Name of Security, || Oct | Oct. 
inclusive. = | oe | 
| 1932. 1932. 
| High- Low- | High- Low- 
est. est. est. est. 
Foreign Rys.—oné. 

21 8 8 6 Paraguay Cen. D. Db. 1 8 
10/- %O/-  7/- 70/- | Salvador Ord. (£10)... | 70/- 70/- 
150 942 «(117 874 San Panlo Ord. Stk. .. 93 100})| 
— 20/- | 25/- 10/6  Taltal Rly. Ord. £5... | 20/—- | 20/- | 

' 28 6 1 Utd. Havana Ord. St... 5} 5} 

| 

Banks. } 

16/3 8/9 6/10} 2/3 Anglo-French (£1)...... 5/6 5/6 | 
11/6 | 7 9/3 8/- | Anglo Internatl. (£1)... | 9/- 9/- | 
Sh lh 37/6 Ghdle Anglos. fAS1O£S5pd Sdis 5 dis | 

25/6 | 12/6 15/-  2/- American) B £1fy pd.) 5/- 5/- | 

55/9 31/3 56/10} 34/3 | Bank of N. Zealand £1 | 53)9 56/3 | 

2784 | 230 353 235 Bank of Eng. Stk...... 341 345 

58/3 | 43/9 65/7 47/6 Barclay Bt BD. cccsonase 63/6 65/- 

26/44, 19/9 27/6 21/6 | Barcl. (Dom. &.) A £1 | 26/9 27/3 | 

98 64 Q% 7h | Bk. of Australasia (£5) 93 9} | 

63 47 63 34 ~—ss Bk. of Montreal ($100) 652 51 

28 18 278 «=©20 =| Bk. of N.S.W. (£20) ... 26 27 | 
5H) 5é 3 || British Overseas A £5. a 5k | 
lj) 3. 143 Ohtd. of India (£5) ..... 13, 14} | 

14/9 | 9/74 16/7} 10/3 | Comel. Bk. of Aus.10/- | 16/6 6/6 

66/63) 43/3 66/3 45/- | District A £5, £1 pd... | 65/- 66/3 | 

42/6 | 38/- 47/6 | 36/68 | Do. B £1 fully —_ w- | 47/6 47/6 | 

42 2% 100/— | 57/6 | Bng.Scot.Auet.£5,£3pd 45 5 | 
| 88%) 6 6¢ 3 | Hambros £10, £24 pald 6 6x | 

1134 | 93 120} | 92 | Hong. and S.($125)... £114 £120 | 

| 63/9 | 38/- | 58/3 | 41/9 | Lioyds £5, with £1 pd.. | 56/—  56/- | 
if; 4% 7 4% || Martina £20, £24 pd. ... 6$ 7 | 

- 60/6 | 80/6 | 62/74| Midland £1, fully pd... || 79/- 79/6 
3 19 | 29% | 212 | Nat. of Rgypt £10... || 28 | 28 | 
434 | 27% | 45h | 28 | Nat.ofIndis€25,612¢pd £424 £45 | 
14 9 14% | _ 9%} | Nat. Prov. £20, £4 pd. 13 134 

357 | 298 | 412 | 310 | Royal Bk. of Scotland £398 £410 
14§ 94 113 | it | St. of 8. Af. £20, £5 pd. 10 lls 

80/10, 47/6 — 80/ 56/74 | Weatminater £4,£1 pd.  78/- 79/- | 
insurance. 

21 | 16 = 2448 ies | Alliance £1, fully Pann | 238 24} 

13k 9 134 | 9% | Atlas £5,£1¢ pd....... 13 L3dx 

244 16h 224 | 17 | Com. Un.£2},fullypd. 20) 24x 

1 ll 16%; ll Gen. Accident £5,£1¢ pd) 15} 15} | 

284 | 19 28 20 Lon. & Lanc. £5,£2pd | 28) 284x 

3428) 25 36 26 «|| N.Brit.& Mer £5,£1¢pd |) 36 36 

16 1 184, 12% | Northern $10, Sl pd... | 18 iit | 

134; 9 14% 9% | Pewrl(£1), fully paid. | 14 144 | 

144) 9m (1 | W Phoenix £1, fully pd... | 16 16% 

248 | 17h 26%| 18 Prudential £1 A ..... — 25 26 
40/- | 28/9 496 | W/- | Do. £1, with 4a. paid... | 48/9 | 48/9 

6% 4 7 | 4% | Royal Exchange (£1) .. | 68 65 
8 6 84| S| Royal $1, 10s. paid .... 8 8 
3 Sn 4 | 3 Sea Ingur., £1 fully pd. Sie + 
3 2 $i} 24) Sun Insuc.,£lwith5/-pd| Sg Si 
5 4h 6% 4% | Sun Life Assur.,£1 fy pd ° 6 

144 ll 16} 11% || Yorkshire £1, fuily pi. 16 16}x 

| , Lovestmnsnt Trasts, | 

293 | 22 240 | 215 || Anglo-American Deb..| 235 | 235 

149 85 95 65} || Anglo-Oeitic Ord......... 68 68 

21/6  10/- -14/- | _6/1g | Atlas Electric, de. £1.) 10.74 944 

28/9 17/9 22/3 | 10/- || Brit. Assets Truat 5/- 13/9 18/9 

185 156 1914 | 147% || Debeuture Oorp. Stk.... | 1825 191% 

171 | 12 125 97 || Por. Amer., &c., Def... || 107g | 1074 

1103 wot 73 | 65 || Grange Trust ............ ) 65 65 | 

186 158-1584 | 125 || Guardian Investment . |) 1544 | 1544 | 

327 230g | 247 137 Indus. & Gen, Ord. .... | 238 235x 

427 | «335 388 | 257 || Invest. frast Ord....... | 385 | 385 

22/-  15/- | 17/108| 10/3 | Lake View Invest. 10/- | 15/74 15/74 

318 ©6236 2454 | 170 || MercantileI[nvestment.. | 240 240 

235 | 210 203 | 155 || Merchants Trust Ord....| 200 200 

380 313 3520 | 2380 Metropolitan Trast...... | 320 320 | 
92 50 60% st Nineteen Twenty-elght | 45 45) 
88 41k 50 3 | Nineteen Twenty-nine 47 474 | 

18/3 10/- 11/44; 8/9 || Scottish {ovestment(5/-)  11/ l/s 

225 1854 179% | 151% | Scottish Mortgage, wo. 155 155 

104 50 55 | 50 | Stockholders lavest.... 55 55 | 
87 67 67% | 50 | Trans-Oceanic £1 ....... 52% 524 

234 185 71 | 115 || Trustees Uorp. Ord... | 1704 170} 

243 185 «188. | 141 | United States Deb... 152 1554 

Financial Trusts, <c, 

29/- 158/- 20/- | 10/6 | Armenutine Land, &e.,81 17/6 17/6 
3 10 27 | 16 | Australian Metaves, wo. | 254 25) 
4/6 2/- 3/6 | 1/4) Brit. Nua. Borneo £1... 2/6 2/6 

save 14/- | 24/6 {13/104 Brit. 8. Africa 15/-fy pd) 18/74 19;- 

18/10g 5/- 20/- | 8/9 | Charterhouse lov. £1... | 17/6 18/9 

17/6 12/6 17/6 | 12/6 | O.ofLondon R.Pty.£1 | 15/7$ 15/- 

64 4 82 | et Dalgety £20, £5 - 8 8 
13/l0g 1/6 9/44 | Sek | Porestal Land él... | 7/-  7/- 

37/6 | 18/- 25/6 13/— Hudson's Bay Uo.81.. 20/- 18/9 

4 ti 34j|  2§ | Do. 5% Oum. Pref. £5 33.0C«dSR 

20/- vy li/é | 4/3 | Java lovest., &c., £1... 944 4b 

4 le 4 it Peruvian f Ord. Stk. ... 2¢ 2 | 

23 8 134 | 4% | orp. Pref, Stk... lo 8s | 
24/3 12/9 1T/- | 8f- || Primetiva Holdgs.21...  14/- | 14/- 
13/9 9/9 15/-| 99 | Stavete Trust £l...... 0 alj3 15/- | 
38/lg 14/6 S7/- | 16/- || Sudan Plantations £1. 28/9 31/3 | 

Breweries, &o. 

23/9 17/9 25/9 | 18/- | Allsopps Uru. £1........ 24/- | 25,6 
27/9 18/- 24/3 |17/10)| Barciuy Perkins £1... 226 22/9 

62/- 46/-  S7/- | 44/9 | Base Rawlit Ord. £1.. 55/- 55.6 

31/6 25/- 32/- | 23/6 | Benskins Wattcrd £1.. | 31j)- 3/6 
12)- 5/3 Q/- | d/1g | City of Lond. Def. 5/-.. 7,6 8/9 

61/3 39/6 47/- | 31/6 | Vourage Ord. £1 ....... 0 43/- 44/6 | 

6l/- 42/5  56/— | 40j—  Ltatidlers Vo. Ord. Ele 52/6 54/5 

109/9 79/6 8/6 | G/- | GuimMmeds(A)nn reve | 79-  73/- 

62/3 44/- | 95/6 s/- || Ind Ooope Ord. £1 we. | SL/- 53/- 
38/- 23/6 30/3 | 21/- | Meuse Urd. £1... © 27/6 28,-x 
53/-  Sy/-  47/- | 35/- || Mitebell @ Butlers $1. 44/6 | 40/- 
28/3 23/- 25/- | 2i/- | Obiswou & Vapeél...... 23,6 24/- 
62/- | 49/3 54/- | 40/9 | 5. African Bwa. £1... S1/- | 52/- 
35/6 25/6 | 30/6 | 22/6 | Taylor Walker Ord. £1 20/- —-26/- 
S6/-  33/- 46/14) S0/- | W'tny Combe Def.£1...  45/- | 46/- | 

| | Coal, ron and steei, i 

6/44 2/-  6/1lg! 1/l0g | Amal. Anturacite £1... 5,9) 6,6 | 
14/7 GF | 18/9 5/74 | Do. 7% Oum. Pref, £1 18/—- | 18,9 

1 } 4 2d Armstrong Wait. A l/- 44d 4g, 
56/3 31/10h 48/-  36/- | Bavcock, Wikeoz £1 .. 40/7} 40/-x 


titt, t+t++ 


+:++:+ 


| +1/6 


| +1/3 


| +2/— | 


| +6d 


Rise | 

or 
Pall. | 
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~ 


ssh 





+1/6 
+1/9 
—lj- 


+1/1) 
+1/6 | 


+1/-} 
+1/-| 
+9d 
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Prices 
Prices Year 1932 
Year (Jan. 1 to | 
1931. Oct. 19) || Name of Security. 
tn inclusive. 
& Biah-| Low- High-| Low- 
a est. | est. est. est. snianae 
» | Coal, &c.—cons. 
oe hag sist 1/9 | “Baldwin Af, swveee aia 
{- |, } 9 Bengal ‘on seecereee 
17/- 8/9 12/6 4/6 | Bey eyer Peacock £1 ...... 
19/9 | 10/- 20/6 | 15/14) Bolsover Col'ry Ord. £1. 
4/6 | 1/- 216 | 6d | Brown (John) Ord. 6/- 
3 94 1/1 44d. | Oammell Laird £1 ...... 
7" 8/104 2/6 7/14 4/6 | Consett Iron $1 ........ 
= 63/1}, 44/6 61/3 | 47/6 | Cory, William, £1 ...... 
73 2/3 4/6 | 2/5) Dorman, Long £1 ...... 
S/- 2/6 5/68 2/74 Do.8%Non.Om.Pt.0.£1 
2/6 24 | 6! 34 | Rbbw Vale Ord. £1 ... 
‘ 2/1 34 | W-| 34 | Do, 7% Cum. Prof. £1 
t 24/3 10/1) 17/3 9/6 | Guest Keen, &c. £1 ... 
8/3 3 5/10), 3/7} | Hadfields £1 ........00 | 
5/44 1/10) 3/3 = 1/- | Har. & WIf.6% Om. Pf. | 
23/14! 12/6 18/9 12/74 | Horden Collleries £1 ... 
33/- 20/74 25/10}, 13/6 | Lambert Bros. ... ... 
8/1 | 5 | 3/6 | | Millom & Askam £1 . 
13/3 | us 9/6 | 5/5t Ocean Ooal & Wilsons 
a | 2/- | 9d | Pease and Partners £1 | 
10/13) 3/6 || Y/- | 3/9 | Powell D —_. 
) 28/9 8/9 24/6 15/74|S. Durham Steel £1 ... 
‘ 10/74} 3/3 || 7/6 | 3/9 | Do.BOrd.£1 ......... 
30/- | 16/9 | 27/€ | 22/6 | Staveley Coal, &c. £1... 
22/9 | 10/9 | 17/6% 10/3 | Stewarte & Lloyds£l... | 
19/3 11/3 | 15/- _ 8/9 | Swan, Hunter £1 ...... 
‘ /3| 6d, 2/44 1lgd || Thomas (Richard) £1 
! 8/9 2/6 8/- | 4/7 thecngcrort J £1 
‘ 31/6 13/9 | 14/84 6/3 ornycroft, John, £1 
$) $553 $77 sO} ; States Steel $100 ... 
11/3 6/- 9/24 _5/1e | Vickers 6/8 .........0.000 
23/9 14/14) 19/9 , 16/3 | WeardaleSteel&c.Df.£1 
) | Textiles 
S/- | 2/-  5/- | 2/9 | B, Ctn. & Wool Ds. Se. 
18/- 5/6 15/103) 7/6 || Bleachers £1 ............ 
‘ 25/7 11/3 | 23/6 | 12/7 | Bradford Dyers (£1) ... 
14/1} 3/6 | 12/6 | 4/9 || Brat. Celanese Ord. (10/-) 
A 16 4/- | 10/9 | 56 | Do. 7% Ist Om. Pt. £1 
9/108, 2/6 |, 9f3 | 4/104) Do. 74% 2nd Cm. Pt. £1 
) 13/6 4/6 | 15/9 5/6 | Calico Printers £1 ...... 
85/6 | 34/- | 48/- | 35/7%|| Coats, J. and P. (£1)... 
45/7} 24/74 38/54) 23/9 | Qourtaulds £1 ............ 
40/7 19/3 | 40/7} 22/- | English Swg. Otn. £1.. 
1€/6 | 13/14) 15/- | | 1/104 | English Velvet, &c., £1 
2¢/—  10/- || 19/- | 10/~ | Fine Cotton Spinners £1 
+ 28/9 16/6 | 24/83) 17/6 | Linen Thread (£1) ...... 
18/3 | 2/6 | 18/3 | 10/74 Listere (£1) ......000000-s 
$1/10} 17/3 || 46/44) 25/-  Patons & Baldwins £1 
os .. | 48/9, 25/- | Snfa Viscosa Lire 200 
50/10$ 42/1}, 63,9 | 42/6 | Whitworth&Mitchell £1 
) | 
Biectrica) Manutactg. 
yt 25/10} 18/- | 23/9 | 15/3 | Associated Elec. (£1) ... 
+t 67/6 47/6 67/3 | 5%/3 | British Insulated (£1) 
1 63/9 46/3 | 63/- | 47/6 | Callenders (£1) ......... 
23/6 17/6 | 22/6 | 16/3 | Crompton Parkinson 5/- 
11/3 2/9 | 11/- | 5/- | Engliah Blectric £1 ... 
{ ea 34/9 44/3 | 32/9 | General Electric (£1) ... 
‘ ee 44) 64) ‘i Henleys (W. T.) (£1) ... 
) Si/2 | 23/9 | 24/3 | 11/3 | Johnson & Phillips £1 
+ 25/- 18/9 | 26/14 19/14 Siemens £1 .............. . 
Electric Light, &o, 
; $29 $93 $19 | $94 | Brazil Trac., no par ... 
) 62/6 | 54/6 | 72/3 | 55/9 | Bournemouth & Poole 
45/9 | 27/6 | 48/9 | 28/9 | Calcutta Electric £1 ... 
: SO/E | 28/9 33/3 | 27/3 | Ob Cross Elec. £1 
38/3 | 34/0 | 44/9 | 32/6 | City of London £1... 
38/6 | 28/9 | 32/6 | 26/9 | Clyde Valley Elec. £1... 
49/9 | 40/- | 52/3 | 41/3 | County of London él... 
6314, $10, | $16§ $53 Hydro-Elec. Com. Stk. | 
) 26/- | 20/6 | 29/6 | 23/43 ianeuhine Electric £1 
) 42/6 | 36/9 | 50/- | 36/- || Metro, Electric £1...... 
29/- | 25/- | 34/3 | 25/3 | Midland Counties £1... 
25/9 | 20/6 | 29/- | 22/18! North-Eastern Elec. £1 
49/3 41/- | 55/ 41/3 — | North Metropolitan £1 
30/6 25/4%| 34/6 | 26/- || Scottish Power £1...... 
; 34/6 28/6 40/3 | 29/7¢. ees ~~ £1... 
20/9 17/6 | 25/3 | 18/- | Gas Light & Coke £1... 
375 290 | 380 | 144 | Lmp. Continental Stk... 
18/48 15/- | 22/- | 16/~- | Newe.-on-Tyne £1 
10894 120 | 9% |S. Metropolitan Stk... 
T &e. 
2 % 30 of | Cables ) A Ord. Stk. 
' 17 5 14 and B Ord. Stk, 
18 4 16 32 Wireless | 54% Om. Pref. 
1 26 18§ Great Northern £10... | 
835g $12 | §20g | 8 International Telephone 
) 40/9 | 27/6 | 33/9 | 21/3 | Marcont Marine £1 ... | 
; | Motors and Cycles, 
41/3 | 23/7)! 35/53! 7" | AUSCEN 5/— seersserserneee 
it 99 5/78 6/9 | si | Birm. Sml. Arme 81 ... 
36/- | 16/3 | 19/6 | 9/44 | Dennts 1/— ........ceceeee 
BO/-  25/- | 34/6 | 14/9 | Ford Motors £1 ......... 
9- 2j/- | 4/-| 1/6 | Guy Motors (10/-) ... 
11/3 48/9 | 75/- | 47/6 | Lucas (J.) £1 ...ccccceeee 
ST/-  50/— | 37/3 | 22/6 | Leyland £1 ..........0000 
23/14, 17/9 | 26/44) 20/9 Morris7}%Oum.Pref.£1 
9/3 | s/- 5/14) 2/6 | Napier 5/— ..........000+ 
40/9 25/9 , 43/9 | 28/9 | Kolls-Royce £1 ......... 
itt 8/- 9/3 4/34 | js ceeaueieaieedas 
Shipping. 
: 16/- | 5/6, 10/3 | 3/9 | Cunard £1. ....-cessse0 ie 
t 30/6 19/9 | 22/- | 12/9 | Furness Withy £1 ...... 
s- 19/6 || 95/- | 11/9 | P. & O. Defd. £1 ...... 
: ll | Ni | oo 1 | | Royal Mail Ord, ok... 
} 6/6 ayj- 3/44) | — Star nae Se Bost 
; 10j- | $/-) B/6 | 2/83 wat .. 
) 23/3 | 10/9 | 14/3 | 514 | Anglo-Dutch £1......... 
; 27/6 12/- | 16/74) 8/9 | Asaain Oo. £1 eae 
st igs 4/3 11/3 | 2/6 | Bab Lise Bi cniiaaaseen 
) 1 1 | 8H! 44 | Cons. Tea & Lands £10 
; 11/10), 4/44 8/9 | _3/14| Grand Cl. - (Carlen) £1 
0 43/6 | 22/6 | 28/- | 18/6 | Jbansie Tea él ......... 
59/- 26/3 | 36/3 | 25/- tne. 
49/6 | 19/3 33/9 | 20/- | Jokal (Aseam) £1 ...... 
13/9 vat 11/3 | 3/3 | Lingyi Plantations £1 
2/9, 1/58) 3/ 1044 | London - 
18/3 6/3) 14/4 | 4/9 | Malacca Rubber £1 ... 
0 33/3 11/3. 17,3 | 6/6 | Rubber Trust £1......... 
tt 1/4 2i- | Td United Serdang 2/- . 











| Price Price | 
Oct. Oct. | “Oe 
12, | 19, | » 
1932. 1932. . 
} 2/16 | 2/6 | 
39 «3/9 
| 716 | 7/6 | 
| 18/9 | 19/44) +7$d 
} 2f-| 2f- | 
| Ws Bee | ces 
| 5/3 5/-| —3d 
57/6 58/9 | +1/3 
| 3/3| 3/3 | 
3/6 3/6 me 
| 6d 6d | 
| 64 6d enn 
13/3 13/9 | +6d 
j- | 3/9 | —3d 
5) SE ce 
16/3 | 16/3 | ... 
19/44 18/ sex id 
3/9 ss 
| 6/3 é/3 on 
Mi We| .W. 
5/- 4/9 | —3d 
22/6 | 22/6 | ... 
7/6 | 7/6 | 
|25/7$x 25/74... 
14/44 13/9 —T7hd 
13/3 | 13/3... 
2- | 2)- 
116 «7/6 
10/- | 10/- 
$524) $574 | +$5 
6/8 | 7/- | +4d 
19/44 19/43) 
| 
| 4/6 | 4/6 « 
13/9 | 15/-  +1/3 
18'9 | 18/9. 
8/74 9/44 +90 
9/3 9,6 +3d 
7/3 71/6 +3d 
13/9 | 14/44 +7d 
45/74, 46/3 | +74 
31/3 | 32/6 | +1/3 
38/9 | 40/- | +1/3 
15/- | 15/- |... 
16/3 | 17/6 +5 
23/9 | 23/9 
14/44) 14/44 - 
41/3 | 46/3 +5/- 
28 | 2k 
| 52/- | 63/9 | +1/9 
| 18/9 | 18/14) —7#d 
| 65/- | 66/3 | +1/3 
60/- | 61/3 | +1/3 
22/6 | 21/3 | —1/3 
10/7%, 10/7}, «+. 
| 41/3 | 41/3 
| 6% 6 
| 23;9 | 23/9 
| 25/- | 25/74 +74 
| 
| 9134; $123 — % 
TOl- | T2/- | +2/- 
| 476 48/9x, +2/3 
| 32/- | 32/- sive 
| 42/6 43/9  +1/3 
| 31/3 | 32/6 | +1/3 
| 48/9 | 52/- | +3/3 
$84 $82 +$t 
28/9 | 29/3 | +6d 
| 47/6 | 50/- | +2/6 
| 33/9 | 33/9x, +6d 
| 28/14 28/9 | +7$d 
| 53/14 s/s +1/74 
| 33/9 | 33/9! .. 
| 38/9 | 40/- | +1/3 
24/- | 25/-  +1/- 
192 202 +10 
| 20/6 | 20/6 | w. 
| 114h 119 + 5 
| 28%! 28 | —3 
3 13 | -+ 
75 744 | —1 
| 26 ae 
$13} $143) +$1 
313) 31/3x 
BOj- | 27/6x| ... 
516 5/6 | une 
13/9 13/9} .. 
22/6 | 25/- | +2/6 
2/6 2/6] «.. 
70/- 71/3 | +1/3 
25/- | 23/9 | —1/3 
25/3 26/- | +9d 
3/9 3/9 | 7s 
42/6 42/6 a 
T6 | TG) we 
T=} Bm] a 
19/6 19/- | —5d 
20/- 19/6 | —6d 
5b | 5h | oo 
3J- 3-'| 
6/3 | 6/6 | +34 
10/6 10/6! «-. 
13/1g 16/3 | +3/lt 
7167/6 | owe 
1 s | +1 
W/- 6/3 | —9d 
22/6 26/3 | +3/9 
30/- | 33/9 | +3/9 
3O/- 32/6 | +2/6 
| 9/3 8/9 | —6d 
| 19 19 | 2 
| 93 10/-| +9d 
13/9 14/6 | +9d 
6 1/6 a 
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Prices 
Prices Year 1932 
Year (Jan. 1 to 
1931. Oct. 19) 
inclusive, 
High-| Low- | High- Low- | 
eat. eat. est. eat. 
1lite, 5/18, 14/- — 5/- 
48/6 | 20/- || 38/9 18/9 
56/10) 26/10§ | 58/54 24/08 
12/6 | 8/6 || 23/3 9/3 
20/- | 9/6 | 16/- 6/3 
2/9 | 5/14 103d 
72/6 | 30/9 70/11 33/9 
9/3 | 4/7 8/33 4/1k 
3/24, Wl 4/44 1/03 
30/- 12/6 46/63 16/3 
10/9 5/6% 9/10} 4/9 
8/- 3/6 14/1lp 3/- 
£25 £93 £204 £11} 
16/3 26/3 55/5% 27/6 
30/1 10/- 55/114 21/9 
33/114 15/6 36/68 16/3 
20/6 | 16/7 25/3 18/- 
33/3 | 15/- 16/9 | 12/- 
17/9 | 1/3; 18/- | 17/3 
3/9 | 2/3 4/14 2/4 
17/74 12/- | 17/3 11/9 
20/-- 1if- 15/9 10/1 
38/6 21/3 | 28/9 19/3 
11/62 5/1 20/4 13/74 
20/9, 9/ 23/44 9/4% 
27/6 | 18/6 | 27/- 21/9 
65/- | 52/6. 78/- 53/1 
43/lg 23/1! 38/3 22/6 
6 5t | Tw Gt 
14/ W- | je, 5/6 
37/6 | 29/4%!, 33/3 22/1 
31/3 | 18/9 , 29/3 19/4 
26/— 20/3 | 28/14 18/9 
105/— 65/74, 104/3 , 68/14 
24/6 9/6 | 11/6 = 5/- 
6 22) 6% 2% 
37/- | 28/- | 31/3 22/- 
20/6 , 12/- 11/6, 4/3 
5/74, 1/6 2/1h 9d 
39/- | 14/1 21/6 7/6 
45/7 17/1) 23/6 | 7/74 
23/6 17/-  29/- 19/- 
11/3 40/6 52/- , 36/3 
6/3 | 2/3 3/9 | 2/- 
14/6 | 7/44 10/13 6/3 
g/- | 4/-. 7/6 | 4/4% 
13/9 25/6 51/3 | 26/3 
15/3 6/3 8/9 2/9 
89/9 42/6 59/10} 41/6 
15/6 11/3 17/34 12/9 
17/14; 11/3 23/9 ; 13/- 
aus 8/7s 21/9 11/- 
7 2/6 6/9 2/7 
~< 14, 72/6 100/74 73/1 
$32 $4 
$3 $94 817; | $54 
22/- |18/103 31/3 | 20/9 
£279 £54 £104 led 
24/3 | 20/- | 29/- | 20/6 
23/7 19/3 | 28/- | 20/- 
§2/- | 34/7% | 57/6 | 40/3 
41j- | 30/6  40/- | 27/1% 
101/3 81/3 113/-| 91/3 
| 34/3 | 24/1g _53)3 | 23/- 
95/74 68/14 115/- | 85/74 
| 4/8% 3/6 4/7 | 3/38 
6/6 1/6 4/3 | Uli 
8/14 2/- | 4/105 1/9 
38/- 20/3 | 29/6 | 20/6 
| 1064 60 103 59% 
| 1028 50 9% 54 
| 18/- | 73/1 90j- 74/6 
| 24/44 10/74 13/9 5/- 
32/6 | 17/6 33,2¢ 21/3 
29/3 | 15/- —19/- 8/9 
| 33/9 17/9 | 26/104 18/- 
21/9 16/14 18/74 15/- 
| 27/- 21/6 24/44) 17/9 
33/9 22/3 47/44 31/3 
134 44 6 ots 
41/44 31/3 55/- | 38/6% 
117/6 | 48/9 61/104 43/6 
28/— | 18/9 | 26/44 19/6 
41/3 | 21/9  32/2g  20/- 
44/44 20/7 35/- 22/3 
37/6 | 28/- | 50/3 34/7% 
16/3 5/1h 11/104, 3/9 
82/6  70/— \80/-  60/- 
34/44 19/6 © 32/3 21/6 
Q7/1e 19/6 35'3 22/6 
60/3 34/3 64,-  4é/o 
18/S We 13/le 3/78 
48/54 24/6 41/9 23/ly 
eae Sl fae! ‘Be 
0 5/23 | i / 
vat ajtot 5/6; 1/38 
124 5 123 5¢ 
32/6 11/3, 47/6 | 13/9 
16) = 4/Te) 11/44 2/11t 
110/- 14/ 6H 4 
of 2: 5H 1 
of 71/10, 105/73 76/ 
1/ 6/1 aj- | 5/6 
| 31/3 19/44 36/104 18/3 
| 12/le 7/7 17/10$  8/le 
2/9 9d 2/34 10gd 
léj- _ 8/- —s «14/8 T/le 
20/6 14/3 20/6 i3/- 
14/- Mle 9/9 
19/1 11/3 , 20/-  13/le 
1/6 3/10h) 7/3 2/108 
13/14 . 15/- 5/6 
5 6 2 
31 12 213 10% 
20/- 6/3 12/3 4/1b 
14/104 6/103) 11/3 4/6 
9/10 4/9 loy- | 5/- 
19/44 56/103 96/3 | 63/9 
56/64 U5/- 23/9 | Itj- 
15/9 9/9 | 16/10) 12/3 
33/lg | 41/3 | 65/- | 38/9 
18/10} 5/10}| 49/6 | 7/6 
25/6 Al/s 26/3 17/6 








Name of Security, 


ou. 


~ Anglo-Bouadorian 81... 


Brit.Controlled(V.T. ( ae 
Burmah Oil £1 ......... 
Canadian Eagle, no par 
Kern River Oil 10/- ... 
Lobitos Oilfields £1 ... 
Mertcan Eagle (£1/0/6) 
Phosnix Oil £1....... gecee 
oar a 100) . 
IEEE. exccetnescacsesons 
Trintdad Leaseholds £1 
V.0.0. Ord. £1 


seece aces 


Allied Newspapers £1.. 
Amal. Dental Def. si | 
Amal. Metal £1 ......... 
Amal. Preas (10/-)...... 
Army & Navy 10/- ... 
Assoc. London Flour £1 | 
Assocd. Newsprs. Df. 5/- 
Assoc. P, Cement £1 ... 
Barker (John) £1 ...... 
Barry & Staines Lino... 
Boot’s Pure Drug £1... 
Borax Deferred £1...... 
Boortl Deferred £1 ...... 
British Aluminium &1... 
British Match £1 ...... 
Brit.-Am. Tobacco £1... 
Carlton Hotel £1 ...... 
Carreras ** A" Ord, £1 | 
Ohbinese Eing’g £1 ...... 
Orittall Manuftg. £1 ... 
Debenhams Sec. (5/-) ... 
Demlew G1 ..ccococceceses 
Elec, & Musical Ind. £1 
Ever Ready Vo. 5/- ... 
Finlay (James) & Oo. £1 
Frederick Hotels 7/6 ... 
Gaumont- Brit. ( i0/ —)o00 
Goodlaas W all&Oo.(10/-) 
Harrisons & OUros. Def. 
Harrods ( B.A.) 15/- Ord 
Harrods £1 .......cecseees 
Home&Oovloniaistores4/- | 
Imperial Airways £1 ... 
Imperial f{ Ord. $1 ... 
Chemical Def. — ~) 
Im } Lobacco & 
Internatvonal Holdings’ 
Inter. Nickel of Can. ... 
International Teva 5/-... 
Kreuger & Toll (kr. 100) 
Lever f 7% Oum. £1 ... 
Bros. (8% Om."“A”PL£1 
Do.20% Om.Prt.0d(£1) 
London Brick £1 
Lyons (J.) £1 
Manbre and Garton 1 | 
— and Spencer 10/- 
ae Dairy 2/-...... 
ars ‘Timber £1 
Plate Brothers £1 ...... 
Pinchin Johnson 10/- 


Potash Syn- 1% Gd. 
dicate of 6 4% Bds 
\ Germany. - 


Reckitt & Sons Ord. £1 
ae 
Salt Union £1 
Savoy Hotel £1 
Schweppes Def. & 
Sears (J.) Ord. 5/-...... 
Slaters and Bodega £1 
Spillers Ord. £) ......... 
Swed. Match, B. (kr. 100) 
Tate and Lyle £1 ...... 
Tilling, Thos.,£1 .. 
Tube Investments £1... 
Turner & Newall £1 
Unilever £1........ 
United Dairies £1 
United Molasses £1 ... 
Utd. Tob.(South) Ord £1 
Wallpaper Mfrs. Def. £1 
W igvins, espe Ord. £1 
Woolworth P.W.)Or 5/- 












- 





Anglo-Am. of 3.A. 10/- 
Ashanti Goldtields (4/-) 
Broken Hili Prop. 8/-... 
Burma Vorp. (Rs. 10)... 
Bwana M’ Kubwa, 5/- fp 
Ceutral Mining £8 ...... 
Oons, Gids. of 5. Af. £1 
Oons. Mines Selection 10/ 
Orown Mines 10/- ...... 


Idria Hyd. Tin 5/—..« ececce 
Johan. Uons. £1........ 
Lake View and star 4) 
Loangwa 5/- ...... 
London Tin 10j- seesee 
Malayan ‘Lin 5/-......... 
Modder B 5/-.......se00« 
Mount Lyell £1 ......... 
Panang Oonsolid. 5/-... 
Hhodsa Aaglo- Am, 10/- 
RKhokana Corp. &1 
RIO Tinto £5 wrccccseecee 
Roan Antelope Cpr. 5/- 
8. Francisco of Mex 10/- 
Siamese ‘Tin 5/- ......++« 


Union Oorp. (12/6 fypd) 
Wiluna Gold (£1) 
_ Zine Corporation 10/- 


Price Price 
| Oct. Oct, | Rise 
12, 19, | Pall 
1932. 1932. | , 
12/- , 11/3 | —9d 
35/— 32/- | —3/- | 
52/6 | 46/3 | —6/3) 
21/6 | 20/- | —1/6 | 
11/3 | 10/7} —7}d\ 
4/44 4/-  —4$d) 
65/- | 63/9e —3d | 
6/9 6/44 tal 
2/9 2/9 | 
40/- , 37/6 | —2/ 6 | 
7/10} 7/7} —3d | 
12/- , 10/3 —1/9) 
£18 ort _ 
50/74 48/1) —2/6 
53/1} 50/74. —2/6 | 
32/6 31/3 —1/3 
23/9 | 24/3 +6d | 
13/9} 13:9 a 
15/- | 17/6 | +2/6 
4/- 4/- «on 
16/- | 15/6 | —6d | 
15/- | 15/- ae 1 
25/- | 27/6  +2/6 
18/- | 20/- | +2/- 
17/6x, 22/6 | +5/- 
25/- | 26/3 | +1/3 | 
75/74, 76/3 | +7}d) 
36/3 | 36/3 pe 
Toe SP sce I 
9/4 | 10/7} +1/3 | 
28/14) 28/14; ... | 
26/3 27/6 +1/3 
27/6 | 27/6 eco | 
100/7$| 10314 +2/6 } 
10/- | 10/- eee 
55 | 6b!) +} 
25/- | 23,9 —1/3 
7/- T/- eee 
1/10}, 1/10}, ... 
17/9 18/3 +6d 
11/104 10/—- —1/104) 
27/6 28°9 4-1/3 
45/-  50j— | +5/- 
2/6 2/6 wee 
86x 8/6 
6/3 6/3 one 
a - 40/-x +6d 
6/3 
59/44 60/ | +7}d 
16/9 | 17/— | +3d 
18/9 22/6 | +3/9 
21/-— | 22/6x +2/- 
56; 6/3 +9d 
97/- | 100/74 +3/7} 
$l} $1g +33 
$12 | $12% | + $2 
29/6 | 30/—- +6d 
1/9 19 ja 
27/9 | 289 +1/- 
27/3 | 28/- +94 
56/3 | 57/6 +1/3 
33/1$ | 32/- | —1/1} 
110/— |112/6 +2/6 
31/3 | 326 4,4+1/3 
106/3 | 113/9 | +7/6 
STR) = NTR) ce 
3/14} 3/lh ee 
4/- 3)9 | —3d 
27/6 | 27/6 <e 
100 103 +3 
93% 96 +24 
89/44) 89/4) 
8/9 8/9 
3i/3 | 32/6 +1/3 
16/3 | 13/9 —2/6 
26/3 | 26/3 
15/7h 15/74 
20/- 20;- waa 
44/6 | 47/-x +3/- 
13/9 | 35/- _ +1/3 
51/3 | 54/3 | +3/- 
55/- | 55/- eee 
25/- | 25/-| ... 
25/- | 26/3 | +1/3 
32/6 , 33/-  +6d 
48/- | 50/- | +2/- 
1-\ 1/6 +6 
3k} _ 36 
30/- | 30/- 
32/6 | 32/6 cas 
59/3 | 63/—- +3/9 | 
11/6 | 12,9 +1/3 | 
37/- | 38/6 +1/6 
18/1 22/- +3/104 
10/6 10/6 nen 
4j- 4/- coe | 
£114 $124 +£1 
35;— 44/44 +9/44 
9/3 | 10, A +1/44 
1121/3 125 +3/9 | 
4 4} + | 
98/9 1039 +5/- 
T/- 6/9 —3d 
32/3 36/3 +4/- 
16j1h 17/9 +1/74 
1/4, 1/6 +1$d 
9,44 10/- +740 
17/6 18/- +6d 
12/3 | 12/9 +6d 
19/- 19/- one 
6/3 5/74 —Thad 
11/6 llj- —6d 
4h 445 —- 
16 14 —1} 
10/-  10/ +3d 
9/- 89 —3d | 
7/6 119 +3d 
92/6 , 96/3 | +3/9 
17/6 | 16/3 —1/3 
15/— | 15/- , 
60/- | 63/9  +3/9 
43/- 47/6 +4/6 
O/- —- 23/9 23/9 os 





+ Free of Income Tax, 
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LONDON NEW ISSUE PRICES. 
































Issue | Amt. Price, Price, 
Stock or Share. price. | paid. | Oct. 13, 1932. | Oct. 20, 1932. 
Australia 3$%, 1936-1937 .........0.0+ 97} 5 3-34 pm. 23-3 nm 
Bristol Greyhound Racing 2/-.........+++« aj- | 2j- 6/14-6/73 6/6-7/0 
Oovent Garden Properties, 44% debs.... 98 20 14-1} pm. 14-1} pm 
Qualcast 7% cum. pref., £1............00+ £1 10/- 3/3-3/9pm. 3/3-3/9 pm 
Southend Stadium deferred (1/-) ........ Be Fs 1/74-1/10} 1/74-1/10} 
Do., preferred (10/—) .........0.sse000e 10/- sab 1/6-6d. dis. 1/9-9 dis. | 
Telsen Electric £1 ......0..scssssesseeeseeees £3 | £3 38-38 SH-3i 
Treasury Bonds 2% 1935-38 ...........+ 100 5 ese *-* pm 





(Continued from page 745.) 


PARIS. 


Local and international developments had an adverse 
effect upon the Paris Bourse. Rumours regarding certain 
large banks and the difficulties of the French financial 
problem, as revealed by the special committee on the 
subject, causing considerable trepidation. The sharp fall 
in the pound also added to the general nervousness. 
Rentes were an especially weak feature, the unloading of 
full commitments having an adverse effect upon prices. 
Gold mining shares were a bright feature, but industrials 
fell to lower levels. Foreign securities were uncertain. 
Internationals rallied slightly at the opening, but fell 
away towards the close. 















































































































Oct. Oct. Oct. Oct. Oct. Oct. 
13, 17, 20, 13, 17, 20, 

1932. 1932. 1932. 1932. 1932. 1932. 
Banque de France 11,580 11,360 11,135 | Wagons Lite ...... 74 71 70 
Orédit Lyonnais... 2,015 1,974 1,920 | Mexican Eagle oe 37 % 34 
Suez Canal .,........ 14,770 15,085 15,060 | ** Chartered ”’...... 85 85 87 
212 220 Ee 112 108 103 

Rio Tinto ......... 1,400 1.328 1,245 | De Beers ......... 364 355 389 
Royal Dutch ....... 15,625 15,050 14,800 | “ Johnnies” ...... 142 149 167 

BERLIN. 











The nearness of the general election—only three weeks 
off—had a noticeable effect on all shares. Fixed-interest 
securities were weak, with the exception of provincial 
loans, which rose 2 per cent. The fall in sterling led to 
almost complete stagnation, many people fearing it 
would lead to another period of deflation. Dye Trusts 
were weak and Rseinsche Braunkohlen slumped sharply. 





































































































Oct. Oct. Oct. Oct. Oct, Oct. 

13, 17, 20, 13, 17, 20, 

1932. 1932. 1932. 1932. 1932. 1932, 
125-50 125-50 125-25 | A. B. G. .......00000 34-60 33-50 32-00 
- 75-00 75-00 75-00 | Siemens & Halske 117-50 119-50 116-00 
« 61°75 61°75 61-75 | A. EK. U, ....ccccccee 56-75 57°10 54-50 

Hamburg—Amer 
17-75 17-50 16-80' (“ Hapag ™) 17-00 17-50 16-60 
AMSTERDAM, 











Quiet conditions prevailed at the opening with a 
generally easier tendency owing to unfavourable comment 
on the German Chancellor's speech. Royal Dutch were 
moderately offered, but after a slight rally in mid-week 
relapsed, falling 4 to 148. Industrials were idle, Philips 
Lamps and Unilever falling 34 to 127 and 4 to 1153 re- 
spectively. Rubbers were listless in spite of reduced 
London stocks, and sugars were a dull feature. 



































































































































Oct. Ort. Oct. Oct. Oct. Oct. 

S» 17, 20, 13, 17, 20, 

1932. 1932. 1932. 1932. 1932. 1932. 
24% Dutch Lean 67} 67} 67% Steel Common ... 37% 38 39 
MAN ore, S2fe 51 SIR | A Ke Unscccccccccee 468 468 8044 

nilever N.V....... 116 1164 1164 | Ford Motor......... 114 119 118} 
Philip's Lamps ... 128} 129} 128} | Doli Batavia ...... 149 144 = s«148 
Netherlands Ship Royal Dutch ..... 151 148 146 
ee 64 65 64 Handels Ams...... 192 190 189 














OTHER CENTRES. 


The minor European bourses were dull throughout the 
week. Brussels opened with a weak tone, the fear of a 
new e.ection causing a general decline in prices. There 
was, however, a certain amount of selling, but the volume 
of trading was not large. The market was steadier 
towards the close, but prices were still somewhat irregular 
at the end. 
and Vienna. Frankfort was steady, a quiet tone prevail- 
ing throughout the week. 
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INVESTMENT NOTES. 


Sterling and the Markets.—The break in sterling came 
as a shock to the gilt-edged market, which had apparently 
_ been somewhat deceived by the recent stability of the ex- 
Government stocks were marked down sharply, 
whilst British industrial shares were strong, gold shares 
‘* boomed,’’ and international shares of gold currencies 
received speculative attention. On second thoughts, the 
market became firmer. Government stocks recovered 
most of their fall on Wednesday and finished on Thursday 
fractionally higher. India stocks encountered considerable 
selling pressure at the outset, but recovered with the rest 
of the market. The following table shows the prices ruling 
on Thursday evening as compared with those at the open- 
ing of business on Tuesday and the low levels touched on 
Wednesday morning :— 





— Prices — 


co — 
Low 

Oct. 18th. Oct. 19th. Oct. 20th. 
War Loan Assented......... 102 4; 101% 102} 
ERNE TIE > wpndsesisnseses 77} 764 76% 
NS 1094 108} 1094 
Conversion 33% ..........0. 101 100} 100} 
eam SH, a cccccccscesees 109% 109 109} 
BORE EONS SM, 200000000000 90 887 89} 
WR Oe sonpevscvvesedssce 109 108 1083 


The recovery in the gild-edged market shows that the 
volume of money seeking investment is still overwhelm- 
ing. This is particularly evident in the buying of the 
‘* second line ’’ stocks outside the British Government 
circle. Each week the stocks of local authorities and 
public boards show further appreciation, and even the 
debentures of the home railways have risen high enough 
to allow the Southern Railway to issue a 4 per cent. 
debenture stock at par. This investment buying has 
overflowed into the equity shares of the leading industrial 
concerns. It will be found that the shares of the leading 
electricity supply companies yield no more than 4 per 
cent. Outside the gilt-edged market the greatest activity 
has been seen in South African gold-mining market. We 
discuss this feature in a leading article on an earlier page. 


Stock Exchange ‘‘ Commissions.’’—The General Pur- 
poses Committee of the London Stock Exchange, at its 
meeting last Monday, duly confirmed the alteration to 
Rule 199, under which the proportion of commission, re- 
turnable by a broker to an agent, is reduced from one-half 
to one-third, except as regards : (a) remisiers or clerks 
in a broker’s exclusive employment, and (b) ‘‘ banks and 
banking houses carrying on business in the City of 
London ’’ whose names appear on a register kept for the 
purpose. The new provisions, however, will not operate 
before January 1st next, and the interim should provide 
ample time for the making of necessary individual 
arrangements. Before the next Stock Exchange elections 
are held, in March, both parties in the recent controversy 
will have given careful consideration to the wider, non- 
personal issues which it has brought to light. The present 
Committee and their immediate predecessors, have, by 
general recognition, endeavoured to steer a difficult middle 
course between reform and the powerful traditions of a 
conservative institution. Their policy has been progres- 
sive whenever beneficial changes could be effected by 
internal action (as in the case of the regulations regarding 
Permission to Deal), and cautious where strong outside 
interests were likely to be antagonised. The ‘unofficial 
proposal to alter the position of the banks, in the matter 
of half commission, was an issue precisely calculated, once 
started, to involve every major problem raised by the 
present constitution of the Stock Exchange—advertising, 
a guarantee fund, the relations of broker ‘and jobber, the 
position of large ‘and small firms, and, ultimately, dual 
control and the entire organisation of the ‘‘ House ”’ itself. 
The technique of postponement does not, naturally, con- 
| tribute to the solution of urgent matters which events may 
compel the House to face in the relatively near future. 
It may be doubted, however, whether a Committee whose 
members’ time must necessarily be occupied with depart- 
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mental duties, and has no special ‘‘ mandate ’’ for reform 
from its constituents, should be asked to undertake, un- 
aided, the stupendous task of preparing a scheme involv- 
ing such far-reaching issues. It may be asked whether the 
Stock Exchange might not advantageously break with 
tradition by setting up a special body to examine the 
entire question of reform in the greatest possible detail, 
and to present a report for approval by the whole body, 
after due consultation with every vested interest outside. 


Tea ‘‘ Restriction ’’?—The tea share market has been 
active since the turn of the month, on rumours of private 
discussions for a new output restriction agreement em- 
bracing producers in India, Ceylon and the Dutch East 
Indies. Quotations for many leading shares are not far 
below the highest of the year :— 


1932 Prices. Yield on 


cs" _ last Divi- 
High- Pre- dend (%) 
est. Lowest Oct.l sent. £ s. d. 
Assam Company (£1) ......... 16/10} 7/6 12/6 16/3 Nil 
GI AEED sisiiscascaciccssosess 29/- 17/- 22/6 26/3 3 0 0 
PI icaccscccinseceheanscs 34/44 19/44 28/9 32/6 111 0 
Kanan Devan (£10) ........... 23 16} 184 183 615 O 
Amalgamated (£10)............. 85 54 7 8 Nil 
Cons. Tea and Lands (£10)... 93 43 7 8 Nil 
Eastern Produce (£1) ......... 2h 18 1s 14630 


Restriction broke down after 1930 mainly because of the 
unwillingness of the Dutch Colonial authorities to inter- 
vene, in order to prevent an increase in native produc- 
tion, which, quantitatively, cancelled the restrictive efforts 
of the Dutch estate producers. The London market has 
been in a very disturbed state for the last few months. It is 
an open question, however, how far the depression which, 
despite spasmodic recoveries, has reduced the present 
average for Northern India teas to 10.57d. as compared 
with 1s. 1.73d. a year ago, and for all teas to 10.10d. 
against 1s. 1.96d., is due to ‘‘ over-production,’’ and how 
far to world trade difficulties in general and the effect of 
recent Budget changes on the buying side of the trade in 
particular. In view of the acute realisation that, at 
present values, some of the best, as well as of the worst 
estates cannot operate profitably, it would scarcely be 
surprising if the present restriction proposals had come 
from the British side, and had been encouraged by a more 
satisfactory response from the Dutch side than might 
have been expected even a few months ago. Statements 
purporting to give details or to suggest that agreement has 
even approximately been reached should be received, 
however, with caution. That there is a determination 
on the British side to secure a modus vivendi, on reason- 
able terms, may, however, be confidently assumed. In 
the meantime the share market has already discounted 
a very considerable recovery which, under the best con- 
ditions, must take a significant time to mature. 





Goodson’s Mantle—Capital Reorganisation.—This com- 
pany, a holding concern interested largely in the retail 
drapery business, has a capital of £400,000 in 8 per cent. 
cumulative participating preference shares and £80,000 in 
ls. ordinary shares, against assets which are now valued 
at only £215,479. Capital reorganisation being necessary, 
the directors have been in consulation with the larger pre- 
ference shareholders, and the result is a scheme which holds 
the balance very fairly between the different interests con- 
cerned. In return for a reduction of the 8 per cent. £1 pre- 
ference to 7 per cent. 10s. preference, and the cancellation 


of three-and-a-half years’ dividend arrears, the senior share- | 
inolders are to receive, gratis, 600,000 preferred participat- | 


ing shares of 8d. denomination, entitled (a) to the first 


£6,000 of profits distributed each year after reduced preter- | 


ential payments, and (b) to half the equity in remaining 
profits. 
winding up. 
written down to 3d. 
summarised along these lines :— 


The existing 1s. ordinary shares are to be 


The effect of the scheme may be | 





| 
| 
| 
| 
| 








The 10s. preference shares will rank for £1 in a | 


OLD CAPITALISATION. | New CAPITALISATION. 
L£ = 

400,000 £1 8% cum. | 400,000 10/-7% cum. 
BRN sccxcedcvecsaneuseced 400,000 WANE oS oxasdsvacssadenud 200,000 

| -| 600,000 3d. prefd. 
| | participating ...... 7,500 
600,000 1/- ordinary ... 30,000 | 600,000 3d. ordinary... 7,500 
430,000 | 215,000 


Division OF PROFITS. 


If net profits, Existing Pref. Holders Existing Ord. Holders 


before tax, Receive— Receive— 
are :— Old Style. New Style. Old Style. New Style. 
s £ £ = 4 
10,000 10,000 10,000 Nil Nil 
25,000 25,000 22,500 Nil 2,500 
50,000 32,000 35,000 18,006 15,000 
100,000 52,000 60,000 68,000 40,000 


If future profits range under £44,000, existing preference 
holders will lose up to a maximum of £6,000 in annual 
dividends, but if the company regains its earlier prosperity 
their share in the equity will place them in a better posi- 
tion than before. The company’s initial capitalisation, 
like that of all ‘ shilling ordinary ’’ concerns, was top- 
heavy and objectionable. The new arrangements, while 
ostensibly increasing the preponderance of preferential 
capital, in fact go far to redress the balance, so far as 
existing preference holders are concerned. The preference 
shares were last dealt in at 5s. 9d., and the ordinary at 3d. 





British Celanese.—It is satisfactory to find that the 
prophets of British Celanese were not altogether vain. A 40 
per cent. rise in profits is disclosed in the accounts for the 
year ending July 2, 1932, but once again the report of the 
directors is an unsatisfactory document, giving no real 
indication of the earning power of the business. What 
exactly, we may ask, is ‘* the balance of trading account,’’ 
which tops the credits in the profit-and-loss account? And 
why add ‘‘ adjustment of stock values ’’ to the item of 
expenditure? We give below the results of the past two 
years as far as we are able to compare them :— 

Year ending 


June 30, 1931. July 2, 1932. 


I a. cackiccc ta nnandidwindcesenes 995,240 1,471,892 
NN is iiknnceunnidnncincdnddaducctines 17,384 24,490 
PURINA osckiccndanddadicdnsenaanieniceswnsuns 1,012,624 1,496,382 
RII i sss sicacncesnccerdvcedasiancessee 795,035t 996,664 * 
Written off research and advertising ex- 
penditure and patents................se00 172,699 126,577 
Earned for fixed charges ..........6...eee0e: 44,890 373,141 
DiS ONS TABERORE once sccvccisccessocececsses 283,886 268,015 
ee FOUEEIDIEIOR .sic'c occ csecvcecescecess 35,629 355,804 
Earned for dividends ........ccccsecccsscceee Dr. 274,625 126,428Ff 
Written off new issue expenses ...........- — 12,452 
CR TOI 6 cssnsscccavacauscqrecxasssunnaes Dr. 99,385 14,591 


* Including unstated amount for “ adjustment of stock values.” 
+ Including sundry reserves and provisions for contingencies, no 
longer required of £57,106. 


¢ Including sundry charges and adjustments of stock values of 
£57,350. 


The company is now earning its debenture charges, but 
not its preference dividends (£6,250,000 of preference 
capital being issued), while its £2,211,333 ordinary capital 
seems as far away from dividends as ever. 
sheet, however, shows a liquid position. 


The balance 
The prospects 


of the company are discussed in our leading article. The 
10s. ordinary shares are quoted at 9s. 3d.; 7 per cent. 
first preference shares at 9s. 3d., and the 7 per cent. 


first debenture stock at 107. 
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Standard Motors.—The report and balance sheet for 


the year ended August 31st last suggest that the chair- 
man’s optimism at last year’s meeting was better founded 
than in most other cases. Profits have increased from 
£70,298 to £201,698, and the shares re-enter the dividend 
list: — 
Years to August 31. 

1930. 1931. 1932. 

£ £ £ 
Profit 96,324 251,531 
22,096 
1,500 
32,536 


Interest charges, &c. ...........0005 
Directors’ fees 
Written off property, &c. ......... 


2,403 
1,500 
45,930 


Net profit 
Ordinary dividend : 
Amount 
Earned % 
Paid % 


201,698 


Nil 
17-3 
Nil 


33,750* 
71 - 5 


15 


31-2 
Nil 
General reserve 
Taxation reserve 
Benevolent fund 
Brought forward 
Carried forward 


Nil 
Nil 
Nil 


Nil 
Nil 
Nil 


100,000 
40,000 

1,000 
Dr.123,698 Dr.83,506  Dr.4,514 
Dr. 83,506 Dr. 4,5147 22,434 
* After bringing in £8,694 from taxation account. 


The board deserve every credit for the year’s excellent re- 
covery, which has completed the wiping out of a debit 
balance to profit and loss, which, a few years ago, had 
reached large proportions. Turnover last year showed an 
increase of 80 per cent. A bank overdraft of £59,056 has 
been replaced by a bank balance of £200,950. The £1 
ordinary shares stand at 48s. 6d., to yield about £6 12s. 
per cent. gross. 


Imperial Airways.—It is unfortunate that Imperial Air- 
ways, Limited, does not see fit to show separately its re- 
ceipts from trading and from Government subsidies. The 
report for the year to March 31st last, otherwise, is a de- 
tailed and lucid document, packed with comparative 
statistics of passengers and freight carried, miles flown, 
ete. It includes both a consolidated balance sheet, sum- 
marising the assets and liabilities of the parent company 
and its fully-owned subsidiary undertaking, and a valu- 
able commentary on the year’s changes in assets and 
liabilities. Gross profit for the past year was £152,797, 
against £155,165. The directors have drawn on the 
carry-forward to the extent of £6,355 in order to repeat 
the previous year’s 4 per cent. dividend, by way of a 

‘ gesture "’ of satisfaction with the increased receipts 
obtained (since the closing of the accounts) after the put- 
ting into service of the company’s new fleet of aircraft. 
Unfortunately, the published figures give no indication 
whatever of the real earnings position. That the company 
receives subsidies from the Government, which last year 
may have been of the order of £500,000 to £550,000, is, 
of course, no secret. For various reasons, it has been 
considered necessary that the concern, until it hopes to 
become self-supporting in 1940, should be organised on 
a basis of ‘* commercial ’’ capital ownership and publicly 
assisted revenue. Why, then, should not the directors 
distinguish clearly between trading and subsidy receipts, 
seeing that, at present, dividends are being paid entirely 
out of the subsidy? Disclosure of the latter’s amount would 
have no prejudicial effect on the company’s credit. On 
the other hand, it would enable shareholders more accu- 
rately to estimate the prospects of the ‘‘ commercial ”’ 
side (on the earning power of which they will ultimately 
be dependent), and would give the taxpayer the satisfac- 
tion of learning how his money was being utilised. 


Buenos Ayres Great Southern.—Operating receipts on 
this line in 1931-32 fell from £11,348,750 to £10,561,447 
and operating expenses from £7,958,639 to £7,420,493. 
After heavy deductions for currency depreciation and ex- 
change obligations and a larger debenture charge, net profit 
is down from £1,175,382 to £595,603. The full distribution 
is made on the preference capital, but the carry-forward is 
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ail from £715,915 to £431,165. No payment is 
declared on the ordinary stock. 


Year to June 30. 


1930. 1931. 1932. 
> > £ 
10,561,447 


7,420,493 


L L 
12,214,562 11,348,750 
7,958,639 


273,647 
632,559 
552,289 
430,892 
872,636 


Operating receipts 
| Operating expenses 


Dividends and interest 
Exchange 

Sundry payments 

Special allocations 

Fixed charges.........ssseccsesees 


404,760 
188,839 
533,208 
Nil 
795,794 


180,150 
527,519 
524,126 
631,657 
1,042,550 


Net profit 
Brought forward 
Preference dividend 


2,318,581 
344,088 
807,255 


1,175,382 
509,641 
880,000 


595,605 
715,915 
880,000 


Ordinary dividend : 
Amount 
Earned % 


320,000 Nil 
0-9 Nil 
1 Nil 


General reserve 
Carried forward 


Dr. 150,000 Dr. 430,892 a 
309,641* 715,915 431,165 
* Including £150,000 from a contingency fund and £74,206 from 
@ suspense account, 
Allocations to the general renewal fund have been charged 
to revenue to the extent of £148,241. The total number 
of passengers carried during the year was 55,923,922, 
against 59,517,077, but goods traffic showed an increase of 
89,958 tons. The 6 per cent. preference stock is quoted 
at 674 to yield about £8 17s. 9d. per cent. The ordinary 
stock is quoted at 30. 


Buenos Ayres Western.—In view of the extremely diff- 
cult trading conditions which have prevailed during the 
past year in the raw material producing countries, the 
results of this Argentine railway cannot be considered un- 
satisfactory. Operating revenue is down from £3,822,120 
to £3,729,929, and as a result of economies, expenses have 
declined from £3,021,168 to £2,881,272. After all de- 
ductions, net profit at £191,570 compares with £20,649. 
Preference dividend is met in full, but again there is no 
distribution on the ordinary capital. The carry-forward 
item is increased from £62,353 to £91,927. 


Year to June 30. 
1930. 1931. 
£ £ 
4,381,349 
3,309,942 
30,751 
397.354 
48,127 
76,532 


1932. 
£ 


3,729,929 
2,881,272 
23,525 
201,316 
48,157 
291,583 
11,564 
483,774 


Operating revenue 

Operating expenses 

Railway taxes 

Rentals and other receipts....... 
Rent charges 

Exchange 

General interest, &c. 

Interest 


3,822,120 
3,021,168 
21,298 
263,681 
73,181 
300,887 
~~ 164,844 
483,774 483,774 
829,577 
235,372 


Net profit 
Brought forward 


20,649 
67,711 


191,570 
62,353 


129,855 


Preference dividend 129,855 129,855 


Ordinary dividend : 
Amount 
Earned % 


867,383 Nil 
4-0 Nil 
5 Nil 


Nil 
Nil 
Nil 
Reserve 

Carried forward 


Nil Dr. 103,848 32,142 
67,711 62,353 91,927 
No allocation from the year’s revenue has been made to 
the renewal funds, but as a result of the sale of the railway 
power house there has been liberated the sum of £216,256 
standing to the credit of the renewal fund created in 
respect thereof. Exchange losses were heavy at £303,996, 
but the charge was lowered by the transfer of £32,142 
from reserve for depreciation of currency, floating assets, 
written back. The 4} per cent. preference shares of £10 
each are at present quoted at 5, to yield £9 per cent., 
while the ordinary stock is quoted at 234. 


Buenos Ayres and Pacific.—This railway reveals a less 
satisfactory financial position than any of the Argentine 
‘* Big Four ’’ which have so far published their results. 
Gross receipts are down from £7,067,293 to £6,473,312 
and working expenses from £5,557,876 to £5,047,514. 
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Exchange charges are larger than last year. The com- 
pany’s fixed charges are heavier than those of the other 
major Argentine lines. Debenture interest absorbs 
£817,795, but £350,398 is unpaid under the scheme of 
arrangement. Neither the preference nor ordinary 
capital receives any distribution, there being a net loss 
after all charges of £608,698. 


Year to June 30. 


1930. 1931. — 
£ £ 

CONS BOORNIG cine ciccciccascces 7,854,906 7,067,293 6, 473, 312 
Working expenses ............+++ 5,715,966 5,557,376 5,047,514 
Balance of interest, &c. ...... 292,782 190,553 47,134 
SESE LIER 69,714 330,387 476,500 
Debenture interest............... 767,795 812,461 817,795 
Rents payable .............c000 815,658 807,643 663,696 
PRROURG GRE oiceccccoccsccececice 123,639 
PN Soins danccnninsercccncns 718,553 Dr. 250,021 Dr. 608,698 
Brought forward  .........c000. 769,510 586,596 91,933t 
Preference dividend ............ 201,666 145,000* Nil 
Ordinary dividend :— 

NE or conn unsinensve 700,000 Nil Nil 

WIE Te sncscascovsconsecscase 5:2 Nil Nil 

Ne iris ncucscsassackesess 7 Nil Nil 
Carried forward .............00005 586,396 191,375 Dr. 516,765 


* Half-year. 

+ After deduction of £99,442, exchange difference. 
In the case of this line, passenger receipts were down 
by £216,728, while goods tratlic was likewise less 
remunerative, revealing a decrease of £214,724. The 
6 per cent. preference stock is at present quoted at 20, 
against a high level for 1931 of 99 and for 1932 to date 
of 404. The ordinary stock is quoted at 154. Mr Cecil 
Constantine Mallet has been appointed a director of the 
company. Mr Mallet has an intimate knowledge of 
Argentine conditions acquired during long residence in and 
business experience with that country. 


The Uruguayan Railway Group.—Stagnation of trade, 
resulting from currency vagaries and the decline in 
demand for wool and meat, has struck a severe blow at 
the finances of the Uruguayan railways. Gross rece'pts 
of the largest line, the Montevideo, fell by no less than 
£498,518, from £1,191,023, the decline in gross expen- 
diture (£383,032) being insufficient to counteract the 
drop in receipts. The complication caused by exchange 
factors is demonstrated by the fact that the loss sus- 
tained by the fall from parity on the remittance of funds 
to London during the year amounted to no less than 
£223,500. The comparative results of the group lines for 
the past two years are set out in the table below :— 








Central Uruguay, 


Central Uruguay, 
Eastern Extension. 


Central Uruguay 
Northern Extension. 


of Montevideo. 
Year to June 30. 


1931. 1932. 1931. 1932. 1931. 1932. 
£ £ L £ £ £ 

Gross earnings ......... 226,259 | 177,685 | 117,777 88,698 |1,191,023 | 692,505 
Working expenses .... 110,096 93,285 60,184 48,784 | 887,778 | 504,746 
Other receipts ......... am 13,918 eee oa 20,314 28,054 
Other expenses ........ 80,523 91,484 46,920 43,584 | 318,972 | 245,078 
Net protit ...... encenenes 35,640 6,834 10,673 | Dr. 3,670 4,587 | Dr.29265 
Brought forward ...... 9,359 |r. 4,501 4,580 | Dr. 9,747 77,97S 60,566 
Preference dividend... 22,500* Nil o oun 22,000* Nil 
Ordinary ¢ividend— 5 

ON en 27,000 Nil 25,000 Nil Nil Nil 

Earned % .cooe.eeoeee eee Nil 1-1 Nil Nil Nil 

EE Tis snsancacesesees 3 Nil 24 Nil Nil Nil 
Oarried forward ....... ~~ 4,501 2,333 | Dr. 9,747 | De.13417 60,566 31,300 





* Interim only. 


The Eastern Extension line suffered a fall in passenger 
receipts of 18 per cent., while, notwithstanding an in- 
crease of 15 per cent. in cattle and goods tariffs as from 
December 7th, gross receipts declined by 21 per cent. 
Passenger traffic receipts of the Northern Extension, 
which has an expenditure agreement with the Central 
Uruguay line, fell by 18 per cent., and goods traffic 
receipts by 24 per cent. None of the lines was able to pay 
a preference dividend or make a distribution on the 
ordinary capital, and the tone of the reports suggests that 
little recovery can be expected, at least until the end of 
1933. 
























Broken Hill Proprietary.—Our mining correspondent 
writes :—The re-entry of this company to the dividend list, 
after more than three years’ absence, came as a pleasant 
surprise to the shareholders, and had an altogether dis- 
proportionate effect upon the market for the shares. At 
the last annual meeting, held in Melbourne on 
August 26th, no hint was given of any payment in the 
near future, the directors coming in for some criticism on 
the point. After providing for depreciation the net profit 
for the year ended June 30th amounted to £103,700, 
against £83,300 in 1930-31 and £161,000 in 1929-30. Pre- 
sumably the funds are being prov ided chiefly by income on 
investments. The mines at Broken Hill have been closed 
down since June, 1930, owing to low metal prices. Mean- 
while, the company has taken a hand in prospecting for 
gold in various parts of Australia, more particularly Kal- 
goorlie. A point of importance has arisen in connection 
with the debenture redemption. Repayments are at the 
rate of £128,000 per annum; the ‘‘ A’’ series will be 
extinguished within two years from now. On the —— 
of counsel the bonds presented in London were met i 
sterling. This procedure was confirmed by a legal eae 
and the result of an appeal is now awaited. Obviously, pay- 
ment at the current rate of exchange would impose a 
heavy additional burden upon the company. 





CAPITAL ISSUES. 





THE new issue market continues to be under- rather than 
over-active, judged by normal canons. None of the pro- 
mised Colonial issues has yet made its ave arance, the 
only trustee issue (under the Chance ry Rules) to be floated 
this week being a redeemable debenture offered by the 
Southern Railway Company, with a maximum life of 35 
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years and a yield of exactly 4 per cent. In spite of the con- | 


sistent fall in revenue, which has made railway securities 
an unpopular market, all the Southern Railway’s deben- 
ture stocks continue relatively well covered. The pros- 
pectus estimate, indeed, that net revenue will cover deben- 
ture requirements two and a-half times, suggests that the 
Southern, thanks to substantial economies in expenses, 
will be able to pay its full preference dividends this year 
and retain Chancery status for its prior securities. The 
remaining public issue of the week was made by the 
Charterhouse Investment Trust by way of an offer for sale 
of participating preferred ordinary shares, giving a pros- 
pective yield of over 9 per cent. in a mail-order busi- 
ness, J .G. Graves, Limited. The company’s assets in- 
clude a gratifying amount of cash and high-grade invest- 
ments, and the business has a sound 40-year record under 
its present chairman. Recent profits, however, reached 
their zenith in 1927-28, before the onset of general trade 
depression. ‘The practice of issuing low denominational 
capital at a high premium, characteristic of other recent 
mail-order company issues, is not entirely free from criti- 
cism. A further conversion issue is announced, under 
which certain 5} per cent. First Mortgage Debentures of 
Tamplin and Sons Brewery will be reduced from 5} per 
cent. to a 44 per cent. basis, and of Tamplin’s Licensed 
Properties from a 6 per cent. to a 44 per cent. basis. Con- 
verting holders in both cases are to receive a bonus of 24 
per cent., and interest at present rates until July Ist next. 
It is the intention of the London and Lancashire Insur- 
ance Company, Limited, to redeem the outstanding 
amount of their ‘‘ Marine ’’ Debenture Stock on Febru- 
ary lst next at par, and official notice to this effect will be 
given on the 28th instant. The stock was issued in connec- 
tion with the acquisition of the share capital of the Marine 
Insurance Company, Limited, in 1917, and the amount at 
present outstanding is £613,119 15s. 9d. 


ISSUES "OF THE WEEK. 
By Prospectus or Offer for Sale. 


1 to Oct. 15, 1932, exclnding conversions, £163,780,575. ¢ 
1 to Oct. 15, 1932, including conversions, £458,783,877. 


Total recorded, Jan. 
Tota] recorded, Jan. 


National Savings Certificates. 
Net receipts, week ended Oct. 15, 1932, Nil. 


Conver- New 

sions or Money 
Nominal Repay- Cash Sub- 
Capital. ments. 
To the Public. £ £ £ £ £ 
J. G. Graves, Ltd., 800,000 25%, 
Participating Preferred Ordi- 
nary shares 5s., issued at 14s. 
Southern Railway Company 
£4,750,000 4% Deb. Stk. at 
par red. at par 1962—June 30, 

4,750,000 


First Further 


200,000 560,900 80,000 


4,750,000 475,000 4,275,000 


Total offered to the Public, 


week ended October 22, 1932 4,950,000 5,310,000 555,000 4,755,000 


To Shareholders only. _ 
Grosvenor Electric Batteries, 
20,154 Ordinary Shares £1 at 
I 20,154 20,154 5,038 
Tamplin and Son’s Brewery, 
Brighton, £300,000 44°% Deb. 
Stk. red. at par, Dec. 31, 
1993. (Issued to repay 
£293,820 54% Deb. Stk. on 
July 1, 1933, at 1024.)......... 
Tamplin’s Licensed Properties, 
£350,000 44% Deb. Stk. red. 
at par, Dec. 31, 1993. (Issued 
to repay 6% Deb. Stk. at 
1024% on July 1, 1933) 


300,000 


350,000 350,000 
Total offered to Shareholders 
only, week ended October 22, 
1932 
Total Offered for Subscription— 
Including Excluding 
Conversions. Conversions. 
Jan. 1 to date £ ; 
aa 464,764,031 
108,601,179 
398,190,786 
239,725,435 
497,282,468 


670,154 650,000 20,154 5.038 


Total Offered for Subscription— 


Including Excluding 
Conversions. Conversions. 
Whole year £ ; 
1 114,290,666 
454,888,784 
488,764,940 
693,100,056 


15,116 


£ 
102,044,291 
267,800,700 
285,239,400 
369,058,073 
355,165,970 
230,782,600 


‘ 

169,110,729 

97,724,194 
218,089,655 
201,399,835 
323,252,737 
284,008,174 
181,636,326 
183,250,147 


Nature of Borrowing. 
Preference 
Stocks and Stocks and 
Shares. Shares. 
£ £ 
8,710,682 3,633,716 
6,748,059 16,876,786 
15,479,638 21,321,309 


6,911,859 
15,548,800 
31 543,400 
45,062,600 


1929 
lL = 
1927 
1926 


1925 209,326,101 


Ordinary 
Debentures, 
Bonds, «ec. Total. 
January 1 to date : : 

1932 

1931 

1930 
Whole year 

1931 

1930 


£ & 

156,716,331 ¥169,110,729 

74,099,349 
181,288,608 218,089,555 

74,835,599 
227,658,500 
137,670,300 
218,817,900 
228,958,000 36,836,600 98,381,400 255,156,600 
145,180,000 39,393,200 46,209,500 230,782,600 


+ Includes £107,589,166, whole amount accepted tenders for 3% Treasury Bonds. 


20,296,833 
24,593,300 
116,025,700 


285,239,400 
111,177,600 
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480,000 | 


15,116 | 


232,214,500 | 


97,724,194 | 


102,044,291 | 
267,800,600 | 


369,058,100 | 





[October 22, 1932. 


By Stock Exchange Introduction. 


Price Dealings 
Began, 
4 


Cash 
Involved. 


Capital 
Introduced. 


& 
9,011,750 


£ 
Amount previously recorded 9,756,857 


Nil oes Nil 
9,011,750 9,756,857 


8,757,183 8,883,558 


Total, week ended October 22, 1932 
Total to date, 1932 


Total to date, 1931 


Stock Exchange “ Introductions.”’ 


Southern Railway Company.—lIssue of £4,750,000 4 per 
cent. redeemable debenture stock at 100 per cent. The stock 
is issued under special powers conferred by the Railways 
(Southern Group) Amalgamation Scheme, 1922. Interest will 
be payable half-yearly on January Ist and July Ist. Stock will 
be redeemed at par on June 30, 1967, or at the company’s 
option on June 30th, in any year from 1962 to 1966 inclusive, 
upon six months’ previous notice being given. The main 
purpose of the present issue is to provide funds for meeting 
expenditure on works now under construction at Southampton 
docks and the electrification of the railway to Worthing and 
Brighton. The net revenue of the company for 1931 was 
£5,607,873. The annual sum required to meet the perpetual 
annuities payable by the company and interest on debenture 
stock—including the present issue—is £1,943,167. After carry- 
ing out fresh economies in working expenses it is anticipated 
that the sum will be covered two and a-half times by net 
revenue for the current year. This issue is an authorised 
trustee investment under the Chancery Rules. 


J. G. Graves, Limited.—Offer for sale of 800,000 partici- 
pating preferred ordinary shares of 5s. each at 14s. per share. 
The shares are entitled to a full half-year’s dividend, payable 
on January 1, 1933. The company has works of its own at 


Sheffield, and does a large mail-order business. Profits of the 


| company (which are shown for the last nine years) reveal that 


last year, after paying £22,050 as a dividend on the preference 
The issue is made 
by the Charterhouse Investment Trust, Limited. 


The Guildford Gas Light and Coke Company.—Offer for 
sale by tender £30,000 5 per cent. preference stock at a price 
of £106, vielding at that price £4 14s. 4d. per cent. The com- 
pany was established in 1824 and incorporated by special Act 
of Parliament in 1857. Net revenue for the year ended Decem- 
1931, including a company, was £16,832. 
Interest on debenture stock required £3,875 and preference 


subsidiary 


Profits thus cover the dividend four times. The proceeds of 
the issue are to be devoted to the extension of the works, 
plant, mains, etec., made necessary by the increases in the 
consumption of gas. The stock is issued by Messrs A. and W. 
Richards, 37, Walbrook, London, E.C.4. 


Sutton District Water Company.—Tenders invited for 
purchase of £80,000 5 per cent. debenture stock in lots of £100 
each at a minimum price of £126 per cent. The existing 5 per 
cent. debenture stock is quoted on the London Stock Exchange. 
It is a full trustee investment. 


The British Plaster Board, Limited.— Issued capital, 
£100,000 in ordinary shares of £1 each. The company was 
formed in 1917 to manufacture ‘ Thistle Board,’’ a product 
used extensively in the building trade as a substitute for wood 
lath. In September, 1932, it was converted into a public com- 
pany. Profit for the financial year ended April, 1932, was 
£39,950 and for the three months to July 31st last £12,640. 


Calis Due Next Week. 


The grand total of calls falling due in October, 1932, is 
£4,827,802, which compares with £2,397,913 which fell due in 
October, 1931. No calls fall due in the week from October 24th 
to October 29th, 1932, inclusive. 


Further Stock Exchange information, including the 
latest American railroad monthly receipts, summary of 
balance sheets, traffic returns, profit and loss accounts, 
dividend announcements and reports and notices, wil! 
be found on page 757 under the heading ‘‘ Company 


News.”’ 
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COMPANY MEETINGS, &c. 


ASSAM RAILWAYS AND TRADING COMPANY, 
LIMITED. 


CURRENT YEAR’S PROSPECTS. 


The fifty-second ordinary general meeting of the Assam Railways 
and Trading Company, Limited, was held, on the 19th instant, at 
Winchester House, London. 

Mr James Mackenzie (the chairman) said that last year share- 
holders had been told the outlook was very doubtful. He had 
referred to the difficult times through which they were passing, 
and it could not be said that since then times had become any less 
difficult. So far as they were concerned, the depression had 
deepened. In the circumstances, although they were by no means 
what they would like to see them, the results shown were not worse 
than might have been expected. Their railway earnings had 
fallen from Rs. 29,61,672 to Rs. 23,46,552, and the percentage of 
working expenses had risen from 46-46 to 54-30. That was a 
considerable rise, but it was hardly possible to bring into effect 
economies to keep pace with such falls in earnings. They hoped 
to be able to reduce their charges rurther during the current year, 
but, unless traffics improved, tney could not hope to see the per- 
centage of working expenses reduced to the level in the last accounts. 
Their railway earnings to date were Rs. 1,40,000 behind those of the 
previous year, but the falling off now seemed to have been more 
or less arrested. In their trading account their profit had fallen 
from £80,218 to £45,392, but that was hardly to be wondered at 
considering the falling off in their coal sales. 

There was a brighter side to the position. They were now re- 
ceiving monthly estimates of their profits, and for the first five 
months of the current year they were slightly ahead of the previous 
year. It was satisfactory that they were not so far losing further 
ground. Their railway had been kept up to its full standard; their 
collieries were in a position to produce all the coal required when- 
ever the demand improved, while the smaller departments were 
all in good condition and only awaiting a turn in the tide. The tea 
companies possessed over 5,000 acres of some of the finest tea in 
India, and he, for one, did not believe that that had no value or was 
doomed to extinction. 

The report and accounts were unanimously adopted, and a reso- 
lution was passed increasing the borrowing powers from £1,000,000 
to £1,250,000, instead of to £2,000,000, as previously authorised. 








Government BWeturns, Ke. 
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NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended October 15, 
1932, amounted to £8,525,600 against ordinary expenditure of 
£10,594,000. After allocating £72,000 to Sinking Fund and having 
allowed for a decrease in Exchequer Balances of £321,763 the 
operations for the week, as shown below, increased the National 
Debt by £2,022,000 to approximately £7,892 millionst :— 


+ Including £150 millions on account of Exchange Equalisation’ Fund. 
(000’s omitted.) 


£ | £ 
Public Department Advances..... + 550 | Bank of England Advances... — 2,000 
Treasury Bills ........ccccsssereeereee + 35,872 | P.O. and Telegraph Money ...... — 400 
+ 4,422 — 2,400 


A complete analysis of the National Debt at September 30, 1932, 
was printed in the Economist of October 8, 1932. 
—a dS” km 


Total Receipts into the Exchequer 





Estimate 


REVENUE. non as April 1, April 1, Week Week 
1932. 33 1932, to 1931, to ended ended 


Oct. 15, Oct. 17, Oct. 15, | Oct. 17, 
1932. 1931. 1932. 1931. 





ORDINARY REVENUE. 


nland enue— £ £ 
a ae scoeescoccocscesee [ABU UU0, 000 oe 


Sur-tax, including Arrears 





59,948,000} 437,000) 1,089,000 






of Super-Tax ...--++++++ sees | 66,000,000} 11,360,000} 16,700,000} 370,000} 270,000 
Estate, &c., Duties .. «- | 76,000,000} 41,350,000} 36,580,000} 1,190,000} 780,000 
Stamps ......--0. Seo 23,000,000] 7,460,000] 7,250,000| "290,000! 610,000 
Excess Profits Duty and 

Corporation Profits Tax 1,200,000 


and Mineral 
Lane vin Duty essence | 800,000} 160,000] 180,000 


Total Inland Revenue ... 427,000,000] 112,510,000] 120,658,000] 2,287,000| 2,749,000 


ie oy d Excise ws {174,570,000} 90,212,000] 72,033,000] 3,563,000] 2,374,000 


Bole ....ssssssssssseeeeeeee {125,430,000} 65,775,000] 62,700,000} 1,875,000] 4,800,000 








Total Oustoms and Excise |300,000,000|153,987,000| 134,733,000] 5,438,000] 7,174,000 


‘ — 
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Total Receipts into the Exchequer 





Estimate 


REVENUE. co April1, | Aprill, | Week | Week 
1932-33 1932, to | 1931, to ended ended 
"1 Oct. 15, | Oct.’17, | Oct. 15, | Oct. 17 





1932. 1931. 1932. 1931, 
a ee 
£ £ b 

Motor Vehicle Duties (Ex- - . | 7 

chequer Share) ........... wane 5,000,000} 1,789,000} 1,603,000] 450,000} 372,000 
Post Office (Net Receipt). 11,700,000] 6,150,000} 6,950,000} 350,000} 600,000 
Crown ES 1,250,000 600,000 620,000} eae nee 
Receipts from Sundry Loans 4,350,000} 3,357,997] 12,139,99¢ a aan 
Miscellaneous Receipte ...... 17,500,000} 10,857,218] 7,190,117 574 2,708 
Appropriation from Rating 

Relief Suspense Account... 


3,900,000}... | 
Total Ordinary Revenue 766,800,000|289,251,215|287,794,115| 8,525,574] 10,897,708 


SELF-BALANCING 
REVENUE, 





PII aviccccsecccscsectececs 59,188,000} 29,750,000} 29,450,000} 750,000} 700,000 
Motor Vehicle Duties appor- | 

tioned to Road Fund ...... 22,910,000} 7,030,000} 6,879,000} 143,000} 165,000 

Total Self-Balancing Revenue | 82,098,000} 36,780,000] 36,329,000 893,000} 865,000 

oa ; el al aia 

PN iciiicccinnisinianiine 326,031,215'324,123,113! 9,418,574111,762,708 


SUEUR 





ck ile Total Issues out of the Exchequer 
for the year to meet pay me hts 
" a : 1932-33 
en Cocnele® Aprill, | Aprill, | Week | Week 
me ntary 1932, to 1931, to ended ended 
Grants) Oct. 15, Oct. 17, Oct. 15, | Oct. 17, 
ii is 1932. 1931. 1932. 1931. 
ORDINARY | | | 
EXPENDITURE, £ £ £ | £ £ 
Interest and Management of | 
National Debt ............00. }276,000,000) 155,639,330)173,680,319) 3,177,461} 6,603,601 
Payments to Northern Ireland 
NINN ci cnicesenninvieninnese 6,800,00 3,140,565} 2,797,146 wea 26,000 
Other Consolidated Fund Ser- 
VIDED crcecosevocccezevcsoscoceee } 3,500,000] 1,289,521] 1,278,964 16,554 195,499 
IE oaiicieraithctincensniss 286,300,000! 160,069,416|177,756,429] 3,194,015] 6,825,100 


Total Supply Services (ex- | 
cluding Post Office) ... 


447,210,000}234,666,286/227,069,304| 7,400,000} 6,290,000 


| on oii onal ia 
Total Ordinary Expenditure |7535,510,000!394,735,702|404,825,733)10,594,015/13,115,100 


SELF-BALANCING 
EXPENDITURE, 
I civcincicincnceunendiinnen 59,188,000} 29,750,000} 29,450,000} 750,000} 700,000 
I icninisaiansdtelatedancie 22,910,000} 7,030,000} 6,879,000} 143,000} 165,000 


Total Self - Balancing | 
Expenditure ............ 82,098,000) 36,780,000} 36,329,000} 893,000} 865,000 





aaeeenemae ——_ $$ |§ | _______ 


Total Ordinary and Self- | 
Balancing Expenditure {815,608,000 451,515,702) 441,154,733} 11,487,015] 13,980,100 














New Sinking Fund (1928) ... | 32,500,000} 13,53¢ 4,293] 20,507,234} 71,710} 190,100 
Total (including New | 
Sinking Fund) ......... 445,051,99 \* 1,66 a 114,170,100 
} | | 





The aggregate revenue and expenditure to October 15, 1932, is 
shown below :— 


FuvanoraL YzEAR, 1952-33, Aprit lst to OcroBEeR 15th, 1932. 


(000’s omitted.) 


£ £ 
iin vencecicninciecsieeres 8 SIN oi crt titisticctnitainndaadiena 289,251 
New Sinking Fund ..........c.ccccee 13,536 Decrease in balances............ssceccees 3,195 
Gross increase in borrow- 
SE a ccnssattcnenctinistondiasashioia £289,676 
Less— 
Exchange Equalisation 
Fund investment...... £150,000 
Loans to Road Fund, 
OG ieccscbctncnininateind 923 
War Loan Conversion 
OED iisriecmmieenmensin 18,927 
£173,850 
E Wet DemrOWING ccccssccnscvecsscccuccones 115,826 
408,272 | 408,272 
POSITION OF THE FLOATING DEBT. Movement 


Ways and Means Advances Out- Oct. 17,'31. Mar. 31,'32. Oct. 15,°32. Oct. 15, '32, 
standing— £ £ £ £ 
Advances by Bank of England..... a on a — 2,000,000 
Advances by Public Departmente 47,697,000 7,500,000 29,400,000 + 550,000 
Treasury Bills outstanding ......... 607,855,000 604,455,000 872,215,000 + 3,880,000 








Total Floating Debt ............... 655,552,000 611,955,000 901,615,000 + 2,440,000 


® Includes £3,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £50,000,000 in Treasury Bills were opened on 
October 14, 1932, and the total amount applied for was £105,565,000. 
Tenders were accepted for bills at three months, dated Monday to 
Friday at £99 16s.2d., about 80 per cent. and above in full, and 
Saturday at £99 16s, 3d., and above in full. The amount allotted 
was £46,000,000. 





Amount Treas Bills 
Date. — Applied at 3 Months’ 
— For. Average Rate. 

1932. t £ £6 d. 
Sept. 23 .ccccoccccecccceccsccss 50,000,000 65,230,000 0 711-16 
Sept. 30 ....... eccccccccoccescce 45,000,000 73,290,000 011 8-15 
Oeb. F ceccecscesessssccccosces 50,000,000 100.325,000 0 16 11-24 
Oct. 14 easpocsecsecece wanes 50,000,000 105,565,000 015 0-84 
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Che Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, October 19, 1932. 


ISSUE DEPARTMENT. 











£ £ 
Sotes Issued :— Government Debt .........+++++ 11,015,100 
In Circniation................-.. 359,217,903 | Other Government Securities... 247,417,165 
In Banking Department .... 55,204,191 | Other Securities .........00.-0+++: 12,756,593 
BEEF Oabm cccccccccces sccvesccocce 3,811,142 
Amount of Fiduciary Issue...... 275,000.000 
Gold Coin and Bullion ......... 139,422,094 
£414,422,094 £414,422,094 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ Capital .......... ~ 14,553,000 | Government Securities ...... 66,238,094 
BaSt occeccesccvcccccccccccscscees ~ 3,110,432 | Other Securities — 
Public Deposite® ............— -. 30,751,192 Discounts and 
Other Depos!ta— Advances...... £11,606,495 
Bankers ........ £71,933,830 Securities......... £20,048,184 
Other Acoounte £33,741,158 —-— 31,654,679 
————. 105,674,988 | Notes ..... pepensencassppesoconesece: - 55,204,191 
1-Day and other Bills ......... 1,305 | Gold and Silver Coin ............ 993,953 
£154,090,917 £154,090,917 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounte. 


























Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. Oct. 19, 1932. | Last Week. Last Year. 
£ £ 
Note ciroulation,..........seccecereseseses 359,217,903 — 2, 196, 566 + 3,186,663 
Public deposite ..........+++ 30,751,192 + 15,718,717 13,497,527 
Bankers deposits .......... 71,933,830 - 11,600,421 + 8,456,299 
Other deposits .............- 33,741,158 1,495,131 — 18,903,585 
BSeven-day bills ............-cceseeeeeeeeee 1,305 190 3 
Total, outside liabilities ................ 495,645,388 426,789 6,236,901 
Capital and rest ............seeceneeeeee oo 17,663,432 + 9,438 _ 12,275 
Government debt and securities....... 324, 670, 359 — 3, 451, 570 + 19,605, 851 
Discounts and advances ...........++++ . 11,606,495 - 37,258 + 1,058,498 
Other securities ..........c..ceceereereeses 32,804,777 + 3,910,770 — 17,688,542 
Silver coin in issue ‘department . cvccce 3,811,142 _ 5,689 — 229,807 
Ooin and bullion (bank’s reserve) .... 140,416,047 + 19,974 + 3,478,626 
Reserve of notes and coin in banking 
Gepartment...........sscecececsceeeesees 56,198,144 + 2,216,540 291,963 
— of reserve to outside lia- oe ----— | — —— -|- ~ . 
ities — 
(a) Banking department only 
roportion ’ ‘) eeteeee 41a % i # % — # % 
(6) Gold stocks to deposite and 
notes (“* reserve ratio "’) 29% % + 9% + 16% 
(000's omitted.) 





Issue Department. 





Banking Department. 














can RRE RSENS Gold in or | as 
Notes | Oirculae | Public | Bankers’ | Other —S a3 
Issued. tion. Depoeite. | Deposita. | Deposits. 
1932. £ £ £ £ £ £ % 
Sept. 14/ 414,292 362,285 12,933 89,827 33,157 261 in 2 
21} 414,421 359,266 23,915 82,586 32,904 128 in 2 
28! 414,421 359,784 23,418 80,626 33,397 Nil 2 
Oct. 5] 414,422 362,521 11,689 85,690 34,633 Nil 2 
12} 414,422 361,414 15,032 83,534 35,236 Nil 2 
19] 414,422 359,218 30,751 71,934 33,741 Nil 2 
(000"s omitted.) 
Issue Department. | Both Depta. Banking Dey artment. 
Gold Ooin Dis- 
Date. | orrsa| Qe | amt Ballon | 22 [amas Oia; | Reeve & 
Securities.| ties. — ° ties. —- ties. portion.” 














—— 
1932. £ £ £ % £ £ £ £ % 
Sept.14| 261,589 9,597 | 140,222 | 284%) 70,863 | 12,052 | 18,301 | 53,037 |38 
21; 261,550 | 9,638 | 140,376 | 28%) 70,998 | 12,006 | 18,527 | 56,110 |40 
28) 261,504 9,684 | 140,397 | 28 69,918 | 12,069 | 18,072 | 55,613 |40 
Oct. 5} 260,050 | 11,129 | 140,401 | 28 67,708 | 11,676 | 17,387 | 52,880 |40 
12} 260,014 11,169 | 140,396 | 28 68,108 | 11,644 | 17,725 | 53,982 |404 
19} 258,432 | 12,757 '140,416 | 294! 66,238 | 11,606 | 20,048 | 56,198 i414 


BANKERS’ CLEARING RETURNS (000’s omitted.) 


| Town. | setropotan. County. | Total. 








1932. £ £ £ £ 

January 1 to October 5 ......... 21,056,666 1,223,449 2,036,007 24,316,122 
Week ended October 12........... 526,108 32,449 54,660 613,217 
Week ended October 19 ......... 633,524 31,669 51,726 716,919 
Total to date, 1932 ...........+++ one 22,216,298 1,287,567 2,142,393 25,646,258 
Total to date, 1931 ........eeesee uae 1,360,250 2,223,900 30,762,810 

— 4,962, — 72,683 | — 81,507 | —5,116,552 
Increase or decrease in 1932 =f = 18-35% | = 5:3% | =m 37% | — 16-7% 
Total for year 1931.......c..-se0 31,815,808 1,667,852 2,752,209 36,235,869 
Total for year 1930........... ini 34,782,577 1,812,146 2,963,631 | 43,558,354 

—6, =- 7294 | — 211,422 | — 7,322,485 
Increase or decrease in 1931 -{ = 17-99% |= 1:9% | = 7:1% oo "17-8% 








[October 22, 1932. 


PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 


Aggregate 
Totals, 
January 1 to 
October 15. 


Week ended 


October 15 Month of September 





Inc. or 
1931. | 1932. 1931. | 1932. | Deo. 1931. 1932. 








No. of working days 26 26 
£ £ £ £ % £ £ 

BIRMINGHAM. ......... | 2,171 | 1,923 7,509 7,987 | + 6-3 | 88,828 | 90,024 
BRADFORD............. 537 617 2,526 2,827 | +11-9 | 29,618 | 31,725 
BRISTOL ............... | 1,183 | 1,119 5,024 5,118 | + 1-8 | 45,943 | 47,225 
DUBLIN ...........+-.+-- 4,783 | 4,298 oe pee eee 200,712 | 216,868 
TEE 798 590 2,571 2,785 | + 8-3 | 29,285 | 29,010 
i ceenscceassbenes 965 930 2,805 2,963 | + 5-6 | 34,750 | 34,176 
LEICESTER .........--- 708 617 2,308 2,519 | + 9-1] 25,283 | 26,053 
LIVERPOOL.............. | 5,627 | 5,709 | 20,743 | 25,478 | +22-8 | 227,820 | 236,214 
MANCHESTER ......... 9.344 | 8,469 | 33,578 | 36,814 | + 9-6 | 370,886 | 385,284 
NEWCASTLE ............ | 1,155 | 1,282 4,466 4,392 | — 1-6 | 51,786 | 50,417 
NOTTINGHAM .......... 478 441 1,515 1,701 | +12-2 | 18,123 | 18,099 
SHEFFIELD ............ 709 600 2,520 2,578 | + 2-3 | 30,601 | 29,253 

Tilincscstcapeveeonce 28,458 | 26,595 | 85,565 | 95,162 | +11-2 |1,153,635|1194348 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia, Danzig and Denmark appeared 
in the Economist tor September 10: Chili,,Canada, Egypt, Poland, and Lithuania 
in October 1; Bank for International Settlements, Roumania, in October 8; Austria 
Hungary and India in October 15. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


Oct. 22, | Sept. 29, | Oct.6, | Oct.13,] Oct. 20, 

RESOURCES. 1931. 1932. 1932. 1932. 1932. 
Total gold reserve ........000 2,764,120 | 2,878,650 | 2,912,530 | 2,931,960] 2,955,600 
Total bills discounted......... 698,310 | 339,650 | 333,430 | 327,670] 313,540 


Bills bought in open market 


769,070 33,600 33,270 33,280 33,580 
Total U.S. Govt. securities... 


727,000 | 1,853,680 | 1,851,320 | 1,850,900) 1,851,000 


Total bills and securities...... 2,224,400 | 2,231,810 | 2,223,920 | 2,217,260) 2,203,560 

Total resources .....seseeeeeees 5,827,100 | 5,862,080 | 5,903,580 | 5,914,400) 5,955,710 
LIABILITIES. 

Federal Reserve notes in 

actual circulation ........... 2,383,360 | 2,720,990 | 2,744,870 | 2,737,840) 2,717,430 
Deposite- -Memberbank—re- 

BETVE BCCOUDL......se0eeeeeees 2.275,510 | 2,268,520 | 2,283,960 | 2,245,790) 2,325,550 
Total deposits ..........seeeree 2,507,260 | 2,353,140 | 2,344,990 | 2,357,100; 2,391,810 
Oapita! paid in and surplus... 439,300 412,420 412,390 412,460} 412,440 
Total liabilities ............++++ 5,827,100 | 5.862,080 | 5,903,580 | 5,914,400) 5,955,710 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

SINE ccccccccececsccecsees 59-9% 60-8% 61-1% 61-3% 61-7% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 


Oct. 22, | Sept. 29, Oct. 6, Oct. 13, | Oct, 20, 
1931. 1932. 1932. 1932. 1932. 
Total gold reserves .........++. 1,001,680 941,790 942,180 | 937,000 971,990 


Total bills discounted......... 
Bills bought in open market 
Total U.S. Govt. securities... 


159,030 70,840 68,310 63,480 60,300 
214,150 10,550 10,440 10,350 10,280 

241,700 718,790 716,290 | 716,290 
Total bills and securities...... 629,560 803,040 798,930 | 794,030 788,300 
Deposits —Memberbank—re- 


BEFVE ACCOUNL.......seceseeees 1,029,660 | 1,120,350 | 1,114,690 /1,079,370 | 1,124,140 


Ratio of total res. to dep. and 
Federa] Res. note liabili- 


tles combined .........000-. 65-8% | 57-9% | 57-8% | 58-2% | 59-4% 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
Oct. 7, | Sept. 7, | Sept. 14, | Sept. 21, | Sept. 28, | Oct. 5, 


1931. 1932. 1932. 1932. 1932. 1932. 
LGBDB. .cccccccveesccccecee 13,858 10,812 10,766 10,729 10,706 10,637 
Investments..........+++ 7,831 7,752 71,790 8,201 8,201 8,245 
Demand deposite ..... 12,739 11,011 11,232 11,100 11,229 11,208 
Time deposita ...... eee 6,624 5,622 5,610 5,627 5,640 5,644 
Due from banks ...... 1,131 1,347 1,462 1,431 1,448 1,539 
Due to banks .......... 2,881 2,875 2,997 2,762 2,991 3,198 
Federal reserve bor- 
TOWING ......00seeeeee 274 153 148 113 101 107 





SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
Sept, 25,] Aug. 26,) Sept. 2, Sept. 9,/Sept. 16,) Sent. 23, 





ASSETS. 931. 1932. 1932. 1932 1932. 1932. 
ace sieey ant bullion......... 6, ao 7, ro} 6, ‘ane 6, 030 6,482 6,845 
Sul GEOR. covccsccscnccencs 4 541 550 
Billa discounted: Domestic ‘58 
and Union Gov. Treas. 

EEE ecece ove 133 2,362 3,023 2,372 | 2,168 1,980 
Billa discounted : Foreign... | 6,241 eee aoe a ae ne 
Investments. ........+-..0000+ eee | 1,899 1,834 2,049 2,021 | 1,806 1,703 

LIABILITIES. 

Caplital......cccccccccccccccccceccese 1,000 1,000 1,000 1,000 | 1,000 1,000 
Remerve® oc. .ccccceeseesersesecees 802 9 9 9 9 9 
Notes in circulation ........... 6,852 6,588 7,845 6,903 | 6,389 6,294 
Government deposits ......... 1,694 1,386 998 1,139 | 1,612 1,802 
Bankers’ deposita............++ 4,809 4,146 4,205 4,047 | 4,181 4,303 
Ratio of cash reserves to 

liabilities to public ......... 50-2% | 54-9% | 48-1% | 50.9%! 54-8% | 57-4% 


e In accordance with Financial Adjustments Act, 1932, balance of Exchange Loss, 
namely, £792,916, has been written of Reserve. . 


BANK OF FRANCE.—In francs (000’s omitted). 





Oct. 16, Sept. 23, Sept. 30, Oct. 7, Oct. 14, 
ASSETS. 1931. 1932. 1932. 1932 1932. 

BadS cccccovesevesceccccee 62,154,598 | 82,621,795; 82,681,339 | 82,644,358 | 82,651,268 
Foreign assete— 

Sight deposits ...... 17,078,597 2,911,834] 2,895,293 | 2,899,894 2,909,677 

Bills, &c. .... + | 12,433,769 2,081,337} 2,082,018 2,082,715 | 2,082,254 
Home bills ...........+. 7,391,846 5,622,438] 2,604,200 | 2,808,544 | 2,934,559 
Advances against sec. 

To the State......... 3,200,000 | 3,200,000} 3,200,000 | 3,200,000 3,200,000 

Other advances ... 2,811,753 | 2,752,066) 2,783,323 | 2,780,388 2,753,970 
Negotiable Bonds, 

Sinking Fund Dept. 5,064,818 6,620,893] 6,620,893 | 6,620,893 6,620,893 
Other assets (exclud- 

ing forward exch.).. §,155,981 5,782,808} 6,486,422 | 5,970,008 5,755,503 


LIABILITIES. 
Notes in circulation... | 81,957,179 | 80,200,291) 82,459,144 | 81,778,293 | 81,100,667 


Public deposits ........ 7,873,277 3,667,943} 3,009,836 2,894,881 | 2,966,553 
Private deposits ...... 22,636,502 | 23,397,732) 21,613,339 | 21,765,824 | 22,436,827 
Other liabilities ...... 2,844,404 2,327,206] 2,271,170 | 2,367,802 | 2,404,078 
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October 22, 1932.] 


THE REICHSBANK.—In Reichsmarks (000’s omitted). 









Oct. 15, Sept. 30,| Oct. 7, Oct. 15, 

ASSETS. 1931. 1932. 1932. 1932. 
DERE ncccccccccccccess seein peecccocccccsoces esse | 1,155,963 796,339 796,368 796,804 
Of which deposit«o abroad... 90,025 63,351 63,351 63,351 
Reserve in foreign currencies 138,136 132,899 134,803 135,163 
Bills of exchange and cheques. 3,829,651 | 3,029,842 | 2,948,040 | 2,777,774 
Silver and other coin..............0.. we 95,481 147,237 169,731 211,454 
Notes of other German banks...... woe 8,808 2,225 7,044 9,235 
Advances....... snsttinentenabecssendseosens - 202,900 242,008 101,504 92,109 
Investments ... 102,884 362,361 362,208 362,227 
Other assete 841,752 790,203 820,100 812,687 
Share capital 150,000 150,000 150,000 150,000 
STE cennsndsnsecsenccnenapesscocncsonneceses 337,331 417,426 | 417,426 417,426 
Notes in ciroulation,......0.00-cecccsscccecese 4,526,676 | 3,754,562 | 3,618,318 | 3,518,998 
Other daily maturing cbligations......... 551,443 450,624 412.239 | 366,929 
III ccssnsenmiedmisansninianasions 810,125 730,502 741,815 744,100 
Oover of note circulation 28-6% 24:7% 25°T% 26-5% 








NATIONAL BANK OF BELGIUM.—In belgas (000’s omitied). 


Position, 
May 28, | Oct. 15, | Sept. 22, | Sept. 29, | Oct.6, | Oct. 13, 
ASSETS 1914, 1931. 1932. 1932 1932. 1932. 
BaPB ccenccecseccnnepeees: (a) (/|2,557,654 |2,580,962 |2,582,411 |2,595,492 |2,609,199 
Foreign bills and | 232.650 
balances abroad ... one oes si ak — 
Silver and other « ip 30,299 64,125 63,891 62,758 62,584 
Recurities ......... -- | 697,600 893,682 | 633,908 | 655,251 | 693,109 | 719,488 
LIABILITIES 


3,598,641 |3,615,730 | 3,631,088 |3,681,030 |3,665,461 
262,106 | 132,171 | 131,182 | 139,439 | 184,922 


(a) In thousand franca. 


NETHERLANDS BANK.—In florins (000’s omitted). 


Notes in circulation... | 934,150 
Ourrent account ...... | 112,125 











Position, , Oct. 12, ; Sept. 19, | Sept. 26 | Oct. 3, | Sept. 12, 
ASSETS. May30,1914. 1931. 1332. 1932. | 1932. 1932. 

ee 163,092 798,257 {1,034,702 11,034,702 |1,034,707 (1,034,837 

SE ccisetuakeianeces 8,436 29,989 17,959 17,985 17,384 17,885 

Home bills dscnted. 142,158 41,215 40,497 41,360 41,871 

Foreign bills ......... 253,504 101,953 71,336 71,336 71,336 71,336 
Loans and advances ’ 

in current acct.... 116,175 78,859 78,673 80,942 74,982 

LIABILITIES. 

Notes in circulatio 316,632 {1,056 667 978,557 | 973,815 {1,014,335 | 990,908 
Deposita ...........- 5,016 157,230 285,974 294,385 254,730 270,071 
BANK OF JAVA.—In florins (000’s omitted). 

Position, Oct. 17, | Sept. 24,] Oct. 1, | Oct. 8, | Oct. 15, 
ASSETS —e ass tae 1932. 1932. 1932. 1932. 

DIE. nccnesnrsonsnsnenceseonces 25 4.186 e 
etter ere 29,785 | 40,656 f| 248,800 | 149,150 | 148,570 | 149,750 
Discounts, advances, and 64.980 

other investments ...... 17,567 84,894 82,800 | 80,160 | 85,260 19°310 
Foreign Bills ... ~ , 
CURE BI cesvccoccescese eve va 28,350 

LIABILITIES. | 

Notes in circulation........ 109.499 | 243,256 216,230 | 217,430 | 222,030 | 219,260 
Deposits and bills payable 11,250 | 23,288 | 32,660! 29,990 | 28,190 | 29:810 





SWISS NATIONAL BANK.—In francs (000’s omitted). 



















Position, 
May 31, | Oct. 15, | Sept. 22, | Sept. 30,| Oct. 7, | Oct. 15, 
ASSETS, 1914. 1931. 1932. 1932. 1932. 1932. 
GOED ccccnccncssecscscses 171,175 |2,096,763 |2,637,499 |2,637,500 |2,637,502 |2,637,501 
Foreign Bills and Bal- | 
ances abroad......... oes 108,641 63,475 59,822 56,001 53,614 
Discounts .........0000++ oa 69,639 14,299 13,490 14,019 13,413 
AGVBNCES ......... 000008 103,000 53,487 39,089 42,541 43,205 50,655 
LIABILITIES. 

Notes in circulation... | 275,925 |1,417,198 |1,506,652 {1,574,958 |1,539,863 | 1,506,900 
Treposite .........00.00+ 33,750 | 929,817 11,248,512 11,186,885 {1’208'942 1,250,549 
BANK OF ITALY.—In lire (000’s omitted). 

Oct. 10, | Sept. 10, | Sept. 20, | Sept. 30, | Oct. 10, 
ASSETS. 193}. | 1932. | 1932. | 1932. 1932. 
Gold, coin and bullion ............ 5,447,500! 5,768,900) 5,779,600, 5,789,400) 5,796,000 
Foreign bills and balances abroad | 2,753,000) 1,395,800| 1,397,600, 1,399,700) 1,403,600 
Other cash ..........- oiieiannnnnueetin 256,700; 334,000; 327,500 327,800, 322,500 
Gold deposited abroad due by | i | 
the State 1,772,800 1,772,800| 1,772,800; 1,772,800 1,772,800 
Discountsa ........... 3,592,200 4,634,500) 4,614,600 4,804,900 4,766,500 
PI icmiesebessssensvubncanneeees 1,230,200) 1,098,100’ 1,144,800, 1,223,200 1,194,000 
Credit with ‘‘Institutio di Liquid- | | 
BERNIE cncesccnescssocesasseecenecons 1,478,490) 1,836,700) 1,836,800, 1,836,800 1,860,400 
Government securities .........0+. 1,376,000 1,366,700| 1,367,000, 1,363,500 1,363,600 
LIABILITIES. | | | 
Notes in circulation............ss0+« 114,335,100/13,348,300 13,237,700 13,813,800 13,759,800 
Public deposite........ eee 300.000} 300,000; 300,000 300,000 300,000 
Other deposits and drafts.......... 1,548,700) 1,290,400) 1,345,700 1,270,400 1,120,600 
Ratio of reserve to note and sight | | | | 
liabilities combined.............++ 50-67% | 47-96% | 48-22% | 46-73% | 47-43% 
BANK OF SWEDEN.—I» kronor (000’s omitted). 
Oct. 17, | Sept. 24,| Oct. 1, Oct. 8, | Oct. 15, 
ASSETS. 1931 1932. 1932. 1932. 1932. 
Gold reserve.........ccccccccscscessees 198,547 | 205,979 | 205,979 | 205,969 | 205,969 
Government securities—Swedish 4,131 | 238,364 | 238,364 | 238,364 | 238,364 
a o foreign... ese eee eee eee eee 
Other Swedish bonds quoted on 
foreign bOurBES .........cceeseeeeee 113 -_ one a wun 
Bills payable in Swedenf........... 366,504 115,100 149,368 131,939 116,903 
in - abroad .... ° 399 61,910 62,273 62,759 62,933 
Balance abroad .. 33,697 115,152 116,363 | 119,586 122,233 
AGVADCES......sceceeeeeeeesees 36,949 63,205 74,735 65,229 62,454 
LIABILITIES 
Notes In circulation.........sccses00- 535,162 | 522,756 | 621.270 | 550,034 532,882 
Government deposits ............+++ 94,401 82,640 67,122 64,454 70,826 
Private deposits ...........ceecee eee 22,408 108.737 86,929 | 138,310 128,944 


¢ The sum of the items “ Bills payable in Sweden” and “ Advances” exclude 
advances and cash credits which are noé available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 





Position, 
May 31, | Oct.7, | Sept. 22,| Sept. 30, | Oct. 7, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 
Coin and bullion—Gold .......... 44,224 | 118,045 | 142,396 | 142,396 | 142,396® 
Balance abroad and foreign bills 28,533 24,229 25,765 28,712 29,773 
Norwegian and Foreign Govern- 
MeNt BECUTITIES ........00e-eeeeeere 8,816 39,475 27,153 27,153 27,153 
Discounts and loans .......+-+++0+« 76,911 | 227,979 | 260,128 | 260,511 | 256,482 
LIABILITIES. 

Notes in circulation.........0++++++++ 113,484 | 296,710 | 302,360 | 311,037 | 307,448 
Depoalite at aight ........------++-++- 7,188 100,586 87,460 83,412 81,907 


rrr errr eeeeeeren ene peers coerce eee ee 
® Includes an amount of Kr. 24,156 000, which the Bank has at ite free disposal abroad. 


THE ECONOMIST. 


LONDON RATES. 
| 


Oct. a et 15,/0ct. 11,10 t. 18,'Oct. 19, oct. 20, 
























































1932. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932. 
Bank rate (changed from % % % % % % % 
24% June 30, 1932) ..... | 2 2 | 2 2 2 2 2 
Market rates of discount— | 
60 days’ bankers’ drafts 2 &§—}k &—t i—t| &# i— th 32 , 
3 months’ do, ...........++. | —#| 2—#| ?-—#) 2+?) 2-2 zs 
4 months’ do. ... —l | #—1 é—tt| &—#!) &—#) &—# 
6 months’ do. .........cc00s 1-1} [14—14,14—14)14—14/14—H4)14—l4}] 1-4 
Discount Treasury Billa— | | . 
a | t ft} &—th| &H! # Hh) £—hl 4 
3 months’..........c0.-sc00e | 3 tf) t= ob 2-1 §—B! 2 
Losns— Day-to-day 4—} 4—1 4—1 4+—1 |) 4—1 +—1 4—} 
ee i 4—1 4—1 3—1 4—1 —1 ; 
Deposit allowances: Bank + $ + ' + 
Discount houses at call ... $ 4 j | | 4 
DR vareitntircecseensenia 3 3 3 % 
Comparison with previous week— 
! ' 
Bank Bills. | Trade Billa. 
Short 
Loans. | i j Nl 
3 Months. | 4 Months. | 6 Months. | 3 Months. 4 Months 6 Months. 
| i | ! 
1932. % | % % ‘Yo % | %* % 
Sent.291% | #—$ R-2 i—1 2 24 3 
Ot. 6) | ¥ j lk 5—3 $3 2—3 
he 1 e—.5 i—h 2-3 23—3 23 
» 2013 | 3-4 i |_1—l4 2 24 3 
RATES OF EXCHANGE. 
| Oct. 22, Oct. 13, | Oct. 20, 
London on Usance., Par, | — 193] 1932, | 1932. 
3.45 p.m. 3.45 p.m. | 3.45 p.m. 
New York ... | dollars to £1 Cable | 4-868 | 3:934-2 | 3-44-3-44} | 3-39-3-393 
Montreal....... dollars to £1 | Cable 4-86§ | 4°37--40 |3-774-3-784)3 693-3-704 
DIE dinccossses francs to £1 T.T. [124-21 | 99% 100 | 8744-874 864-863 
WETTER ..ccccces marks to £1 Ta 20-43 163-}3 114-46-14-51]14 20-14-30 
Amsterdam.... | florins to £1 ‘Tale 12-107 944-2 8-55-8-57 |8-414-8-434 
Brussels belga to £1 T.T. 35-00 28-284 24-77-24-82/24-35-24-40 
i een lire to £1 Sere 2-46 754-4 674-678 66} -664 
ZUFICH .ccccccee francs to £1 Sene 25-224 | 20-05--10 |17-80-17-85,17- 52-17-57 
i iisccisensnie kroner to £1 T.T. | 18-159 17}-18 j19-80- 19-90} 19°75-19°874 
Stockholm..... | Kronor to £1 ‘Rede 18-159 163-17 }19-45-19-50|19-35-19-45 
Oopenhagen... | kroner to £1 ‘Rabe 18-159 173-18 {19-25-19- 30} 19°20-19°30 
Madrid ........ | pesetas to £1 Sena 25-22$ 44-44} 42-424 413-414 
Lisbon ... escudo to £1 ‘Zeke 110 1094-110 1094-1104 | 109}~-110$ 
Vienna.......... | achllgs. to £1 Sele 34-584 29-30+ 28-31t 28-31t 
Prague.......... | krone to £1 Tate 1644 131-134 116-1164 | 114-1144 
Belgrade ...... dinars to £1 T.T. |276-316 210-225 250-265 250-270 
Budapest ..... peng6d to £1 T.T. | 27-82 eee 19-21 (¢) 19-21) 
Bucharest .... | lei to £1 T.T. {813-6 650 670 570-590 560-580 
Sofia ........... | leva to £1 T.T. |673-659 510-530 470-500 460-490 
Athens.......... | drachm# to£1] T.T. 375 310 sellers 570-590 570-590 
Constantinople} piastresto£1 | T.T. 110 805 sellers 720 700 
Moscow ....... roubles to £1 ‘sen 9°46 | 7-496--511 |6-694-6-71}] 6-61-6-63 
Warsaw ...... zloty to £1 T.T. | 43-38 33-37 304-305 30-304 
Hlelsingfors.... | F. marksto£l} T.T. {193-23 191-193 230-235 227-232 
Kovno lite to £1 T.T. | 48-66 ooo 34-36 33-35 
Reval ... kroon to £1 pa A 18-159 12-14 114-13} 
Bag Reccccccccccce late to £1 T.T. | 25-22} on 17-19 16$-18} 
Alexandria ... | piastres to £1 | Sight 97t 978-4 97% 97§ O7#-97§ 
Buenos Aires.. | pence to peso| T.T 47-624 32}-§ + + 
Rio de Janeiro | pence to mils.| 90 days} 5-899 38- 5-5 at 5-54 
Montevideo.... | pence to peso} T.T. 51 21-22 28-30+ 28-32¢ 
Valparaiso..... pesos to£l |90days} 40 32-50 t t 
Lima ..... soles to £1 90 days} 17-3 13-75 19- 80+ 20+80¢ 
Calcutta pence ‘woke l6éa-4% léa-* 
Bombay to 2. 18 1/58- + he l/6a-*% 
Madras......... rupee 72. l6a-% l/64-% 
Hong Kong... | ster. to dollar} T.T. 1/24-1/34 | 1/4-1/48 1/44-1/48 
Shanghai ..... | ster. to tael 72. me 1/6g-1/74 1/9-1/98 | 1/9%-1/98 
Singapore ..... ster. to dollar| T.T. 2a. 4d. 2/4-2/43 2/33-2/4 2/3} 2/4 
Kobe 0.0... | ster. to yeu T.T. |24-582d.| 2/53-2/6 | 1/48-1/4% | 1/49-1/48 
Manila......... ster. to peso T.T. | 24-066d. one 2/10-2/11 | 2/10$-2/114 
eee | pesos to £ Boke 9-76 10-50--65 {10-65 11- 15/10 -50-11-00 
ster. to baht. | T.T. | 21-82d.| 1/98 1/9%-1/108 | 1/9%-1/108 





+ Nominal, (¢) Official rate. 


OVERSEAS BANK RATES. 





Changed From To Changed From ‘To 
% % % % 
July 1,1931 9 Madrid ...... July 8,1931 6 6% 
Apr. 18,1932 3 2 | Oslo Sept. 1,1932 4) 4 
Aug. 8,1932 11 10 Paris Oct. 9,1931 2 2¢ 
Mar. 10,1930 5 4% | Prague Sept. 26,1932 5 4% 
July 20,1931 6% 7§ |, Pretoria Oct. 8,1932 6 5 
Sept.22,1932 5 4 | Reval Jan. 28,1952 6) ot 
Jan. 13,1932 2% 3 : ? 
nl Mar. 3, 1932 at at | Riga Oct. 1,1930 1 {% 
Budapest......... Oct. 17,1932 5 4] Rome......... May 2,1932 6 5 
Calcutta ......... July 7,1932 5 4 | Sofia ......... May 16,1932 9% 8% 
Copenhagen...... Oct. 12,1932 4 34 | Stockholm... Sept. 1, 1932 4 
 - July 12,1932 5 4 Swies Bank 
Helaingfors ...... Apr. 19,1932 7 6% places ...... Jan. 22,1931 24 2 
TED cccecccccces May 4,1932 74 7 TORI coccccees Aug. 17,1932 5-11 4-38 
PE sicncsmsenes Apr. 4,1932 7 6% | Vienna......... Aug. 23,1932 7 6 
New York Fede- Warsaw ...... Oct. 3, 1930 t it 
ral Reserve ... June 23,1932 3 2 ! Irish............ June 30,1932 3 3 


Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. 

a@ 6% applied to banks and credit {nstitntions. 

b 1% applied to private persons and iirn 8. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Oet. 21, Sept. 21, Sept. 28, Oct. 5, Oct.11, Oct. 19, 


1931. 1932. 1952. 1932. 1352. 1932. 
% % % % % % 
ae 24 2 2 . 2 1 
Time money (90 days’ mixed coll.) 4 lt lk ly ly 1 
Bank acceptances :— ———Selbng Ratee——————_— 


aaiiaaiaii 
Members—eligible, 90 days ... 34 j i j { 
Non-mem.—eligible, 90 days... 34 & 
Ineligible, 90 days.............000 4 see see “ 


Commercial accept., 90 days ...... + 23 2 2 "2 1} 





THE ECONOMIST. 


Rates of Exchange, 
New York on— 


Dollars for £1 


cheques |OCente for 1 franc 
- Oente for 1 Belga 
Cents for 1 franc 
Oente for 1 lire 
Cente for 1 mark 
Ots. for Austrn.shig. on oe 
Oents for 1 peseta . - 8-164 
Oente for 1 guilder : : 40-18 
| 22-30 17-95 
Oents for 1 kroner 17-41 


8-194 
40-21 . 
17:90 | 17- 

17-36 | 17- 

17-75 | 17-69 | 17-48 
0-60} | 0-60$ | 0-604 
91 90% 91} 
23% | 23-65 | 23-50 


oe 


26-15 |F25-80 


Oente for 1 drachma 
Cents for Oan. $1 
Oents for 1 yen ; 
Oenta for H. Kong $ 
Cts. for 1 Shng. tael ove 
7 Ceuts for 1 rupee 36-50 
Buenos Aires ,, Gold pesos for $100;103-65 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 
» Cente for 1 peso 12-125 


oe 


' 


SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 


Sight. | 50 days’ 


60 days’ 
| sight. ht. 


90 days’ 
sight. 
London on :— | 


+%, dis. %% dis. 18% dis. - 
South Africa £728 £734 £73} 


SELLING RATES PER £100 (STERLING). 


28% dis. 


38% dis. 
£74} 


£74} 


Sight. | Telegraphic. 


£ s. d. 
9915 0 
71 5 0 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 


9916 3 


& 8. d. | 
71 6 3 


Latest 


Method of 
| Usance. Rate, 


Quoting. 


| 
| Par Value. 


24-3325 Sight London |20-34+(® 
25-2215 ” 21-40 


5 ” 

4-8665 ” 
Colones to £ ...... 9-73 ” 
Bolivianos to & ... 13-33 90 days 


Quoted in New York. 
(@® Rates ae on basis of New York cross rates. 
Yomin 


P. 


(a) No rates available. 


OVERSEAS DOMINION RATES. 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


Australia and New Zealand 


London on Australia and | 
| on London.® 


New Zealand. 


Buying. Selling. Buying. Selling. 


Aus- New Aus- New Aus- 


Zealand.| tralia. | Zealand.| tralia. 


7 125 10 
iit 1254 | 1 


New 
Zealand. 


New 
Zealand. 


110 


125 a 12 

124 108} | 125 1094 
12 108 125 109% 
124 


Aus- 
tralia, 
112 107 125 10 
124 


tralia. 


12 

127, ill 

127 

128 113 107% 125 108 +} 


* A)l rates (Australia and New Zealand) now based on £100— LONDON 


BULLION. 


The following statistics of imports and exports of gold for week 
ended October 20, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :— 


Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland. 


Northern Lreland. 


From— 
Egypt .... 
Iraq i 
British West Afri 
British South Africa 
Anglo-Egyptian Sudan ... 
British India 
Straits Settlements 
EL iockccnekeentninneens 
Salvage from s.s. ** Egypt” 
Other countries 


£ To 
99,997 
18,883 
71,812 
968,127 
4,223 
602,368 
73,870 
49,109 
61,798 


Switzerland 
Czechoslovakia 
Other countries 


Total declared 
imports 


value Total declared 


exports 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold, as announced by the Bank 
of England, have been as follows :— 


WITHDRAWALS, 


[October 22, 1932. 


Messrs Samuel Montagu and Company write on October 19, 1932, 
as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted{to 
£139,422,094 on the 12th instant, as compared with £139,421,534 on 
the previous Wednesday. Substantial amounts of gold have been 
offered in the open market and most of the available supplies 
have been secured for a destination not disclosed. Higher prices 
have been quoted in consequence of the weakness of sterling, and 
to-day’s quotation of 122s. 2d. per fine ounce is the highest since 
January 6th last. 


Quotations during the week :— 
Equivalent value 
of £ sterling. 
14s. 2-3d. 
14s. 2-3d. 
14s. 2-1d. 
14s. 2-1d. 
14s. 1-9d. 
122s. 2d. 13s. 10-9d. 
120s. 2-7d. 14s. 1-6d. 
About £515,000 of gold was shipped from Bombay last week. 
The s.s. “* Mantua ”’ has £428,000 and £44,000 consigned to London 


and Holland respectively, and the s.s. ‘‘ City of Cairo’ £43,000 
consigned to London. 


Per fine ounce. 
119s. 9d. 
119s. 9d. 
119s. 10d. 
119s. 10d. 
120s. Od. 


I voigis ca nnunnssdeniennsspsncens 


SILVER. 


Until to-day, the market had continued very quiet, with only 
small daily variations in prices. Moderate sales from the Continent 
were offset by China buying, whilst America also gave some support. 
The Indian Bazaars have not been active, but have carried forward 
contracts falling due. 


To-day, firmer advices from China, following the appreciation 
of the dollar, were followed by buying orders from that quarter 
and prices rose 4d. for cash and #d. for two months, being quoted 
at 17{d. and 18d. for the respective deliveries. 


In view of the factor responsible for the rise, the market is some- 
what uncertain and may continue to be influenced by movements 
of the dollar/sterling exchange. 


The following were the United Kingdom imports and exports of 


silver registered from mid-day on the 10th instant to mid-day on 
the 17th instant :— 


IMPORTs. 
Germany 
Belgium 
British India 


Exports. £ 
Czecho-Slovakia .. 50,900 
Yugoslavia 


British South Africa...... 
New Zealand 
Other countries............. 


57,373 | 220,728 


Quotations during the week :— 


In LonpDon. 
Bar silver per oz. std. 
Cash Two Months’ 
delivery. delivery. 
d. 17jd. 
17 #d. 
17 id. 
173d. 
> 17 $d. 
“4 $d. 18d. 
Average . 17-844d. 
The highest rate of exchange on New York recorded during the 
period from the 13th instant to the 19th instant was $3-44} and 
the lowest $3: 35. 


The stocks in Shanghai on the 15th instant consisted of about 
120,900,000 ounces in sycee, 237,500,000 dollars and 3,740 silver 
bars, as compared with about 120,900,000 ounces in sycee, 
237,500,000 dollars and 3,760 silver bars on the 8th instant. 


In New York. 
Cents per 
Ounce 
-999 fine. 


GOLD AND SILVER PRICES. 


Silver— 
Per Ounce. 
Cash | Forward 
s. d. d. d. 
119 9 17+ 17# 
119 10 17# 3 
119 10 17# 
120 0O 17% 
122 2 17% 
121 103 | 17% 


Gold | 
Per 


Date. 
Ounce. 


- 29, 1926 
28, 1927 
25, 1928 
24, 1929 
23, 1930 
22, 1931 


NOTICES. 


The Banco Italiano of Lima (Peru) announce the opening of 
agencies at Huacho, Ica, Huancayo and Piura. 
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Company News. 








AMERICAN RAILROAD MONTHLY GROSS AND NET RECEIPTS. 





Receipts for Month. Aggregate to Date. 





3 Des- 

Company. 5 jEnding.} crip- 

— 8 tion. Compared Compared 
a 1932. | with 1931 1932. with 1931 


+T OF — 


oT =— 

















$ $ $ 
Alabama Grt.\| 7 [yay 33|f Gross] 287,643|— 231,000] 2,400,095|— 1,347,943 
Southern ... y Nett |Dr. 53,237|—  92,951|Dr. 317.952\|— 517.179 
Atlantic Coast’) |  |auy 3)|/ Gross| 1,946,561/— 918,698] 26,801,859] 13,754,911 
Témes  occ00. me. Net+ | 497,703|— 96,695|Dr. 266,456|— sorat2.035 
; Gross|11,736,335|— 5,325,550} 87,898,480|— 36,966, 
Atchison Topeka} 8 |Aug. 31/4 Ner+ | 2°651,032|—2,083,168|  8,662,453|— 11,373,369 
Baltimore and \| g {aug 33| f Gross| 9,807,184] — 4,995,409] 84,468,372|— 34,954,396 
ali ug. Net} | 2,159,398]— 497,654] 12,843,156/— 5,072,646 
Boston and {| ¢ {ano 33|F “ross} 3,527,064| — 1,352,472] 30,582,643|— 9,358,787 
Maine ...... lied Nett | 612,513|— 263,540] 4,688,764/— 2,335,272 
Chicago N.1} 3 lang. 33| 4 Gross} 6,362,601|— 3,195,594] 47,982,275|— 23,573,731 
Western ug. Net¢ | 675,867|— 460,297|Dr. 796,978|— 6,075,827 
Chicago Bur-\| ¢ lang. 33|J Gross} 6,621,850— 3,192,926] 52,286,913/— 24,272,131 
lington, ug. Nett | 935,378|— 1,688,466]  5,372,449/— 9,163,930 
Chicago Great} g lang. 31|£ t0ss} 1,206,026|— 589,666] 10,055,836|— 3,436,526 
Western ... ug. Nett |Dr.22,941/— 46,501 335,953|— 1,405,983 
Chicago Mil. g |Aug. 31/4 Gross] 7,527,642|— 2,209,891] 54,563 682|— 21,981,602 
St. Paul ... ~~ Nett | 237,280|— 998,749|Yr.3,867,091|— 8,772,958 
Colorado and\| ¢ lang. 33|)J Grose = 3,446,971|/— 1,631,214 
Southern ... ug. Nett |Dr. 32,361|— 85,242|Dr. 404;300;— 555,622 
Delaware and\| ¢ |aug, 33/J Gross] 1,810,659} 808,226 | 15,401,370|— 5,488,271 
Hudson...... ial Nett |Dr.77,957|— 573,345|Dr. 293,353|— 2,650,718 
Denver and g |A 31 Gross} 1,459,590}— 582,507) 10,255,222i|— 4,632,981 
Rio Grande ug. Nett | 251,938]— 285,217 368,659 — Rare 
roe Gross] 6,061,794|— 1,699,255] 48,743,915|— 13,238,08 
Erie Railroad... | 8 |Aug- 31/4 Nery | '576.929|— '280.540|  4.699.274| — 52:829,624 
7 cs Gross} 5,165,599] — 1,995,575] 33,578,218|— 16,987,156 
Great Northern | 8 |Aug. 31 Net} 362,392] — 1,400,065] Dr.3,701,168| - Sees aes 
; é Gross} 504,005|— 251,266] 5,909,685] »700, 
Gulf Coast Lines | 8 Aug. 31/4 Ner+ | — 20,345|— 119,929] _ 1,041,790 — 0 in 
tore " Gross} 6,854,450|— 3,034,274] 58,204,159/— 22,130, 
Illinois Central | 8 |AU8. 51/4 Nets | "929'035|— 493,027] 6,385,882|+ 454,435 
International \| g jaug. 31/4 Gtss| 779,554)—1,058,970] —6,731,604)— 6,895,605 
Gt. Northern f “| UNett ‘ 70,566]— 272,221 74,485] — oe 
os ts ra Gross] 2,754,866}—1,191,235| 25,420,746)— 9,189,% 
Lehigh Valley... | 8 |Aug. 31] Nett |Dr1u8,716|— 347,239] —_1,160,166|— _ 2,008,859 
Louisville and\| 5 |aug. 31 bem 5,058,199]— 2,144,766] 41,281,619|— 19,364,956 
Nashville ... 8: SAL Nett |  853,2531— " 99.994]  2,054,760|— 4,481,232 
Long Island g |Aug. 31} J Gross| 2,592,202} 921,271] 19,507,659|— 5,405,401 
Railroad ... us. Nett | 594,320|— 331,734) 3,389,543; 2,029,506 
Minn. St. Paul! g Jang. 31|J Gross} 1,948,065|— 595,908} 14,223,350|— 5,600,373 
and Sault ... P Net} |Dr. 92,052|— 277,773) Dr.1,973,188|— 2,262,703 
Missouri, Kan-\!  |aug. 33] J {ross} 2,256,632|— 688,109] 17,704,896/— 5,050,403 
sas Texas ee = 414,652|— 106,005} 1,882,179! 611,739 
; ee Gross} 5,498,008|— 3,171,136] 45,694,500|— 20,991,288 
Missouri Pacific | 8 |Aug. 31)) neot+ | -'693,925|—1,136,095| 4,367.171|— 7,741,421 
New York\| ¢ lang. 31 f Gros 22,937,653] — 9,741,307} 196,964,162|— 68,096,160 
Central ...... —— Nett | 2,597,798]— 375,718]  9,92),337|— 12,542,452 
1 arti ol 31] J Gross} 5,656,419] — 2,604,391] 50,966,012|— 18,432,151 
| te ol AUB. 911 Nett | 545,201/— 993,585] 7,346,704) 5,065,446 
N. York, On-\! g {au 33|S Gross] 987,579|— 215,967| 7,040,372|— 793,356 
tario ’ ug. Nett | 213,179}— 45,582) —1,238,874|— 81,038 
Norfolk and} g | auc. 33) f Gross} 4,853,176] — 2,073,485] 39,099,584|— 14,230,089 
Western 7 Aug. Nett | 1,485,457 = , 78966 9,337,503|— 5,360,982 
tia aaa : Gross} 4,423,806|— 1,197,118] 29,904,929|— 11,950,486 
Northern Pacific | 8 }Aug. 31) Ner¢ | '509,700|— 480.444] Dr.1,221,305|— 3.678.576 
Pennsylvania) | g | a. 33|J “ross|24,572,660| — 13194569] 218,576,137|— 91,626,329 
Railroad ...f ug. Nett | 2,052,000]— 2,708,279] 23,791,137|— 9,103,439 
2 Gross} 4,350,922|— 1,678,187] 23,626,691|— 7,904,551 
Beading Co. ... | 5 |May 31/4 Net+ | ’917,307| + 454,358]  3,760.797|+ 1,160,828 
Rock Island] ¢ ayo 33|£ Gross! 5,814,/27|—2,616,075| 48,008,494|— 22,457,779 
Lines ...... ug. Nett | 362,210/— 612,438] 2,365,173|— 7,871,067 
Seaboard Air\| g |auo. 33|J Gross} 1,907,606|—1,007,793} 21,144,153|— 9,442,493 
ae mug _— Dr272,466\— 373,510 79,811|— 2,384,738 
ae Grogs|11,393,450|— 5,243,251] 96,073,042|— 42,206,992 
Southern Pacific | 8 |Aug. 31/+ nett | 504,548 ~2,070,221| 1,675,369|— 13,458,594 
Southern Rail-\| g |ayg. 33| J Gross! 5,563,788] — 2,687,497| 47,955,622|— 19,778,667 
WAY oeeesseee ug. Nett | 157,327/— 806,545 399,511/— 5,264,030 
Texas and 8 lAug. 31/J Gross} 1,694,838/— 751,209] 13,969,827|— 7,130,086 
Pacific ...... sia Nett | 325, 298)- 147,273] — 1.934,201|— 9211561735 
cat as 7 Gross! 9,829,356|—3,498,561| 73,512,006] — 29,624,870 
Union Pacific... | 8 |Aug. 3114 nett | 15689,612|— 397,455] 7,355,288) — 2,528,420 
Gross} 2°771,043|—1,649,455| 25.102°569|— 9,740,065 
Wabash «........ | 8 |AUg- 31/49 Nets |7220,662|— '110,218| Dr. '$45,574|— 2,194,990 








t Net operating income. 





SUMMARY OF BALANCE SHEETS. 


BRITISH CELANESE, LIMITED. 
June 30, 1932. 











LIABILITIES. Compared ASSETS. Compared 
with June with June 
Amount. 30, 1931. Amount. 30, 1931. 
£ £ £ £ 
74% cum. pref. Freehold land, 

UND: cdenciancesa 2,000,000 building, &c. .. 7,232,223 + 228,288 
7% cum. pref. ... 4,250,000 Goodwill, &c. .... 1,913,118 aoe 
Ord. shares, 10s. 2,211,333 ai Commutation of 

762,550 — 53,523 royalties ....... 1,222,846 i 
. 3,000,000 es New issues exps. Nil — 12,452 
150,000 was Advt. exps. ...... 100,590 — 27,123 
Sundry creditors 655,986 + 288,306 | Stocks ............ 1,123,542 + 60,904 
Prem. reserve ... 135,163 + 30,163 | Sundry debtors . 615,582 + 54,572 
Profit and loss ... 14,591 + 14,591 ]} Ins. policy ........ 11,999 + 2,285 
Investments ...... 85,701 + 14,928 
British Celanese 
74% bonds at 
I  cnacsencseans 241,923 + 130,481 
I itnntccdecance 632,100 — 72,761 
Profit and loss .. ae — 99,385 
Total ..........0.13,179,624 + 279,537 Total .........13,179,624 + 279, 537 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


| Gross Receipts. ae ; 
week ended Oct. 17, ae 
1932. | weeks, 















































(b) Week ended , : (000’s omitted.) 
0% 14, 1932. | Miles 000 s omitted) __ | 
c) Week ended | Open|; sia s/E .J_o/s. Vilas = 
Oct. 15, 1932. 3° a* es|4s|-4 ag|133 a5 
ZEl52/2S/55| Se 125/83 | 88 
B miles lS ("S| &* 23 |5 | a a 
Steet ot oc oS oS aoe £ 
Great 1932 | 3,761 | 178] 171) 102| 273] 451]} 8,501] 6,785) 4,027) 10,812] 19,313 
Western | 1931 | 3,761 | 190} 201] 107| 308} 498]} 9,250) 7,805} 4,313] 12,118) 21,368 
(c) L. & N. 1932 | 6,353 | 275] 289] 230] 519! 794) 12,715|11746| 8,763) 20,509} 33,224 
Eastern \ 1931 | 6,353 | 298) 338] 240| 578) 876!| 13,688/13826] 9,511] 23,337| 37,025 
L. M. & 1932 | 6,9494] 437] 423] 243) 666] 1,103|| 19,567/16976) 9,189] 26,165] 45,732 
Scottish | 1931 | 6,9464] 461] 511] 247] 758} 1,219]] 20,724]19172|10004| 29,176] 49,900 
Southern ..d 1932 | 2,181 | 246} 64) 33) 97] 343]| 11,720! 2,566] 1,245) 3,811) 15,531 
1931 | 2,180 | 261) 77] 32} 109} 370|| 12,787] 2,995] 1,294] 4,289] 17,076. 
—|———1136| 947] 6081555] 2,691)| 52,503/38073/23224! 61,297|113800 
Total... & 1932 a ——|_} —}-—_—_—_|-_—_ —— $f. __ 
***\.1931 |19240$]1210|1127| 626/1753] 2.9631] 56, 449/43798|25122} 68,920] 125369 
(c) Metro- £1932 59 |28-5| ... | ... | 3-1} 31 él|1205- 6 136 -3}1341-9 
politan | 1931 59 |30-6] ... | ... | 3-6] 34-2/11274-9 151-3}1426-2 
(c) Under- [1932 | ... j29n-7| -.. | 2. |... |29a-7jluaserel 222 | 11887°6 
groundE.R.\ 1931 300°8} ... | we. | ee 1300 - 8}/12338°7] ... oy ee 1123387 
(c)Green [1932 31-2 | 31-2]|1298-2] ... 1298-2 
Buses, &c.) 1931* ise de ae dl es ae ae 
(c)L. & Sb. 1932 |... [43-7 43-7\\1780-4| ... |... |... 11780-4 
Group. 1931 | ... [45-1 eee | 45-1111831-5] 2. |... |... 11832-5 
(b) Belfast f 1932 80 | 1-8 0-6} 2-4}} 110-0 25-6] 135-6 
&Co. Down { 1931 80 | 1-8 0-8} 2-6} 113-8 28-3] 142-1 
(b) Great £1932] 562 9 10-9 19-9]| 468-8 474-8) 943-7 
Northern 1931 | 562 | 9-9 16 | 25-9]] 489-4 588-9}1078-4 
(b) Great £1932 | 2,182 |20-8 31-3} 52-1|/1097-7 1335 |2432-9 
Southern {1931 | 2,182 {25-5 47-81 73-3||1093-8 1679-612772-6 





* The operations of these Companies were extended during 1931 


OVERSEAS RAILWAY RECEIPTS. 


Total Gross 





Gross Receipts 





8 4 € § for Week. Receipts. 
Name. g 3 eS 
FE) g |A£5] 1932 | +or—| 1932 | +or- 














ts. Rs. Rs. Ks. 
Assam Bengal ...... 24 |Sept. 11| 1,330} 3,25,100}-- 39,655 73,80,394) — 14,82,583 
Barsi Lt. Ry. ...... 24 17} 202 25,200] + 800 8,07,400 1,87,308 
Bengal& N.Western | 24 17} 2,114} 5,18,591} + 1,04,198} 1,49,05,526)+4+ 7,42,269 
Bengal-Nagpur ... | 23 10} 3,274} 10,64,000}]— 31,453) 2,90,71,888 22,50,158 
Bombay, Bar.&C.I. | 28 |Oct. 15} 3,084} 18,22,000]+1,23,000] 5,18,93,000}+  8,16,000 
Madras & S. Mahr. | 24 |Rept. 17] 3,230} 13,38,000]+1,02,272| 3,37,39,990] — 26,77,891 
+Rohilk’d& Kumaon} 24 17} 572 78,303] + 292 28,25,918 1,09,849 
South Indian ...... 24 171: 2,528) 11,27,147] + 1,28,6361 2,61,61,219]— 2,06,347 





+ Including Lucknow-Bareilly State Railway. 













































CANADIAN. 

| 5 > 
Canadian National 41 |Oct. 14/20340 3,059 9 ,687| 4 ss, 894} 113,745,563} — 25,078,704 
Canadian Pacific ... | 41 14|16962} 2.810,000| — 124,000] 97,202,000} — 17,068,000 

SOUTH AMERICAN. 

Antofagasta (Chili 1932. £ | £ £ £ 
and Bolivia ...... 41 |Oct. 16) 804 11,020;— 1,160 428,420 281,960 
Argentine N.E. ... | 15 15} 783 11,900}— 2,000 194,100 12,600 
B.A. and Pacific... | 15 15} 2,086 90,000 31,000 1,478,000}— 366,000 
B.A. Central ...... 16 BOE cee 11,044 5 167,034 12,948 
B.A. Gt. Southern | 15 15} 5,076] 160,000 10,000} 2,334,000 324,000 
B.A. Western ...... 15 15} 1,926 62,000 8,000 891,000}— 194,000 
Central Argentine... | 15 15] 3,505} 150,000 65,000 2,893,000}— 530,000 
Central Uruguayan | 15 15} 273 15,612] + 4,568 208,177} + 47,070 
C. Urg. (East Ext.) | 15 1s} 32 3,095] + 1,275 40,091} 4 9,594 
CO. Urg. (N. Ext.)... | 15 15} 185 1,704} + 625 24,358) + 8,542 
. Urg. (W. Ext.) | 15 15} 211 1,483) + 667 20,458) + 6,062 
Cordoba Central... | 15 15} 1,218 37,000 6,000 710,000}— 162,000 
Entre Rios ......... 15 15} 1,052 14,700 5,000 257,900 53,600 
G. Westn. of Brazil | 41 15} 1,918 15,200}+ 3,900 367,000} + 88,000 
Leopoldina ......... 41 3S aes 42,5581+ 17,300 1,209,100}+ 234,164 
Leopoldina Termnl. | 41 15} ... |Rs2,71,000}+ 18,000] 1,08,90,000/— 2,22,000 
a +94 15) 4,115 2,845] + 1,344 36,596} — 84,614 
Paraguay Central 15 15} 274 2,870] + 10 44,990] — 7,180 
a 14 ;. 998}— 1,099 24,883) — 7,649 
San Paulo ......... 41 15} 1,5: 11,408 16,125 1,072,716 85,835 
United of Havana | 15 15} 1,367 11,519 5,311 218,091 84,855 

+ Months. 
OTHER OVERSEAS. 

Egyptian Delta 1932. £ £ | £ 5 
Light Railways 25 |Sept. 30} 820 7,149) 4 768) 107,341) — 7,724 
Egyptian Markets 40 jOct. 6] ... 1,704) + 297 60,516} + 1,622 
Gr.Southn.ofSpain 40 8} 104 54,687}— 13,948 2,211,402]— 799,609 
Mexican Railway... | 14 144 483] 126,100 48.700 2,194,100i— 393,400 


TRAMWAYS WEEKLY — RECEIPTS. 





£ £ 


£ 
329 65, 763|— 


Anglo-Argentine... | 41 |Oct. 14 6, 775 2,709,719}— 259,626 
B. Aires Lacroze... | 16 : 8,355;— 1,769 148,282 6,834 
Isle of Thanet Elec. | 40 ee 2,786] +- 243 129,192 2,989 
Liverpool Corp...... | 28 12} 124 27,582 3,516 791,994 44,554 
Madras Electric ... | +94 15 | Rs. 56,228)+ 4,258 9,72,950] + 36,135 
L.C.C. Tramways... | 28 12; 16¢€ 77,828 3,914 2,168,745 78,176 









+ Months. 


MONTHLY TRAFFICS. 





| Receipts for Month. licceipts to Date. 











3 a oe De- 
Company. = ae serip- | 
= — | 1932. |+or—| 1932. | +or— 
| | | | as 
British Columbia Power | 3 |Sept. 30) Gross | $1,059,379] — 89,029) 3,172,888] — 363,324 
Corporation ............ Net $295,224] — 53,209] 868,690) — 162,837 
Manchester Ship Canal.. | 9 |Sept. 30} Gross £71,027) — 12,688) 842,433)— 18,570 
Tokyo Electric Light ... | 1 |Aug. " Gross £835,996] -— 7,507 eos 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


29 


on s5 


[ October 


1932. 
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Corresponding 















































































Net Profit Appropriation. > 
Balance |,4fter | Amount | —* Last 
om inom ae — Dividend. Carried to 
Company. Ending. Last D. : =—, o ; Reserve, | Balance 
Account. eben- Distr 1- || Prefce. Ordinary. Deprecia- |Forward. Net Divi- 
ture bution. _pumaory gong (OO Profit. | dend. 
Interest. | Amount| Amount. | Rate. sia 
Banks. £ £ £ | £ £ % £ £ £ % 
Anglo-South American Bank | June 30 153,070} 465,893) 618,963) ce 2 ae 460,000) 158,963); 461,383 6 
Breweries. | 
Highland Distilleries ......... Aug. 31 42,289 1,529) 43,818) | 10,037} 33,781 8,826 7k 
Financial Land, &c. 
International Financial Soc. | Sep. 30 6,841 1,617 8,458); 13,500 i _ Dr. 5,042 os 23,460 6 
Russian Corporation, Ltd.... | Sep. 30 10,953) 22,000! $2,953)! 10,312 7,500) 4 sas 15,141) 25,014 4 
Iron, Coal and Steel. | 
Lambert Brothers ............ June 30 94,897 23,792} 118,689) 13,750) ee 104,939) Dr 14,539 5 
Stothert and Pitt ............ June 30 5,643| Dr. 15,183| Dr. 9,540 2,892 Dr. 12,500 68} 6,684 2s 
Motor and Cycle. 
Joseph Lucas, Ltd............. Aug. 7 58,556} 229,150) 287,706)) 10,214, 146,295) 20 60,757) 70,440)| 208,813 20 
Standard Motor Co............ Aug. 31 | Dr. 4,514) 201,698) 197,184 jee 33,750) 15 141,000} 22,434 78,993) Nil 
Rubber. 
Buntar Rubber Estates ..... June 30 | Dr. 1,432) Dr. 768) Dr. 2,200 ~ cin | Dr. 2,200)\ Dr. 2,897 
Central Sumatra Rubber ... | June 30}... 11,763) Dr. 4,752 7,011) 186 cae 6,825)| Dr, 4,033 
Kamuning (Perak) Rubber | June 30 19,947 5,811) 25,758 sas oe 25,758| 4,799 
Karmen Rubber .............- May 31 12,000 614) 12,614)| a ‘> 12,614 1,744 
K.M.S. (Malay States) Rub. | June 30 12,495 2,233 14,728 co , 14,728 1,418 
Kuala Pergau Rubber.........| Feb. 29 326) Dr. 2,546) Dr. 2,220 ns : Dr. 2,220)) we 
Laras (Sumatra) Rubber ... | Mar. 31 14,242) Dr. 6,158 8,084 ae ; 8,084)! Dr 15,517 
Morib Plantations, Ltd....... June 30 1,887; Dr. 216 1,671 om sn 1,671 | 242 
Patani Para Plantations ... | June 30 8,421 211 8,632 i 1,500 7,132) 990 
Sablas(North Borneo)Rubber| Apr. 30 | Dr. 12,846| Dr. 6,316) Dr. 19,162) ‘ite a Dr 19,162 Dr 13,323 
Singapore Para Rubber ..... | June 30 7,613) Dr. 1,100 6,513 el . 6,513) Dr. 1,121 
Shipping. | 
Ellerman Lines, Ltd. ......... | Dee. 31 | 2,139,692 22,894) 2,162,586)| 161,731 i 2,000,854'} 45,127 
Central Province Ceylon Tea | June 30 4,875 8,655 13,530 3,000 5,300 5,230 9,812 6 
Textiles. 
British Celanese, Ltd. ...... | July 2 |Dr. 99,385) 226,062) 126,677 112,086) 14,591)|Dr274626 
Tramways and Omnibuses. | 
Norwich Electric Tramways | June 30 1,520 22,308 23,828) 13,290 5 10,000 628)} 26,831 5 
Trusts. 
British Canadian Trust ...... Aug. 31 7,684 15,597 23,281 4,283) 8,566 9 2,500 7,932)| 21,279 9 
Second American Trust ..... | Aug. 31 11,334 22,549 33,883)}| 21,897) a ee sis 11,986)| 33,489 5 
Second Edinburgh Invest.... | Sep. 30 78,550) 36,540} 115,090); 23,540 15,881 7 , 75,669)| 53,749) 12 
Other Companies. 
Bartholomew (London), Ltd. | Sep. 30 1,126 9,774 10,900}} 10,825 a 75 14,367)... 
a July 16 11,285 24,559 35,844!| 24,500 5,000 6,344 33,037 5 
Debenhams, Ltd. ............ July 31 ooh 292,621) 292,621); 280,000 ca iia a 12,621 aaa ea 
SE IN, onnacvouscusigbiese July 31 3,704 37,214) 40,918 me 18,750 10 15,468 6,700 15,005 5 
Imperial Airways, Ltd.’...... Mar. 31 31,556) 10,187 41,743 ee 14,042 3 2,500} 25,201 27,140 3 
Morris (Herbert), Ltd. ...... July 31 37,011 51,687 88,698); 14,425 22,500 10 10,000} 41,773 9,811} Nil 
Prices Tailors, Ltd. ......... June 30 12,455 78,363 90,818)]| 14,750 19,688 15 35,000 21,380) 87,652 10 
Rayne (H. and M.), Ltd. ... | Aug. 20 10,253 16,239 26,492 see 13,728 124 es 12,764) 13,945} Nil 
Sadler and Co............00s065 June 30 4,658 4,920 9,578| 6,339] 5 “ 3,239), 7,586) 5 
San Paulo Coffee Estates.... | Dee. 31 963) Dr. 898 ‘ve Kes es 65) Dr 36,418)... 
Serck Radiators, Ltd. ...... July 31 9,065 15,054) 24,119 11,250 123 5,000 7,869 19,756; 15 
Thomas Smith’s Stamping | 
a | July 30 16,043 695 16,738 en ee ‘i 16,738 8,387 5 
Tuck (Raphael) and Sons.... | Apr. 30 13,522 20,208 33,730|| 13,750 12,500 5 cle 7,480|| 27,766 5 
United Dairies, Ltd. ......... June 30 93,503} 591,517; 685,020 195,000) 278,751 123 110,000 ann 548,739) 11 
| | 











REPORTS AND NOTICES. 


The directors of the National Provincial Insurance Company, 
Limited, announce the appointment, as from November 1, 1932, 
of Mr J. H. Luxton to be manager of the company in succession 
to the late Mr Wilfred Gale. Mr J. H. Luxton, who was formerly 
London manager of the State Assurance Company, Limited, has 
also held important branch :managerial positions in the service of 
the Royal Exchange Assurance. Mr J. H. Buchanan, who was 
due to retire on pension last month, has kindly consented to con- 
tinue in the service of the company until the end of the year. 


GOVERNMENT, &c. 
KINGDOM OF ROUMANIA FOUR PER CENT. CONSOLIDATION LOAN, 


1922.—From various communications that have reached us it is 
obvious that a certain number of bondholders of the Roumanian 
4 per cent. External Loan, 1922, have misinterpreted the communi- 
cation we recently made on behalf of the Roumanian Government 
in connection with the Roumanian Four per Cent. Consolidation 
Loan, 1922, as referring to the former loan. This is not the case. 
The Roumanian Four per Cent. External Loan, 1922, of which 
£1,554,640 is outstanding, is preferential in character, and in a 
different category from all other Roumanian loans. Fiscal Agents 
for the Roumanian Government, The British Overseas Bank, 
Limited. (Signed) Arthur C. D. Gairdner, Deputy-Chairman and 
Managing Director. 





BANKS, 


THE NATIONAL CITY BANK OF NEW YORK.—The statement of 
the National City Bank of New York at September 30, 1932, includ- 








comprising: Cash in vault and in Federal Reserve Bank, 
$190,513,013 ; due from banks, bankers and United States Treasurer, 
$130,501,277; loans, discounts and_ bankers’ acceptances, 
$665,181,883; United States Government bonds and certificates, 
$310,373,464; State and Municipal bonds, $31,506,289; stock in 
Federal Reserve Bank, $6,600,000; other bonds and securities, 
$110,200,747; ownership of International Banking Corporation, 
$8,000,000; bank buildings, $60,455,899; items in transit with 
branches, $15,244,803; customers’ liability account of acceptances, 
$74,272,523 ; other assets, $7,217,654. On the liabilities side appears 
capital, $124,000,000; surplus, $76,000,000; undivided profits, 
$6,554,883; reserves for contingencies, $31,072,317; unearned dis- 
count and other unearned income, $2,730,041; interest, taxes, other 
accrued expenses, etc., $7,785,358 ; dividend payable October 1, 1932, 
$3,100,000 ; liability as acceptor, endorser or maker on acceptances 
and bills, $81,552,249; circulation, $1,997,610; deposits, 
275,275,096 ; total, $1,610,067,556. 


MISCELLANEOUS. 

A. W. GAMAGE, LIMITED.—In connection with the reorganisa- 
tion of this company it is now announced that the board, under 
the chairmanship of Mr. J. T. Greenwood, has been strengthened 
by the inclusion of Major Sir William Prescott, C.B.E., J.P., D.L., 
chairman of the Metropolitan Water Board, and Sir Wm. Prescott 
and Sons; Mr G. H. Bullimore, F.C.A., of Messrs. Hogg, Bullimore 
and Company, Limited, C.A., who is also chairman of the Champion 
Cycle Company and Currys, Limited; Mr. M. R. Moritz, member 
of the London Stock Exchange, and ex-member of Gamages Share- 
holders’ Committee. 

LEVER BROTHERS, LIMITED, announce in connection with their 
recent conversion offer to holders of their 5 per cent. first mortgage 
e 


ing domestic and foreign offices, shows assets totalling $1,610,067,556, | debenture stock that applications received substantially exceed t 
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amount of new 4 per cent. consolidated debenture stock available. 
Allotment letters were posted on October 20. 


UNITED DAIRIES, LTD.—Net profit for the year ended June 30, 
1932, was £591,517. The dividend on the ordinary shares has 
been increased, and is now 124 per cent., against 11 per cent. and 
10 per cent. for the two preceding years. It is proposed to place 
£80,000 to the general reserve and £30,000 to a pension fund. The 
carry-forward is increased from £93,503 to £101,269. The meeting 
will be held on October 28th, at noon, at the Connaught Rooms, 
Great Queen Street, W.C.2. 


Commercial Reports. 


MARKET SUMMARY. 


The downward tendency in the price of primary products at the 
principal international markets has not yet been arrested. The 
course of quotations in the United States during the past weck 
shows a further decline in the principal non-ferrous metals. Raw 
cotton, too, is substantially lower on the week, and rubber failed 
to recover. Among cereals, wheat, maize and oats were cheaper, 
but rye has been maintained. Among other foodstuffs, coffee 
continued to decline in value and sugar was fractionally lower, 
but cocoa has been a little steadier. Sterling prices of commodities, 
which lend themselves to grading and therefore to international 
arbitrage, moved in sympathy with the decline in the gold value of 
sterling. An outstanding feature has been the improvement in 
tea prices at this week’s London auctions. Reports from various 
industrial centres in this country are none too encouraging. 
The slight improvement in the coal trade is mainly seasonal, and 
expectations of an expansion in activity in the iron and steel trades 
have so far not been fulfilled. On the other hand, the demand for 
cotton and rayon manufactures has been a little better. 


THE COAL TRADE. 


SHEFFIELD.—A scarcity of best steams for export is due 
entirely to insufficient production quotas, and there is little forward 
business passing. Industrial consumption fails to expand. House 
coal trade is unsatisfactory. Due to the mild weather sales continue 
below last year’s level and prices are irregular; in a number of 
cases the usual winter increase is not being charged. Best steams 
for export are quoted at 17s. 6d. to 18s. f.o.b., and best ordinary 
house at 23s. and 24s. at pits. Production of blast-furnace coke 
exceeds consumption, prices being easy round about 10s. at ovens. 

GLASGOW.—The market maintains its more active condition, 
business on home, coastwise and foreign account being better than 
at any time this year. With the production quota reduced for the 
final quarter some classes of large fuel are already none too plentiful 
—smalls have, of course, been scarce for some time—and values 
have a definitely firmer trend. East of Scotland areas have benefited 
principally from the increase in business, and one or two pits in 
Fife have been closed so as not to exceed the allocated output. 
Shipment prices (f.o.b. district ports) :—LANARKSHIRE.—Ell best 
14s.; splint best, 15s. 3d.; splint second, 13s. 9d.; navigation, 14s.- 
14s. 3d.; navigation second, 13s.-13s. 3d.; Hartley, 15s. 6d.; steam, 
12s. 6d.; trebles, 14s. 6d.-15s.; doubles, 12s. 6d.; singles, 10s. 6d.- 
10s. 9d. ; pearls, 9s. 6d.-9s. 9d.; dross, 9s. Fire.—Screened naviga- 
tion, 16s.-16s. 6d.; first-class steam, 13s. 6d.; third-class steam, 
11s.-lls. 6d.; trebles, 16s. 6d.-18s.; doubles, 12s. 6d.-14s.; singles, 
10s. 6d.-lls.; pearls, 9s. 6d. Lora1ans.—Prime steam, Ils. 6d.- 
12s.; secondary steam, lls.; trebles, 14s. 9d.; doubles, 12s.-13s.; 
singles, 10s. 6d.-lls.; pearls, 9s. 6d. AyRrsHIRE.—Unscreened 
navigation, 15s.; jewel, 16s. 6d.; steam, lls. 6d.; trebles, 14s. 6d.; 
doubles, 12s. 6d. ; singles, 10s. 9d.; pearls, 9s. 9d.; dross, 9s. 

NEWCASTLE-ON-TYNE.—The Tyne coal and coke shipments during 
September amounted to 1,032,157 tons, as against 1,037,583 tons 
in September of last year, a decrease of 5,426 tons. In the nine 
months ending September the shipments were 9,315,778 tons, 
compared with 10,377,179 tons in the corresponding period of 1931, 
a decrease of 1,061,401 tons. The outlook, however, is more en- 
couraging, inquiries being steady and inclined to expand. The 
Northumberland steam position is particularly healthy, the D.C.B. 
collieries firmly adhering to 14s., as against their minimum of 13s. 6d. 
In Durham, the coaling station shipments are better, and the 
number of vessels calling for ‘“‘ bunkers only’? have been much 
greater. Some prime brands of bunkers are 3d. to 6d. per ton 
above minimum prices. To-day’s f.o.b. prices for export are as 
follows :—NoORTHUMBERLAND.—D.C.B. screened steam, 14s.; smalls, 
8s. 6d.; Howards, Bentinck, Newbiggin, screened, 13s.; smalls, 
8s.; Tyne prime, large, 13s. 3d.; smalls, 9s.; Hartley Main, large, 
12s. 6d.; smalls, 8s. DurRnAmM.—Lambton, South Hetton, screened 
steam, 15s.; smalls, lls.; Wear Special, unscreened gas, 15s.; 
Holmside, Ryhope, Boldon, unscreened gas, 14s. 6d.; second class 
gas, 13s.; coking unscreened or smalls, 12s. 6d.; Prime unscreened 
bunkers, 14s. ; second-class unscreened bunkers, 13s. ; Prime foundry 
coke, 16s.; Newcastle and District gas coke, 18s. 

CARDIFF.— The persistent slackness of the demand for large steam 
coals continues the most unfavourable feature of business on the 
Cardiff coal market, and there are no indications of an improvement 
in this respect in the immediate future. Moreover, with the closing 
of the Canada season exports of anthracite are likely to decline. 
Collieries are working under the reduced December quarter output 














quota, but are unable to find outlets for all their large coals, and | 


consequently many of the pits are working very irregularly. Quota- 
tions for sized and other small coals are firmly maintained at their 
recently enhanced levels, but little business is passing at these 
figures, the bulk of the deliveries being under contracts arranged 
at or about the minimum price schedule basis. Members of the 


Executive Committee of the South Wales Coal Marketing Associa- 
tion have this week received the proposed amendment of the 
provisions of Part I. of the Coal Mines Act, which have been drafted 
by a committee of the Central Council. They include, inter alia, 
proposals for separate quotas for home consumption and export; 
the sub-division of the home quota of each district into (a) sales in 
its own geographical area, and (b) deliveries to other parts of the 
United Kingdom; the delegation to the Central Council of more 
definite powers for the co-ordination of district prices; the fixation 
of differing minimum prices for the same class of coal according to 
geographical position and class of consumer; and the introduction 
of a levy on home sales to assist the export trade. The amendments 
are of a tentative character, and they must receive the support of 
85 per cent. of the output before they can be submitted to the Board 
of Trade for approval and enforcement under an Order in Council. 
The following are the current approximate quotations: Best 
Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 44d.; best drys, 
18s. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 
17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 17s. 7$d.; best small 
steams, 13s. 6d.; cargo smalls, lls. 6d. to 12s. 6d.; coking smalls, 
13s. 6d. to 13s. 9d.; best large anthracite, 36s. to 38s. 6d.; red vein, 
large, 22s. to 26s. 6d.; machine-made cobbles, 37s. 6d. to 48s. 6d.; 
French nuts, 37s. 6d. to 48s. 6d.; stove nuts, 36s. 6d. to 45s.; rubbly 
culm, 10s. 9d. to 1ls.; special foundry coke, 32s. 6d. to 34s.; patent 
fuel, 20s.; pitwood, ex ship, 21s. to 22s. 


IRON AND STEEL. 
MIDDLESBROUGH.—The volume of business passing in Cleveland 


iron shows no appreciable expansion, in fact trade becomes more 
restricted, and the position is causing some anxiety. The foundry 
trades locally are short of work, and the same applies to the Scotch 
area, where orders are very scarce, and much idle time is being 
experienced. Very little pig iron is at present going there from this 
district, despite the substantial concessions that are granted to 
Scotch users on the prices charged to our own local consumers. 
Indications do not point to any early change in the conditions and 
stocks in makers’ hands seem likely to continue to increase. The 
weekly market on Tuesday was again quiet, and the business 
reported was only on a small seale. Official prices for Cleveland 
iron were again unchanged, viz. : No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 
foundry, 57s. 6d.; and No. 4 forge, 57s. f.o.b. or f.o.t., with usual 
concessions for Scotch consumers. The hematite market is steady 
in tone, but there is only a moderate business doing. Consumers 
are still chary about committing themselves to forward purchases, 
and restrict their operations to early requirements. A few contracts 
of this description have been made recently, for which producers 
have generally been able to obtain 59s., but in one or two instances 
they have shaded the figure a trifle where very prompt delivery 
could be taken. Makers are very anxious to secure some forward 
business for which they are asking a slight premium, but find con- 
sumers disinclined to operate except in very odd instances, and for 
small quantities. Shipments of pig iron this month are very 
moderate, the total cleared to 18th instant being 4,473 tons compared 
with 5,177 tons to same date in September. In the finished depart- 
ments there is a littke more business doing, and prospects are 
regarded as brighter. The British Steel Makers agreed last week 
to leave home and export prices unchanged. The former therefore 
remain : Plates, £8 15s.; angles, £8 7s. 6d.; joists, £8 15s., subject to 
rebate. Other commodities are iron crown bars, £9 15s.; heavy 
steel rails, £8 10s.; 24-gauge galvanised corrugated sheets, £10; and 
24-gauge black sheets, £8 5s., all for home consumption. ‘The ore 
market remains very quiet. Best rubio is nominally 14s. 6d. c.i.f., 
and the current freight Bilbao/Middlesbrough for early loading is 
4s. 3d. Coke is freely offered for early delivery at 14s. 6d. delivered 
consumer’s work for good blast-furnace qualities, but the demand is 
short of supply. The number of blast-furnaces in operation in the 
district is unchanged at seventeen. 


SHEFFIELD.—-The present month has brought little or no revival 
of activity to the heavy steel branches of the city and the outlook 
is the reverse of encouraging. Substantial orders are few in number, 
and these, with oddments, scarcely suffice to maintain half-time 
operating at the works. Production in such circumstances cannot 
be remunerative. As regards special alloy steels, sales are main- 
taining former levels, but show only slow expansion. There has 
been a moderate influx of orders for various hand and engineers’ 
small tools, some factories, at least, being busier than at any time 
during the last two years. All the makers, however, could deal 
with ‘much more work than is coming forward. ‘The most 
active line in Sheffield to-day is the manufacture of permanent 
magnets; the major part of the output of these articles is going 
into wireless loud-speakers. The position of cutlery and vlate 
is extremely unsatisfactory, there being no sign at present oi any 
buying movement in connection with the Christmas season trade. 
Fortunately the trade in safety razors more than maintains its 
ground at home and is constantly increasing its hold on the 
overseas markets. Scissors are in demand at home. Imports of 
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cutlery have fallen to the lowest point ever recorded. The Ottawa 
agreement proposes than pen and pocket knives, scissors and razors 
shall be placed on the Canadian duty-free list. At present they 
are subject to 20 per cent. The duty on British spoons, forks and 
table knives is reduced from 20 to 15 per cent. The Canadian 
duty on hand tools is reduced from 20 per cent. to 10 per cent. on 
British goods, with a general tariff of 35 per cent. Sheffield best 
tool steels are on the free list. 


GLASGOW.—At a number of plants in the West of Scotland a 
general overhaul is in progress, and it would seem that there is a 
disposition to get plant into good working order in anticipation of 
more work being available in the near future than has been the case 
for some time. In the heavy trades tonnages booked during the 
present week are not considerable, but there is a decided increase in 
the number of inquiries, and overseas buyers are evidently taking 
much more interest in our products. At the ship-repairing yards 
the amount of work on hand this week is quite important. 
trade bookings, particularly of black sheets, have been more satis- 
factory than for a number of weeks past, and there are more mills 
operating. ‘Tube makers generally are not finding much improve- 


ment in demand, but at one or two of the works operatives are better | 


employed than for some little time past. 
steel bars remains poor. 


The demand for re-rolled 


CARDIFF.—There has been no improvement this week in the state 
of business in the South Wales tinplate trade. Prices have been a 
shade easier at from 15s. 9d. to 16s. per basis box, and shipments at 
Swansea last week were smaller than those recorded for some time 
past. They totalled only 61,073 boxes, compared with 78,685 boxes 
the previous week, and 89,410 boxes in the corresponding week last 
year. Production is below 60 per cent. of capacity, and stocks 
are again increasing. Galvanised sheets at about £10 per ton f.o.b. 
are also a quiet market. 
delivered and foreign bars at from 10s. to 13s. per ton lower. Total 
imports of foreign partly-manufactured iron and steel goods at the 
South Wales ports last week reached the exceptionally high figure 
of over 18,000 tons. 


OTHER METALS. 


TIN.—The market in tin was dull at the end of last week and the 
price gave way. On Tuesday prices advanced under the influence 
of the attitude of reserve adopted by sellers. Owing to profit- 
taking a further rise in quotations was prevented on Wednesday, 
but previous gains were maintained. 
Exchange were 200 tons on Monday, against 450 tons last week; 
225 tons on Tuesday, against 450 tons last week; and 650 tons on 
Wednesday, against 350 tons last week. The New York quotation 
on Tuesday was 24-10 cents per lb., against 24-05 cents a week ago 
and 24-70 cents a month ago. Wednesday’s official closing 
quotation in; London for standard cash was £153 2s. 6d. to 
£153 5s., compared with £151 10s. to £151 12s. 6d. last week. 


Sheet | 


Welsh steel bars are quoted at 95s. per ton | 








Sales on the London Metal | 


Stocks in London and Liverpool at the end of last week were 31,288 | 


tons, a decrease of 141 tons on the week. 


COPPER.—At the beginning of the week the demand for copper 
in London was poor and prices were sagging. On Wednesday, 
there was a slight spurt owing to the decline in the gold value of 
sterling. Sales at the London Metal Exchange were 300 tons 
on Monday, against 1,200 tons last week; 500 tons on Tuesday, 
against 500 last week; and 700 tons on Wednesday, against 
against 500 last week. Domestic spot was quoted 6} cents per lb. 
New York on Tuesday, against 6} cents a week ago and 6} cents 
a@ month ago. Wednesday's official closing price for standard 
cash in London was £32 6s. 3d. to £32 8s. 9d., compared with 
£32 8s. 9d. to £32 lls. 3d. a week ago. Stocks of refined copper 
in British official warehouses at the end of last week, at 23,810 
tons, show an increase of 149 tons, and stocks of rough copper, 
at 4,006 tons, an increase of 1,555 tons. 


LEAD.—-On Monday and Tuesday the market in lead was quiet 
and prices declined under selling pressure. A slight improvement 
in demand brought about a firmer tendency on Wednesday. Sales 
at the London Metal Exchange were 200 tons on Monday, against 





1,600 tons last week; 450 tons on Tuesday, against 600 tons last | 


week; and 800 tons on Wednesday, against 450 tons last week. 
The New York quotation on Tuesday was 3-00 cents per lb., against 
3-00 cents a week ago and 3-40 cents a month ago. The official 
closing quotation in London on Wednesday for soft foreign was 
£11 18s. 9d. for September shipment, compared with £12 2s. 6d. 
last week. 


SPELTER.—As in the case of other non-ferrous metals the demand 


for spelter was dull at the beginning of the week, but improved | 


on Wednesday when prices advanced sharply. Sales were 500 
tons on Monday, against 600 a week before; 350 tons on Tuesday, 
against 500 the week before; and 1,200 tons on Wednesday, 
against 1,200. The New York quotation on Wednesday was 
3-00 cents per lb., against 3-05 cents the week before, and 3-25 
® month earlier. Wednesday’s official closing quotation in London 
for ‘*‘ good ordinary brands’ was £14 18s. 9d. for September ship- 
ment, against £15 5s. last week. 


OTHER NON-FERROUS METALS.—Among other 
metals aluminium was again quoted at £100 per ton. Nickel was 
unchanged at £240 to £245. Quicksilver was slightly higher at 
£9 10s. to £9 17s. 6d. per flask, against £9 7s. 6d. to £9 15s. a week 
ago. Platinum was again quoted at £9 5s. per ounce. Foreign 
antimony was unchanged at £23 to £23 10s. per ton. 


TEXTILES. 
THE COTTON TRADE. — Liverpool.—Imports for the week, 


non-ferrous 


October 13th to 19th (inclusive), are 31,017 bales, of which 11,070 | 


are American, 8,611 Peruvian, 1,876 Argentine, 5,605 Egyptian, | 


125 African, 3,214 East Indian, and 516 sundries. 


[ October 





Manchester.—The general inquiry in the market has continued 
rather more encouraging, but a certain amount of nervousness 
has prevailed with regard to the spinners’ wages dispute. On 
the whole, however, it is expected that a settlement will be reached 
without any stoppage of machinery. A persistent demand has 
been met with in piece-goods for India. Rather freer operations 
have occurred in light bleaching descriptions for Karachi and the 
up-country markets, and a few more lines have been booked in 
dhooties for Calcutta. Inquiry for China has tended to broaden 
and in addition to isolated sales in bleached shirtings more activity 
has shown itself in printed and dyed goods. A rather more 
encouraging turnover has also taken place in fancies for Hong 
Kong, Java and the Straits Settlements. The offtake for Egypt 
and the Near East remains poor. Rather less demand has been 
about for South America, but useful orders have been secured for 
West Africa and the Continent. Moderate buying has taken place 
in home trade fabrics. Towards the close of the week yarn 
quotations have been more firmly held and some spinners have sold 


a little more freely in home counts. Demand in export numbers 
has been disappointing. 














Cotton Prices. 
Corresponding 
| 1932. ao 
Sept. | Oct. | Oct. | Oct. 

| 28. | 5. | oie 

d. d. d. | d. d. d. 

Raw Ootton—Mid. American ...... per ib. | 6-10 | 5-86 | 5-69 | 5-57 || 5-87 | 4-90 

” Sakellaridis Fully Good Fair 
f Egyptian ......... per lb. | 8-80 | 8-35 | 8-30 | 8-12 |} 9:40 | 7°35 
| Yarns —32's twist ....ccccocccsccccccee per lb, 10; 10 93 9} 92 
» 40's weft sesseeeteceecenerenee per lb. 104 10} 10 9 10 9 
» 60's twist (Egyptian) ...... per Ib 163 16 15} | 154 174} 16 
\ 
52 in. Printers, 116 yds., 165 by 16, 32'sand |s. djs. dja dja d|is. djs d 
ee sepsinee acacia nee ne ee 19 9 19 6119 3/19 0 |/18 9/18 0 
— Shirtings, 75 yds., 19 by 19, 32’s and os * . | . | . 9 
ID ssibontnnncveneneneenpasexsarnetabeaaneiongens 21 6 21 O |/21 0 }19 

58 in. ditto, 38 yds., 18 by 16, 10 ib....... 111 5 ‘11 4 In 3i31 1]j1l 9 {11 2 

$9 in. ditto, 374 yda., 16 by 15, 8% Ib....... j10 3/10 2 ilo 1/911 10 74! 911 
i } i 





THE WOOL TRADE. — Bradford. — Fully a week having elapsed 
since the close of the sixth series of London sales, and further 
auctions having been held in Australia, it is possible, writes our 
correspondent, to give a fairly comprehensive review of the raw 
material situation. ‘The first half of the selling season is now fairly 
well advanced, and the trade is getting closely to grips with the 
consumption of the current clip. In this respect the situation must 
be regarded as fairly encouraging. Big weights of wool are being 
consumed in the West Riding of Yorkshire and other manufacturing 
districts in this country, and there are indications of similar 
developments on the Continent. There need not therefore be any 
great anxiety about the future of values. A big weight of wool 
was cleared at the last London sales, and values for most descrip- 
tions have maintained a large part of the opening advance. Prices 
have been left on a slightly higher level than in July. Any 
modification in values between now and the end of the year can 
only be regarded as one of those phases through which the industry 
must pass in order to cope with supplies. For several weeks there 
have been possibilities for big business developing in the West 
Riding, spinners being prepared to place larger orders for tops. 
Now that wool and tops have come into line, and a considerable 
amount of forward business having been done in the latter, 
importing topmakers are able to buy the raw material in overseas 
markets on an approximately corresponding basis. The Bradford 
market is again quieter. For any business passing the price of 
good 64’s is around 22}d., and for forward business it would be 
possible to buy at less. Combing machinery is busy, there being 


a bigger output of crossbred tops. Spinners have sold yarns 
fairly freely. 


THE GRAIN MARKETS. 


WHEAT.—The realisation that the size of the new world crop is 
such, that little reduction can be expected in the surplus carried 
over from last season, has had a depressing influence on wheat 
prices. Other adverse factors are the general economic position 
of the world and the heavy selling pressure of Canada. There is, 
of course, the possibility that the Far Last will absorb increasing 
quantities, particularly if long-term credits can be arranged, and the 
practical certainty that Russia’s exports will be considerably less 
than during the past season. On the other hand, crop prospects in 
Argentina and Australia have recently been improving. As these 
two countries usually market their exportable surplus readily, 
considerable pressure on the markets may be expected in the spring. 
On the whole, it is therefore unlikely that wheat prices will establish 
a substantially higher level in the near future. On Wednesday, 
‘* December” futures were quoted in Chicago at 49} cents per 
bushel, against 493 cents the week before, and 524 cents a month 
ago. Quotations in London, Wednesday: No. 1 Northern 
Manitoba, Vancouver, ex ship, 28s. per 496 lbs., against 28s. a 
week ago; No. 2 Northern Manitoba, Vancouver, ex ship, 27s. 6d., 
against 27s. 6d.; No. 3 Northern Manitoba, Vancouver, ex ship, 
27s. 6d., against 27s. 3d.; Australia, ex ship, 28s. 3d., against 
28s. a week ago. 


WHEAT FLOUR.—Business in flour has been quiet. North 
American shipments were 143,000 sacks, compared with 127,000 the 
week before. Wednesday’s London quotations were: Straight 
run, delivered country, 25s. per 280 lbs., against 25s. last week; 
delivered London, 24s., at both dates. Manitoba patents, ex store, 
23s. 6d. to 25s. 6d., against 23s. 6d. to 25s. 6d. Australian, ex 
store, 20s. 6d. to 21s. 6d., against 20s. 6d. to 21s. 6d. last week. 
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BARLEY.—The market in barley has been inactive and quotations 
gave way despite the fact that there was little selling pressure. 

October” futures were quoted in Winnipeg on Wednesday at 
254 cents, against 247 last week and 28 a month ago. Quotations 
in London on Wednesday were: ‘ English feeding,” f.o.r., per 
448 lbs., 22s. to 24s., against 22s. a week before. 


OATS.—Oats have been in poor demand, and Canadian exporters 
have had to accept lower prices. In Chicago, ‘‘ December ”’ futures 
were quoted at 16 cents on Tuesday, against 164 per bushel a week 
before and 16} a month ago. Quotations in London, Wednesday : 
* River Plate,” landed, 17s. 9d. per 320 lbs., against 18s. 3d. a week 
ago; ‘‘ River Plate,” ex ship, 16s. 9d., against 17s. 3d.; ‘* Chilean 
White,” landed, 23s.-24s., against 23s.-24s. 6d. a week earlier. 

MAIZE.—Until recently, Continental Europe has readily absorbed 
the heavy quantities exported from Argentina. Demand _ has, 
however, fallen off, and prices have declined, despite smaller ship- 
ments from South America. ‘‘ December” futures in Chicago 
were quoted on Wednesday at 25} cents, against 27} cents on 
Wednesday of last week and 28} cents a month ago. Quotations 
in London, Wednesday: “ Plate,” landed, 20s. 3d. per 480 Ibs., 
compared with 20s. 3d. last week; “ Plate,” ex ship, 19s. 3d., 
as against 19s. 3d.; ‘* Plate,’ December-January, 20s., as against 
20s. Yellow Maize, ex wharf, was quoted at £5 15s. per ton, against 
£5 15s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :— 


1932-1933. 1931-1932. | 1930-1931. | 1929-1930. 





wheat— Owta. Ota, Owta Owta. 
} week to October 15............ 360,142 99,688 128,777 263,144 
7 weeks to October 15 ......... 1,514,031 449,411 | 1,036,919 | 2,228,577 
Average price of English wheat per 8. d. 8. d. a 4, 8. d. 7 
GHGs. cocscccoccvccesvoccossceccccsocccecs 5 8 5 9 6 ll 9 5 





The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 











| QUANTITIFS SOLD. AVERAGE PRICE PER CWT. 
Weeks ended ip egthliienheacecatieninamaee 
| Wheat, | Barley. Oats, Wheat. | Barley. | Oat. 

{ 
Ovwte. Owta. Owta. a. a. 8. d s. d. 
Oct. 8, 1932 _...... 333,392 246,045 80,464 5 8 7k 6 3 
Oct. 15, 1932...... 360,142 356,237 69,372 5 8 711 6 3 
Oct. 13, 1928 ...... | 327,756 624,356 98,264 9 5 10 10 8 8 
Oct. 12, 1929...... 285,327 615,120 87,495 9 4 10 4 7 10 
Oct. 18, 1930...... 128,777 411,536 56,509 6 ll 9 8 6 2 
Gab, 87, OSE covcce 99,688 509,409 65,763 § 9 9 6 6 4 








AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks, with comparative figures for 
1930 :— 





- : | Jan. 2, | Jan. 2, | Oct. 31,} Jan. 4, | Oct. 11, | Oct.19 
as? Pose | 1930." | 1931. 193i."| “92.” | 1952." | 1952." 
! 
1 
Winnipeg (No. 1 Manitoba) | ! 
—Cents per 60 Ib. ......0.. 148 | 56% 595 | 624 485 48} 
Chicago (No. 2 Winter}— | 
Cents per 60 Ib. ...s.ceseee. 130} 1H | 53 | Sse 52 493 
' i 





in Canada, at 91,991,000 bushels, 
shows an increase on the week of 447,000 bushels. Supplies a year 
ago stood at 45,717,000 bushels. 


OTHER FOODS. 


SUGAR.—The firmer tendency of raw-sugar values following an 
improvement of demand in the United States has not been main- 
tained during the past week. December futures were quoted in 
New York at 1-08 cents per Ib. on Tuesday, against 1-11 cents a 
week before and 1-06 cents a month ago. Wednesday’s sales of 
raw sugar in London include *‘ December delivery ” from 5s. 11d. 
to 5s. 114d. per ewt., against 5s. 114d. to 6s. a week before, and 
** March, 1933,” at 6s. 2}d. to 6s. 2}d. against 6s. 23d. to 6s. 3d. 
The movements of raw sugar in London and Liverpool last week were 
as follows :— 


The visible supply of wheat 

















Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London......... l 53 1,005 3,083 11,252 9,657 
Liverpool...... 15,383 6,050 14,157 12,745 55,472 32,739 
TE cana cadcnse 15,384 6,103 15,162 15,828 66,724 42,396 
Last week ..... 11,870 13,416 13,679 17,122 66,502 52,121 


COFFEE.—There has been ‘a further setback in coffee prices in 
the United States. On Tuesday, Rio No. 7 (cash) was quoted at 
84 cents per lb., against 8} cents per lb. on the corresponding day 
a week ago. Tuesday’s London auctions were characterised by a 
slow demand, and prices were barely maintained. Last week’s 
movements of coffee in London were as follows: Brazilian, landed, 
129; delivered for home consumption, 183 bags; exported, nil; 
stocks, 6,701 bags, against 2,039 bags a year ago. Central American, 
landed, 1,586 packages; delivered for home consumption, 2,067 
packages; exported, 2,423 packages; stocks, 67,231 packages, 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ASSETS EXCEED - £15,600,000 


FIRE. LIFE. ACCIDENT. MARINE. 


Edinburgh: 35, St. And 
London: . ECA se ~ S.W.1 


5, Walbrook, E.C.4 and 4, St. James’s Street, 








against 76,734 last year. Other kinds: Landed, 3,006 packages; 
delivered for home consumption, 2,335 packages; exported, 1,986 
packages ; stocks, 56,474 packages, against 59,960 last year. 


COCOA.—The market in cocoa has been dull, and prices failed to 
recover. December futures were quoted at 4-20 cents in New 
York on Tuesday, against 4-18 cents a week ago and 4-50 a month 
ago. Accra, November-January, at 26s. 9d. c.i.f. Continent, shows 
no change on the week. Last week’s movements of cocoa in London 
were as follows: Landed, 1,102 bags; delivered for home consump- 
tion, 5,645 bags; exported, 179 bags; stocks, 128,108 bags, against 
169,818 a year ago. 

TEA.—The quantities catalogued for this week’s auction com- 
prised 56,514 packages of Indian and 31,139 packages of Ceylon 
tea. Throughout the ‘Indian’ and ‘ Ceylon” auctions on 
Monday, Tuesday and Wednesday, competition was keen, and most 
varieties of tea realised higher prices. The following table shows 
the average prices (compiled by the Tea Brokers’ Association) of 
tea sold in Mincing Lane on Garden Account during past weeks :— 


AVERAGE PRICE PER LB. 








| 
Week ending oe ; — Ceylon. | Java. Pama —_ Total. 
d. d. d. d. | d. d. d. 

Oct. 15, 1931 ...... | 13-73 11-28 18-57 8-73 | 7-44 6-67 13-96 
Sept. 22, 1932 ...... 10-09 6-04 9-25 4-82 4-10 5-32 9-02 
ae 10-75 6-28 10-05 4-74 4-09 Ni 9-57 
UGS. 6, 9 ccesee 10-25 6-50 10-45 5-22 4-34 5-69 9-54 
an ee gh. ouenen 10-57 6-74 11-07 5-78 3-91 5-38 10-10 


RICE.— Business in rice was not large, and forward positions 
declined further. The spot price was again 10s. 3d. per ewt., while 
the forward quotations at 7s. l0}d. per ewt. show a decline of 14d. 
per ewt. Movements in London during the past week were as 
follows : Landed, 345 tons; delivered, 239 tons; stock, 2,198 tons, 
against 2,220 tons a year ago. 


POTATOES.—The chief markets were abundantly supplied with 
potatoes, but demand was again good, and prices show lttle change 
on the week. At the London Borough Market, ‘* King Edward,”’ 
light soil, were quoted at 5s. 6d. to 6s. per cwt., against 5s. 6d. to 6s. 
a week ago. 

SPICES.—The market in pepper was quiet. 


Spot pepper, “ Black 
Singapore,” 


was again quoted at lb. on Wednesday. 
Forward positions were easier. Movements of pepper in London 
during the past week were as follows: Black, landed, 15 tons; 
delivered, 20 tons; stock, 271 tons, against 405 a year ago. White, 
landed, 178 tons; delivered, 49 tons; stock, 586 tons, against 442 
® year ago. 


MEAT.—Beef prices at the Smithfield Market are scarcely changed 
on the week, but mutton—particularly ‘* New Zealand ’’—was 
cheaper. Wednesday’s quotation for Argentine beef, chilled 
hindquarters, was 3s. 4d. to 4s. 2d. per 8 lbs., as compared with 
3s. 4d. to 4s. 2d. last week. New Zealand frozen mutton was 2s. 2d. 
to 2s. 8d. per 8 lbs., against 2s. 4d. to 3s. a week ago. According to 
the Smithfield market official report, supplies during last week 
amounted to 9,618 tons, against 9,486 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 
82-3 per cent. of the beef supplies, against 85-5 a year ago. Im- 
ported mutton, mainly New Zealand, formed 72-3 per cent. of the 
total supply of mutton and lamb, against 67-0 per cent. in the same 
week last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.— Markets are still overshadowed 


by the uncertainty of the fiscal situation, especially in the case of 
linseed, on which a tax of 10 per cent. is proposed under the Ottawa 
agreements when drawn from other than Empire sources. The 
great bulk of the United Kingdom supplies of this commodity is 
received from Argentina and very little indeed from India. The 
effect would be to give an advantage to Continental crushers who, 
it is presumed, would continue to import their seed free. At 
present there is a 10 per cent. duty on foreign linseed oil, and to 
offset the tax on seed it is suggested that this should be increased 
to 15 per cent. or higher. Until something definite is settled 
crushers are postponing purchasing as far as possible. Although 
some support has been forthcoming from the Continent, Plate 
linseed has further eased, current value for “ afloat”? and October 
loading being £8 12s. 6d., and November to March £8 15s. to 
£8 17s. 6d. The quantity afloat for Europe has dropped to 198,200 
tons, which is 36,400 tons less than last week and compares with 
147,200 tons a year ago. Cottonseed is neglected and easier, new 
crop Egyptian afloat to October being quoted £6 15s. to £6 17s. 6d. 
according to position. Vegetable oils are in only moderate 
demand. Raw linseed oil naked ex Hull mill is easier and for 
October delivery is quoted £17 and November-December £16 15s. 
Cotton oil is dull, crude Egyptian offering at £22 10s. and refined 


at £24 5s.ex Hull. Oilcakes are in poor demand and mill quotations 
are lower. 


HIDE, LEATHER AND ALLIED TRADES.—Al!though the demand 
for hides from home-slaughtered cattle continues fairly satisfactory 


Ghd. per 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the agsistance of an eminent firm in each department. 


LONDON, WEDNESDAY. 


CEREALS AND MEAT. 


GRAIN, &c.— 
Wheat— s. d. 8. 

No. 2, N. Man. 496 lb. 27 6 

Eng. Gaz. av., per cwt. 5 8 
Barley, Eng. Gaz. av 7 
_—. =o @ 

Maize, La Plata, landed, 
ae 
Flour, Lon. stan. ex mill, 

PTS Sncerapaneneconsees 22 
Rice, No. 2 Burma, per cwt. 7 
Tapioca, per cwt.— 

Fair Flake, Singapore.. 11 
MEAT— 

Beef, per 8 Ibs.— 

English long sides ...... 3 

Argentine chilled hinds 3 
Mutton, per 8 lbs.— 

English wethers .. 

N.Z. frozen ,, 

Pork, English, per 8 lbs.... 


LARD— d. s. d. 
Irish bladders 0 66 0 
American, boxes, 56 lbs. 47 0 4g 9 
POTATOES— 
a Good English, per cwt. 5 6 6 O 
SPICES— 
Pepper, per lb.— 
Muntok, fair White Tk 
Black Lampong 6t 
Cinnamon—lst sort, perlb. 0 64 
Cloves—Zanzibar perlb. 0 7} 
Ginger—per cwt.— 
African 24 0 
Jamaica, ord. to good... 57 6 
per lb. 0 10 
Natmegs, 656. .......cccccc0e 1 5 
SUGAR— 
(Duty, 1ls. 8d. per ewt.). 
B.W.L., crystallised 
Java, white, c. & f. India 
Oct. DSC. ..ccccccccccces 
REFINED— London— 
Yellow Crystals 
GRIDER. ccocsvcccnnccese 
4 Crushed 
Granulated 
Home Grown 
TEA— 
Indian—per lb.— 


OTHER FOODS. 
BACON— 


Irish 72 


Broken Pekoe 

Orange Pekoe ..........06 

Broken Orange Pekoe.,., 
Ceylon—per lb.— 

Pekoe 

Broken Pekoe ... 

Orange Pekoe ... 

Broken Orange 

TOBACCO— 

(Duty 9/6-10/64 per Ib., 
Empire growths, 7/5}- 
8/3} per lb.). 

Virginia leaf— 

Common to fine 

Rhodesian leaf 

Nyasaland leaf............... 

»” StTIPS...0.....0000 

East Indian leaf 


” 


HAMS— 
Canadian 
American 

BUTTER— 
Australian 
New Zealand ... 
Danish 

CHEESE— 
Canadian 
New Zealand 
English Cheddars .. 
Dutch 


oooo ooo oo ooo 
oo Oo ooo.h6U€cSCOoOCUOCO 
Wrenn Wnmnwp 
Rwon~ —wowWo 
oi ORR OP ee 


(Duty, British grown, 

11s. 8d.; foreign, 14s. cwt.). 
Bate, EE, ...0ccces percwt. 26 
Trinidad 42 


(Duty, British grown, 
lls. 8d.; foreign, 14s. cwt.). 
Santos supr., c. & f. cwt. 71 
Colombian, good 78 
Costa Rica, med. to good 88 
East Indian ,, ,, 
Kenya, medium 
EGGS— 
English 
Danish 
FRUIT— 
Oranges— 
South African 
Brazilian 
Lemons, Sicilian 


TEXTILES. 
COTTON— 


Yarns, 32’s twist ... 
” 60's twist 
FLAX— 
Livonian ZK ........ 
Pernau HD 
Slanetz Medium Ist sort... 
HEMP— 
Italian P.C. ......... per ton 
Manila, Oct.—Dec. “*J.2” 
Sisal, African, Oct.—Dec. .. 
JUTE— 
Native lst mks. ... per ton 
c.i.f. H.A.R.B. 

October—November....... 
Daisee 2/3 c.i.f. Dundee... 

October-November £16/2/6 
SILK— a & @ @. 
Canton 7 #0 9 6 
Tussah ... 4 6 
Japan 0 
Italian—raw, fr. Milan 8 6 ll O 


...boxes 


...boxes 

see eeneneesend cases 

Malaga ... cases 420, No. 1 

Apples : Amer.(var.) bris. 
” (var.) boxes 
= Australian 

Onions :— 
Valencia, case, 4s. ..... 
Argentine, bags ......... 

Grapes, Lisbon 4 boxes eee 
s Almeria ....bris. 12 25 0 


values are again weaker this week. At the Leeds auctions the 
majority of ox and heifers sold at from 4d. to 3d. per lb. less money, 
while lower prices were paid for both cow and bull hides. The 
downward tendency of the market was not so pronounced at the 
Manchester sales, excepting in the case of cows, on which an all- 
round reduction of }d. per lb. was recorded. Calfskins remain at 
fairly steady figures, but there has been some set-back in the position 
of the market for sheepskins. Generally speaking there has been 
no increase in the demand for imported hides, as, although slightly 
more interest has been taken in some sorts, other descriptions have 
accounted for less inquiry in spite of the lower basis of values 
which has been established. In the South American market 
wetsalted Argentine ox are now quoted at 4d., with a fraction over 
43d. asked for cows and 5d. for Montevideo ox. Dry hides from 
the same source have also cheapened, B.A. Americanos being 
offered at 5jd., Inservibles at 3jd., and M.V. Americanos at 63d. 
Even at the figures mentioned no large business has been done, 
the only direction from which reasonable interest is forthcoming 
being the Continent. Moderate sales have been made of African 
hides and for these sorts there has been little change in values. 
Dry Capes still figure at 6}d. and 5}d 


1. for firsts and seconds, with 
dry salted offered at ld. less. Unbathed Adis Abebas are quoted 
at 5}d. and Mombasas at 4d. 


There has been no improvement 
in the market for Australian hides, which continues weak. Con- 
sumption of sole leather on the whole has been moderate, as, 
although the inquiry for English and wetsalted bends continues 
satisfactory, shoe manufacturers show no great interest in dry 
hide bends. Light and medium weight goods are in request most. 
although some small business has been done in the heavier weights 
of English. Rough bellies and shoulders have not been responsible 
for any improved trade, but the inquiry for pinned sorts has 
progressed on steady lines. In the upper leather section orders are 
still mainly confined to box and willow calf and glacé kid, for which 
a fair amount of business is coming to hand all the time. Orders 
for reptile leathers are also maintained at a moderate level, in 


addition to which there has been rather more inquiry for parcels 
of suéde and patent. 


RUBBER.—The market in rubber has again 


been dull and 
inactive and prices moved within narrow limits. 


In New York, 


wooL— d 


English Southdown, greasy per Ib. 10 Dry and Drysalted Cape... 
” Lincoln hog, washed 5t Market Hides, London— 
Queensland, scd. super embg. 19 Best heavy ox and heifer 
N.S.W. greasy, super ,, lk Best cow 
N.Z.. grsy., half-bred 50—56 SUI GEE cuscvcoccudancceene 
Tops— Crossbred 40-44 INDIGO— 
Merinos 70's Bengal gd. red.-vio. to 
” fine—per Ib. .........006 
Crossbred 48's ........0...006 } LEATHER— 

* Sole Bends 8/14 lb.— 
COAL— MINERALS. : per Ib. cocsces sonasensecees 
Welsh, best Ad’ty ...ton 19 Bark Tanned - lid 

Durham. best gas a Shoulders fm D> I ides 
Tyne ° ° 14 Do. Eng. or WS do. 
Bellies from DS do. 
Do. Eng. or WS do. 
Dressing Hides............ 
Ro. Eng. Calf, 20/30 Ib. 
Aust Bends .............06 
VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined 
Cotton-seed, crude .. 


La 


= 


pits 
IRON AND STEEL— 
Pig, Cleveland No. 3, ton 58 
Bars, M’brough 
Steel Rails, heavy 
Tin Plates per box 15 
METALS— £s.d. 
Copper, Electrolytic, ton 36/10/0 
Sheets (strong) 
Standard 
Lead, Eng. Pig.... per ton13/15/0 
Soft Foreign .... ---11/18/9 
Spelter G.O.B. ..........0. 14/18/9 
Tin—English ingots... 155/0/0 
Standard cash 


RAR OOrFON- 
PUW@WMwONowwyw 


ros 


£ 
17/5/0 
25/10/0 
22/0/0 
23/0/0 
16/0/0 


7/10/0 


16 3 
£s.d. 
37/10/0 


52/8/9 


PORR,..cceccoveressscsseccecooce 
Oil Cakes, Linseed, Eng., 
per ton 
Oil Seeds—Linseed— 
La Plata, p. ton— 
October-November 8/13/9 
at Calcutta—per ton— 10/16/3 
MISCELLANEOUS. 8. d. 
CHEMICALS— 3. Turpentine, per cwt......... 62 6 
Acid, citric, per lb., less 5% PETROLEUM PRODUCTS— 
Motor spirit, No. 1, Lon- 
per gal. 64 
04 Petroleum, Amer. rfd. 
0 brl. London _ per gal. 9} 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 
Furnace .,, per ton 
Diesel ” 6 
Lubricating oilex store, £ £ 
London—per ton— 
i 9/10/0 25/0/0 
ee, .-- 10/0/0 16/5/0 


Alcohol, Plain Ethyl........ 12 

£ 6. 
perton 8 10 
...ton 30 0 


Alum, lump 
Ammonia, carb. .., 
Sulphate 5 5 
Arsenic, lamp perton 35 0 
Bleaching powder, per cwt. 8/0/0 
s. 


Borax, gran. ...... per cwt. 
Do., powder 

Nitrate of Soda ... per cwt. 

Potash—Chlorate, net ..... 
Sulphate per cwt. 

Sal-Ammoniac .,.per cwt. 

Soda Bicarb. ......per cwt. 

to ee per cwt. 


FP coOomoeamoe 
ape 


8 
Sulphate of Copper, per ton 15 10 
CEMENT London— s. d. 
Portland, best Eng. pr. ton— 

In jute sacks (11 to ton) 44 9 


SOPFUWUMOMDSLO 


ooooo 


c. ft. 
0 12 


6 
44 0 43 
34 0 4 
0 4 


ROSIN— 
per ton 14/5/0 23/15/0 
8. ~ 
St. ribbed smoked sheet 
0 5 
SHELLAC 
W. Aust. M.-o.-P » 310 1210 
In free paper bags (20 to 
TIMBER— 
S.D. Straits c.i.f., per ton 14/15/0 
” 2x4 
Camphor— s. d. 6. 
Rio Deals ... 
Ipecacuanha perlb. 5 6 T 
African ” ” 
Wet salted—Australian 


Cylinder 10/10/0 28/10/0 
£ £ 
American 
RUBBER— d. s. d. 
perlb. 0 2% 
Fine Hard Para per lb. 
TN Orange perewt.62 6 64 0 
SHELLS— &s. £ a. 
TALLOW— s. d. 
ton) 46 0 London Town percwt. 21 6 
COPRA— £s.d. £ 
Swedish u/s 3 x 8 ...per std. 
Smoked South Sea 13/12/6 ” = 
DRUGS— 
Can'dn Spruce, Dis 
Japan, refined ...perlb. 2 3 2 Pitchpine 
Castor-oil perlb. 85 0 95 
leak a 
Peppermint, Wayne Co. Honduras Mahg. logs 
HIDES— per Ib. 12 
Amer. Oak Boards 
perlb. 0 Ash ,, 
West Tndian.ncrccccorccooee O 


AMMAMHOOCO 
onanmoomoccocc™ 


; English Oak Planks 
GEO cocccecccccccescsccccces » Ash 


Wednesday’s spot price for rubber, at 3} cents per lb., shows no 
change on the week. Wednesday’s official closing price for 
standard ribbed smoked sheet in London was 2 4d. per lb., against 
2%. per lb. on the corresponding day last week. In forward 
positions, business has been done at 2d. to 28d. for April-June, 
1933, as against 22)d. a week ago. Movements of rubber in London 
and Liverpool during the past week were as follows: Landed, 655 
tons; delivered, 1,807 tons; stocks at the end of last week, at 
101,560 tons, show a decrease of 1,152 tons as compared with the 
preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Sept. 21. Oct. 11. 
Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 
Chicago, per bushel ...... bicennensios 
Maize, nearest future, Chicago, 
bushel 
Oats, nearest 
bushel 
Rye, nearest future, Chicago, 
bushel 
Cofiee, Rio No. 7, cash, per Ib. ....... 
a Santos No. 4, cash, per lb. ... 
Cocoa, Accra, nearest future, per lb. 
Sugar, Cuban Centrifugals, 96 deg., 
spot, per Ib. ....... Ld ei skenbhobubaeees - 3°15 3 3 
Cotton, middling, spot, per lb. ........ 7 


Oct. 19. 
Cents. 


524 49} 


uture, Chicago, 


« 


-50 * BU 6 


-l 

54 

Rubber, smoked sheet, spot, per Ib... 3} 3] 34 

Petroleum, Pennsylvania crude, stan- 
dard grades, per barrel 


175-197 142-164 142-164 
Copper, ~ Electrolytic,” Domestic, 

spot, per lb. ....... ee senesidueeen 6} 6} 6} 
Copper, “ Electrolytic,” Copper Ex- 

porters, Inc., spot, per TN i is . 6} 
Spelter, East St. Louis, spot, perlb.. 3-25 
Lead, spot, per lb 3-40 
Tin, “ Straits,” spot, per Ib. ....... cove B4-9O 
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YOUR 
INVESTMENT 
PROBLEMS 


Inquiries on all matters of Stocks 
and Shares are promptly replied to 
in the daily “ Answers” columns of 


The Financial Dews 


THE FIRST FINANCIAL DAILY 


The advice given is positive and 
impartial, and aims solely at 
furthering the interests of investors 


Address your queries to The Editor 
Che Fmancial Dewy 
20 BISHOPSGATE, LONDON, E.C.2 


On Sale at all Newsagents and Bookstalls. 
DAILY: TWOPENCE. 











The 
Frvestors’ Mhnonicte 
and Money Market Review 


For over 70 years has provided investors with 
the best and most reliable news regarding Stock 
Exchange security markets. 


This week’s special features: 
IF ROOSEVELT WINS? 
MARKET CONSEQUENCES. 


COSACH NEGOTIATIONS. 





THE CELANESE ACCOUNTS. 


A STOCKBROKER’S NOTEBOOK— 
Invaluable to Investors of all classes, 











THE INVESTORS’ CHRONICLE ADVISORY 
SERVICE is available for advice by return of post on 
all investment matters. 


On sale each Friday afternoon and 
obtainable at all bookstalls and newsagents 
throughout the country, price Gd., or from 


The Publisher : 
“THE INVESTORS’ CHRONICLE ” 
20 BISHOPSGATE, LONDON, E.C.2. 
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FOREIGN AFFAIRS 


AN AMERICAN QUARTERLY REVIEW. 
Hamilton Fish Armstrong, Editor. 








ARTICLES IN THE 
TENTH ANNIVERSARY NUMBER 


‘OF Liberty ”’ 


By Benedetto Croce 


*‘ The Future of Economic 


Nationalism ” 
By Sir Arthur Salter 


** Political Factors in 


American Foreign Policy’’ 
By George W. Wickersham 


** Foreign Trade or Isolation ”’ 
By G. B. Roorbach 





Other Articles in this Notable Issue: 


ArrER TEN YEARS 
Ten Years: Retrospect and Prospect 
Walter Lippmann 
Progress Toward Disarmament .. Allen W. Dulles 
The League of Nations : Successes and Failures 
Eduard Benes 
Ten Years of the World Court Manley O. Hudson 
The Position and Prospects of Communism 
Harold F. Laski 
The Fascist Decade Count Carlo Sforza 
Security : Key to French Policy Louis Aubert 
Germany and France: The Problem of Recon- 
ciliation .. “i .. Richard von Kiihimann 
Balance-Sheet of the War Debts .. Leo Pasvolsky 
The East: A Survey of the Post-War Years 
Sir Frederick Whyte 
Changes in Latin American Attitudes 
Jj. F. Normano 
Versailles : Retrospect .. Hamilton Fish Armstrong 
































Single copies may be obtained from leading booksellers 
or through 


THE INTERNATIONAL NEWS COMPANY, LTD. 
5, Bream’s Buildings, London, E.C. 4. 


Subscription rate, $5 a year, post free 


(through any agency or direct from the publishers) 


FOREIGN AFFAIRS 


45 East 65th Street, New York, N.Y. 
















Banks, &.—Oontinued. 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government.) 


throughout Australasia. 
Business of every descrip- 
rs to the Government of 


Ba’ ‘Bank of A 4400 
Gemmonwetth a Bank of Australia, 
Agencies at Post Offices in Australia. 
As at Sist December, Iss 
General Bank Balances #£62,577,595 
117,675,937 
4,862,356 
1,871,158 
11,169,144 


£248,156,190 
London Office: 8 OLD JEWRY, E.C.2 


J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.c. 


THE ROYAL BANK OF CANADA 


DIVIDEND No. 181. 
NOTICE IS HEREBY GIVEN that a Dividend 
of 2 per cent., being at the rate of 10 per cent. 
r —— upon the ~¥ ae capital stock of the 
ank en D ED for oe three 
months ‘ame November 380, 1932, and will be 
PAYABLE at the Bank and its das on 
and after Thursday, December 1, 1932, to share- 
holders of record on October 81, 1932. 
By Order of the Board 
E. B. McINERNEY, 


London Manager. 
6 Lothbu 


London, t.C.2. 
October 17, 1932. 


INDIA 


The World’s Best Customer 


is attracting the renewed interest of 
many firms anxious to share the 
benefits of the country’s improving 
purchasing power, being brought 
about by numerous development 
schemes now in course of comple- 
tion. 


THE PIONEER PRESS OF INDIA 
The London Offices of 


THE PIONEER & CIVIL & 
MILITARY GAZETTE, LTD. 


with Branches or Agents throughout 
India, has been enlarged to handle any 
enquiry, Editorial or Advertising, that 
may be submitted. 

Write 

W. T. DAY, London Manager, 

11, Aldwych, W.C.2. 
(Next to Waldorf Hotel and opposite 
India House.) 


Telephone: Gerrard 1546/7. 
Telegrams: “ Kuttra, Estrand, London.” 
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For New Markets 
—the new world 


Canada is a rapidly growing country with a fast 


developing 
capita has i 


; in twenty years its wealth per 
twelvefold. 


The time is ripe, therefore, for the development of 
your Canadian business. Through The Royal Bank, 
which has a branch in every commercial centre, you 
can obtain banking services throughout the Dominion. 


The Royal Bank 
of Canada 


hr Cres Sch it on 


"Heed d Office: M' 
London Offices : 


6, Lothbury, E.C.2. E. B. Bclacrney, Manager. 


Cockspur St., S.W.1. 


. Mackie, Joint Manager. 
lA. Noonan, Manager. 


Offices at: New York, Paris and Barcelona. 


| 
IMPERIAL JAPANESE | 
GOVERNMENT 


LOAN OF 1930 FOR $71,000,000. 


NOTICE IS HEREBY GIVEN that the 
COUPONS due November 1, 1932, will be paid 
on and after that date (Saturdays ne be- 
tween the hours of 11 and 3 at The Yokohama 
Specie Bank Limited, where lists may be | 
obtained. 

Coupons must be left three clear days for 
examination prior to their payment, and will 
oe paid at the fixed exchange of $4.8665 to 
the 


| FIVE AND A-HALF PER CENT. EXTERNAL | 


£1. 
For the Yokohama Specie Bank Limited, 
D. NOHARA, 
Manager. 
7 Bishopsgate, 
London, E.C.2. 
October 17, 19382. 


CITY OF OSAKA 
FIVE PER Cane. STERLING BONDS 


r 
| 
| 
| 
| 
| 


NOTICE IS HEREBY GIVEN that the 
COUPONS due November 1, 1932, will be paid 
on and after that date (Saturdays exce —{ 
between the hours of 11 and 3 at The Yoko 
Specie Bank Limited, where lists may be 
obtained. 

Coupons must be left — clear days for 
examination prior to paym 


RAND WATER BOARD. 
FIVE PER CENT. INSCRIBED STOCK, 
1932-50. 


NOTICE IS HEREBY GIVEN that, in order 
to prepare the dividend due December 1 next, 
the BALANCES of the several accounts in the 
above-mentioned stock will be STRUCK on the 
night of November Ist, and that on and after 
November 2nd the Stock will be transferable 
ex dividend. 

Forms of Request for the purpose of Forward- 

ing Dividend Warrants by post to Banks or 

er Agents may be obtained on application to 

the Bank. 
For Barclays Bank (Dominion, 
Colonial and Overseas), 
National Bank of as jee Branch. 
, 
Joint Manager. 
Circus Place, 
London Wall, E.C.2. 
October 18, 1932. 


ALEXANDRIA WATER COMPANY, 
LIMITED. 
ALEXANDRIA—EGYPT. 


INTERIM DIVIDEND. 

NOTICE IS HEREBY GIVEN that apn 
Interim Dividend of FOUR SHILLINGS per 
£5 share on Coupon No. 88 is payable on and 
after October 15, 1932, at the National Bank 


7 Bishopsgate, 


For the Yokohama Specie Bank Limited, 
D. NOHAR 


A, | London at 6 King William Street, E.C.4. 
Manager. 


By Order of the Board, 
London, E.C. 2. 


October 17, 1932. 


} 


A BINDING CASE for 
The Leonomist 


Week by week you keep your copies of “ The Economist,” 
and ultimately you either file them or bind them. Doubt- 
less you are accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading half the left- 
hand page and the unwieldiness of the device generally. 


We are now able to offer our readers a new binder which 
overcomes these irksome difficulties and is, in our opinion, the 
most efficient contrivance for the purpose we have yet seen. 


It holds three months’ issues and index, its special cork 
spine does away with tags, laces, and metal contrivances, 
and each issue can be bound up in an instant in such a 
way that it can be read as easily as a well-bound book. 


Price 5/- each, post free (Lettered Back & Front), from 
THE ECONOMIST, 8, Bouverie St., London, E.C.4 


Printed for the Proprietors THE poowoume NEWSPAPER, Ltd., by EYRE AND SPOTTISWOODE LIEEED., a Majesty’s Printers, East Harding 
Street, London, E.C.4. Published by the Proprietors at 8, Bouverie Street, Fleet Street, E.C. 4.—Saturday, 


| of Egypt, in Alexandria at Rue Toussoun, or in 
Dated, Alexandria, Egypt, October 1, 1982. 


i J. EASTON CORNISH, 
For Managing Director. 





